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	Comments


Morgan Stanley Capital Group, Inc. (MSCG) appreciates the opportunity to comment on this Nodal Protocol Revision Request (NPRR) and requests that it be tabled and referred to the Wholesale Market Subcommittee (WMS) for further discussion regarding the need for this change.  The ERCOT Hubs were created as a way to facilitate market trading.  The Hubs were meant to remain static with removal of a Hub Bus only being allowed when the Hub Bus is removed from service:
3.5.1
Process for Defining Hubs

(1)
Hubs settled through ERCOT may only be created by an amendment to Section 3.5.2, Hub Definitions.  Hubs are made up of one or more Electrical Buses.  ERCOT shall post the list of Electrical Buses (including their names) that are part of a Hub on the Market Information System (MIS) Public Area.  A Hub, once defined, may not be modified except as explicitly described in the definition of that Hub. 

(2)
When any Electrical Bus within a Hub Bus is added to the Network Operations Model or the Congestion Revenue Right (CRR) Network Model through changes to the Network Operations Model or CRR Network Model, ERCOT shall provide notice to all Market Participants as soon as practicable and include that Electrical Bus in the Hub Bus price calculation.

(3)
When any Electrical Bus within a Hub Bus is disconnected from the Network Operations Model or the CRR Network Model through operations changes in transmission topology temporarily, ERCOT shall provide notice to all Market Participants as soon as practicable and exclude that Electrical Bus from the Hub Bus price calculation.

(4)
In the event of a permanent change that removes the Hub Bus from the ERCOT Transmission Grid, ERCOT shall file a Nodal Protocol Revision Request (NPRR) to revise the appropriate Hub definition.  [emphasis added]
(5)
If a Transmission Service Provider (TSP) or ERCOT plans a nomenclature change in the Network Operations Model or the CRR Network Model, ERCOT shall file a NPRR to include the nomenclature change in the Hub Bus definitions before implementing the name change to either the Network Operations Model or the CRR Network Model.

MSCG understands that the node in question (Valley Ranch) is not being removed from the ERCOT Transmission Grid.  Rather it is merely a transmission structure in a substation that was included in the planning models and was then included in the North Hub.  This being the case, it doesn’t appear that this change meets the current criteria for removal from the Hub.

Further, a change to any of the ERCOT trading Hubs should be carefully considered each time such a change is requested.  This is amplified considerably for the North Hub as this Hub is not only used in the Congestion Revenue Right (CRR), Day-Ahead and Real-Time Markets, but is also the principle Hub used for hedging load and generation positions into future years.  Regardless of how Valley Ranch made it in to the North Hub, this “Hub Bus” has generated a price that has been included in the North Hub simple average price since the creation of the Hubs in 2005.  Market Participants have been taking positions buying and selling power at the North Hub with the expectation that the North Hub is a very static pricing point in the system.  Removal of Hub Buses from the average will create a change in the overall price of the Hub.  A single Hub Bus may only create a minor change in the price when looked at over a few intervals, but over the term of a position taken greater than 10 years, small changes create significant swings in the value of a contract.
We look forward to discussing this further at the Protocol Revision Subcommittee (PRS).
	Revised Cover Page Language


None at this time.
	Revised Proposed Protocol Language


None at this time.
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