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Attendance

	Independent Retail Electric Providers
	Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services


	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 



	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)


	Others


	Ian Haley

Sandy Morris

Seth Cochran

Bob Wittmeyer

Jennifer Bevill

Bob Helton

Bryan Sams


	
	Ryan Michel

Jan Fudoa

Matt Robson

Casey McCowen

Clayton Greer

Greg Thumner



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty


	Rizaldy Zapanta

Spoorthy Papudesi

Kelly Landry




The meeting was called to order at 9:32 a.m.
Approval of Meeting Minutes – March 16, 2016 
Bill Barnes submitted a motion to approve the March 16, 2016 minutes.  Donald Meek seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 754
	Revise Load Distribution Factors Report Posting Frequency

	NPRR 755
	Agent-Only QSE Registration

	NPRR 758
	Improved Transparency for Outages Potentially Having a High Economic Impact

	NPRR 761
	As-Built Clarification to NPRR515, Day-Ahead Market Self-Commitment of Generation Resources

	NPRR 762
	Removal of Language Related to Responsive Reserve Provided by DC Ties

	NPRR 763
	As-Built Clarification to NPRR553, Monthly BLT Payment and Charge for Presidio Exception

	NPRR 764
	QSE Capacity Short Calculations Based on an 80% Probability of Exceedance (P80)

	NPRR 765
	Remove Vendor Names for Fuel Indices from the Protocols


Mr. Barnes submitted a motion that the following NPRRs have no credit implications: NPRR 754, NPRR 758, NPRR 761, NPRR 762, NPRR 763, NPRR 764 and NPRR 765.   Mr. Meek seconded the motion.  Motion passed.
Mr. Barnes submitted a motion to provide the comment below to NPRR 755.  Mr. Meek seconded the motion.  Motion passed.

“The Credit WG reached the consensus that, with regard to NPRR755, the Credit WG recognizes that entities that receive the Data Agent-Only Qualified Scheduling Entity (QSE) designation are exempt from certain credit requirements, but that these entities are not expected to incur any credit risks since they are not allowed to participate in the ERCOT markets.  ERCOT Staff will continue to monitor any potential credit implications which may arise related to the activities of such Counter Parties and will inform the market of any identified issues or concerns.”

Counter-Party Credit Application and IEL Changes
Vanessa Spells presented to the group the proposed change in the IEL language clarifying the reference to estimated energy sales as QSE-to-QSE energy sales to align it with the proposed change in the Credit Application form.

Mr. Barnes submitted a motion to endorse the changes in the Credit Application form and IEL language proposed by ERCOT staff.  Mr. Meek seconded the motion.  Motion passed.
ERCOT staff will submit a draft NPRR including the clarification in the Protocol language.
CRIM Update
Suresh Pabbisetty presented to the group the results of the liquidity analysis on ICE Futures ERCOT North Hub and the credit exposure analysis using various methodologies.  The group noted that it is highly unusual that there are no trades for a significant number of days and asked ERCOT staff to consult and invite ICE staff in the next meeting to provide some insight and clarification on the ICE data that was gathered.  The group also asked ERCOT staff to present in the next CRIM meeting the detailed pricing data to better understand why the forward adjustment factors are consistently below 1.0, particularly during 2013 and 2014.
The group asked ERCOT staff to initiate drafting an NRPR incorporating ICE-based forward price adjustments into the exposure calculations using the proposed methodology presented.  The group also asked ERCOT staff to include in the draft the Market Adjustment Factor (MAF).
Credit Exposure and Loss Given Default
Mr. Pabbisetty presented to the group the quarterly update of the results of the Credit Exposure and Expected Loss analysis.  For the next quarterly update, ERCOT staff will provide a summary of the changes from the previous quarter.
Credit Updates
Ms. Spells reported that an update of ERCOT implementations and tasks had been posted with the meeting material.
New Business
Mark Ruane informed the group that workshops on market continuity has been scheduled for those interested to attend.  The schedule is posted on the ERCOT website.
The meeting was adjourned at 11:50 a.m.
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