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Attendance

	Independent Retail Electric Providers
	Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services


	Municipals
	Donald Meek – Austin Energy



	Others


	Ian Haley

Sandy Morris

Seth Cochran
Shams Siddiqi

Bob Wittmeyer


	
	Bryan Sams

Martha Henson

David Kee

Chris Matos

Matt Robson



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty

	Rizaldy Zapanta

Kelly Landry

David Thompson




The meeting was called to order at 9:31a.m.
Approval of Meeting Minutes – February 17, 2016 
Bryan Sams submitted a motion to approve the February 17, 2016 minutes.  Loretto Martin seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 709
	Revisions to Alternative Dispute Resolution Procedure

	NPRR 752
	Clarification of Revision Request Process


Ms. Martin submitted a motion that the above NPRRs have no credit implications.    Mr. Sams seconded the motion.  Motion passed.
Counter-Party Credit Application
Vanessa Spells presented to the group the proposed change in the language in the Counter-Party (CP) Credit Application clarifying the requirement for applicant CPs with generation to provide their estimated percentage of QSE-to-QSE sales.  Ms. Spells added that this was intended to align with the IEL calculation in the protocols.  Shams Siddiqi suggested requiring CPs with load to also provide their estimates of QSE-to-QSE sales since this could also create liability in the market.  Ms. Martin suggested further reviewing the IEL calculation in the next meeting before endorsing the recommended change to the credit application.
CRIM Update
Suresh Pabbisetty presented the ICE correlation results and exposure calculation methodologies that were discussed during the recent CRIM meeting.  He also added that ERCOT staff will compare existing credit calculations to various scenarios using ICE Futures prices.  The group will review the results in the next meeting.  Donald Meek informed the group that the ultimate objective is to submit a draft NPRR language sometime in the fall of this year.
2016 Goals
Mr. Meek suggested to the group the following goals for 2016:

· Pursue seasonality-based approach (Forward Curve-based replacement for NPRR638) in collateral requirements
· Explore using Counter-Party specific ratings for collateral requirements  
· Clarify the market’s risk tolerance/appetite level
· Evaluate potential market risk under current credit rules and rules in flight
· Examine a framework for reviewing rules in flight
· Potential usage of letter of credit and credit insurance
 Ms. Martin submitted a motion to approve the 2016 CWG goals.  Mr. Sams seconded the motion.  Motion passed.  Mr. Meek added that the group can review and update the goals going forward as needed.
Credit Updates
Ms. Spells indicated that an update of ERCOT implementations and tasks had been posted with the meeting material.
New Business
Mark Ruane informed the group that ERCOT expected to be rolling out credit training in June 2016 for interested market participants.
Ms. Spells said that ERCOT Legal will be starting an internal review of all ERCOT collateral documents.  She asked members to provide any feedback.

The meeting was adjourned at 10:26 a.m.
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