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Attendance

	Independent Retail Electric Providers
	Loretto Martin – Direct Energy LP

Bill Barnes – Reliant Energy



	Independent Power Marketers
	Mark Holler – Tenaska Power Services


	Independent Generators
	Jane Wilhite  – IPR-GDF SUEZ Energy Marketing NA Inc.



	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 



	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU)


	Others


	Ian Haley

Sandy Morris

Seth Cochran

Bob Wittmeyer

Jennifer Bevill

Bob Helton


	
	Ryan Evans
Josephine Wan
Casey McCowen

Clayton Greer



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty


	Rizaldy Zapanta

Spoorthy Papudesi

Cory Phillips



The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – April 20, 2016 
Loretto Martin submitted a motion to approve the April 20, 2016 minutes.  Michael Mathews seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 738
	ERS Performance Calculations During TDSP Outages

	NPRR 753
	Allow AMS Data Submittal Process for TDSP-Read Non-Modeled Generators

	NPRR 766
	Alignment of System-Wide Discount Factor Description with Operational Adjustments to RDF

	NPRR 767
	Removal of Language Related to Responsive Reserve Provided by DC Ties


Ms. Martin submitted a motion that the above NPRRs have no credit implications.  Bill Barnes seconded the motion.  Motion passed.
NPRR 760
Seth Cochran presented to the group the draft of NPRR 760 which changes the averaging methodology used in determining RTLE to include days for which there are no activity.  Mr. Barnes requested ERCOT staff to perform an analysis of the impact of the proposed revised averaging methodology on the aggregate market exposure with emphasis on the group of market participants which would mostly likely be affected.
NPRR 773
Ryan Evans presented to the group the draft of NPRR 773 which seeks to expand the acceptable issuers of letters of credit (LCs) from just banks to all financial institutions.  Mr. Evans informed the group that electric cooperatives are seeking to provide letters of credit that are issued by cooperative lending institutions such as the National Rural Utilities Cooperative Finance Corp. Group members suggested to specifically limit the acceptable institutions other than banks to cooperative lending institutions instead of the broader category of “financial institutions”. Mr. Evans also pointed out that the ERCOT standard-form LC language currently references only banks.  He suggested instead to reference the “issuer” and define “issuer” to refer to banks and cooperative lending institutions.  Mark Ruane informed the group that should the NPRR be endorsed, a revised standard form Letter of Credit should be submitted to the Board for approval alongside the NPRR.  The group decided to review the proposal further.
Credit Exposure Methodology Using Future Prices
Suresh Pabbisetty presented to the group the draft language of a proposed NPRR that revises the current exposure calculations to include the use of futures-based prices.  Mr. Pabbisetty also informed the group that the proposed draft includes corrections to subscripts in the Minimum Current Exposure (MCE) formula that were inadvertently overwritten by NPRR 743.  He also added that the Market Adjustment Factor (MAF) as earlier proposed in NPRR 638 was added to replace the Seasonal Adjustment Factor (SAF).
Shams Siddiqi suggested placing the limits or guardrails on the movement of the forward prices instead on changes to the factor since historical price movements may arbitrarily impact the factor.  In evaluating the intent of using forward prices in calculating forward exposure, the group agreed to remove the guardrails altogether since the objective is to incorporate the anticipated movements of prices as reflected by electricity futures.

Mr. Cochran suggested including language that any changes to the base electricity futures used in the calculations be effected by a TAC approval.  Mr. Siddiqi also suggested that the MAF be applied to the IMCE as well.
The group agreed to further review the draft NPRR and possibly vote to endorse the NPRR in the next meeting.
Credit Updates
Ms. Spells reported that an update of ERCOT implementations and tasks had been posted with the meeting material.  She informed the group of the scheduled training sessions on Credit calculations and processes to be held in the next several months.
The meeting was adjourned at 11:20 a.m.

ERCOT Public


