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	Comments


The Independent Market Monitor agrees with the aim of this Nodal Protocol Revision Request (NPRR); namely, that Security Constrained Economic Dispatch (SCED) should dispatch Reliability Must-Run (RMR) units for the relief of transmission congestion, but that it should dispatch them only after all other capacity available for transmission congestion relief has been exhausted.  

Without NPRR784, an RMR unit would not likely get dispatched by SCED above its Low Sustained Limit (LSL) even when it’s needed to relieve a transmission constraint.  This is because the penalty factor for violating a transmission constraint ($4500) is less than the System-Wide Offer Cap (SWCAP) multiplied by the generator’s shift factor on the constraint ($9000 times 15% – 30%).   If the unit won’t be dispatched by SCED, the ERCOT Operators are likely to override the unit’s low limit (Low Dispatch Limit (LDL) override) forcing the unit to produce at a higher level.  LDL overrides essentially force MWs into the market, equivalent to price-taking, or very negatively priced offers, thereby suppressing real-time energy prices.

The stated need for Greens Bayou 5 (GBY5) is to help relieve overloads on the Singleton to Zenith lines.  With time and expense, ERCOT could likely modify their systems to be able to tell the difference between when an RMR unit is needed to solve a constraint, versus when it’s needed for overall system capacity.  Without the luxury of time or money, the solution specified in NPRR784 was devised to accomplish the dual objectives of having RMR units be last in line to meet both overall system-wide demand (EOC at $9000) and last in line to relieve a transmission constraint.  

Since GBY5 is NRG’s unit, the competitive constraint test is expected to continue to find the Singleton-Zenith constraint to be non-competitive, and as such, all generation used to relieve that constraint will be mitigated.  Without NPRR784 the mitigated offer cap for GBY 5 is likely to be roughly $50 per MWh.  With NPRR784 in place, the mitigated offer cap for GBY5 – based on its effect on Singleton to Zenith – is expected to be in range of $500-$700 per MWh.
The IMM believes that the submitted language represents a significant improvement over the status quo at what is likely to be a reasonable cost.
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