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	Date:
	April 12, 2016

	To:
	Board of Directors

	From:
	Randa Stephenson, Technical Advisory Committee (TAC) Chair

	Subject:

	Unopposed Nodal Protocol Revision Requests (NPRRs) and System Change Request (SCR) Recommended by TAC for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  April 19, 2016
Item No.: 2.1


	Issue:
Consideration of the following Revision Requests recommended for approval by TAC (with no opposing votes recorded):

· NPRR741, Clarifications to TPE and EAL Credit Exposure Calculations;
· NPRR744, RUC Trigger for the Reliability Deployment Price Adder and Alignment with RUC Settlement; 

· NPRR746, Adjustments Due to Negative Load; 

· NPRR748, Revisions associated with COM-002-4 and Other Clarifications Associated with Dispatch Instructions; 

· NPRR749, Option Cost for Outstanding CRRs; 

· NPRR750, Clarify Resource Status when Providing Fast Responding Regulation Service; and 
· SCR787, Maintain NDCRC Data For Generator Transfer Between Resource Entities.

 

	Background/History:
Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

· NPRR741, Clarifications to TPE and EAL Credit Exposure Calculations [ERCOT]

Revision Description:  This Nodal Protocol Revision Request (NPRR) clarifies various credit formulas and revises the Minimum Current Exposure (MCE) formula to reduce the amount of collateral required to be posted by a Counter-Party when the Counter-Party is credit positive in the Day-Ahead Market (DAM).

Proposed Effective Date:  May 1, 2016 (for clarification-only revisions); Upon system implementation - Priority 2016; Rank 1555 (for remaining revisions)
ERCOT Impact Analysis:  Between $15k and $30k; no impacts to ERCOT staffing; impacts to Credit Monitoring and Management (CMM); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR741.

TAC Decision:  On 3/31/16, TAC unanimously voted to recommend approval of NPRR741 as recommended by PRS in the 3/10/16 PRS Report.
Credit WG Review:  See 1/20/16 Credit WG comments.

· NPRR744, RUC Trigger for the Reliability Deployment Price Adder and Alignment with RUC Settlement [ERCOT]

Revision Description:  This NPRR proposes to use a telemetered snapshot at the start of each Reliability Unit Commitment (RUC) block as a trigger for the adder created by NPRR626, Reliability Deployment Price Adder.  In support of this change to the Reliability Deployment Price Adder, this NPRR also changes the process for opting out of RUC Settlement, regardless of the timing of the notification of the RUC, which provides an alternative to the RUC Settlement opt out method approved in NPRR416, Creation of the RUC Resource Buyback Provision, as modified by NPRR679, ONOPTOUT for RUC Given After the Adjustment Period. Clarifications to the definition of RUC Buy-Back Hour are also included.

Proposed Effective Date:  Upon system implementation - Priority 2016; Rank 1610

ERCOT Impact Analysis:  Between $200k and $250k; no impacts to ERCOT staffing; impacts to Market Management System (MMS), Market Information System (MIS), Enterprise Information Services (EIS), Settlements and Billing (S&B), and Commercial Systems Integration (CSI); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR744.

TAC Decision:  On 3/31/16, TAC unanimously voted to recommend approval of NPRR744 as recommended by PRS in the 3/10/16 PRS Report.

· NPRR746, Adjustments Due to Negative Load [ERCOT]

Revision Description:  This NPRR proposes modifications to address certain undesirable outcomes that follow from assigning one or more Qualified Scheduling Entities (QSEs) a negative Load or negative Load Ratio Share (LRS).

Proposed Effective Date:  Upon system implementation - Priority 2016; Rank 1620

ERCOT Impact Analysis:  Between $35k and $45k; no impacts to ERCOT staffing; impacts to S&B; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR746.

TAC Decision:  On 3/31/16, TAC unanimously voted to recommend approval of NPRR746 as recommended by PRS in the 3/10/16 PRS Report.

· NPRR748, Revisions associated with COM-002-4 and Other Clarifications Associated with Dispatch Instructions [ERCOT]

Revision Description:  This NPRR aligns with North American Electric Reliability Corporation (NERC) Standard COM-002-4, Operating Personnel Communications Protocols, and provides language clarification for Dispatch Instructions and procedures.  

Proposed Effective Date:  May 1, 2016

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR748.

TAC Decision:  On 3/31/16, TAC unanimously voted to recommend approval of NPRR748 as recommended by PRS in the 3/10/16 PRS Report.

· NPRR749, Option Cost for Outstanding CRRs [Saracen Energy West]

Revision Description:  This NPRR requires ERCOT to publish the cost of options for all outstanding Congestion Revenue Rights (CRRs) within the CRR Auction process.

Proposed Effective Date:  Upon system implementation - Priority 2016; Rank 1570

ERCOT Impact Analysis:  Between $40k and $60k; no impacts to ERCOT staffing; impacts to CRR and EIS; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR749 as it provides increased CRR data transparency to the market and reduces the need for Market Participants to submit CRR bids for the purpose of price discovery.

TAC Decision:  On 2/25/16, TAC voted to recommend approval of NPRR749 as recommended by PRS in the 2/11/16 PRS Report.  There was one abstention from the Investor Owned Utility (IOU) (Luminant) Market Segment.  

· NPRR750, Clarify Resource Status when Providing Fast Responding Regulation Service [ERCOT]

Revision Description:  This NPRR clarifies current practice for setting telemetry when providing Fast Responding Regulation Service (FRRS).

Proposed Effective Date:  May 1, 2016

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR750.

TAC Decision:  On 2/25/16, TAC unanimously voted to recommend approval of NPRR750 as recommended by PRS in the 2/11/16 PRS Report.  

· SCR787, Maintain NDCRC Data For Generator Transfer Between Resource Entities [Exelon]

Revision Description:  This System Change Request (SCR) enhances the Net Dependable Capability and Reactive Capability (NDCRC) application to provide historical generator information to all associated Resource Entities.

Proposed Effective Date:  Upon system implementation - Priority 2016; Rank 1580

ERCOT Impact Analysis:  Between $30k and $50k; no impacts to ERCOT staffing; impacts to NDCRC and EIS; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of SCR787 as it increases data availability by allowing new Resource Entities to access historical test data when generators move between Resource Entities.

TAC Decision:  On 2/25/16, TAC unanimously voted to recommend approval of SCR787 as recommended by PRS in the 2/11/16 PRS Report.  

The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT Board meeting materials, which can found at the following link:

http://www.ercot.com/calendar/2016/4/19/81723-BOARD  

In addition, these Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/nprotocols/nprr
http://www.ercot.com/mktrules/issues/scr


	Key Factors Influencing Issue:
The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 741, 744, 746, 748, 749 and 750; and SCR787.

TAC considered the issues and voted to take action on NPRRs 741, 744, 746, 748, 749 and 750; and SCR787.


	Conclusion/Recommendation:
As more specifically described above, TAC recommends that the ERCOT Board approve NPRRs 741, 744, 746, 748, 749 and 750; and SCR787.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve the following Nodal Protocol Revision Requests (NPRRs) and System Change Request (SCR):
· NPRR741, Clarifications to TPE and EAL Credit Exposure Calculations;
· NPRR744, RUC Trigger for the Reliability Deployment Price Adder and Alignment with RUC Settlement; 

· NPRR746, Adjustments Due to Negative Load; 

· NPRR748, Revisions associated with COM-002-4 and Other Clarifications Associated with Dispatch Instructions; 

· NPRR749, Option Cost for Outstanding CRRs; 

· NPRR750, Clarify Resource Status when Providing Fast Responding Regulation Service; and
· SCR787, Maintain NDCRC Data For Generator Transfer Between Resource Entities

THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves NPRRs 741, 744, 746, 748, 749 and 750; and SCR787. 

CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its April 19, 2016 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of April, 2016.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
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