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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services


	Investor Owned Utilities
	Abu Moavu  – Luminant Energy 


	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)
Don Daugherty – City of Garland


	Cooperatives
	Richard Ramirez – Lower Colorado River Authority


	Others


	Ian Haley

Clayton Greer 

Bob Helton
Jennifer Bevill

Shams Siddiqi

Bob Wittmeyer

Josephine Wan

Casey McGowen

Malcolm Ainspan


	
	Matt Robson

Peter Son

Heather Lottering
Ryan Michel

Vanus Priestly

Jan Faudoa

Clint Sandidge

Jim Norris



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty
Rizaldy Zapanta

Kelly Landry

David Maggio


	Carrie Bivens

Julio Dovalina

Sean Chang

David Thompson

Jennifer Littlefield

Cory Phillips




The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – January 20, 2016 
Bill Barnes submitted a motion to approve the January 20, 2016 minutes.  Donald Meek seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 744
	RUC Trigger for the Reliability Deployment Price Adder and Alignment with RUC Settlement

	NPRR 745
	Change ERS Availability from an Hourly to 15-minute Interval Evaluation plus Other Minor Changes

	NPRR 746
	Adjustments Due to Negative Load

	NPRR 748
	Revisions associated with COM-002-4 and Other Clarifications Associated with Dispatch Instructions


M. Barnes submitted a motion that the above NPRRs have no credit implications.    Mr. Meek seconded the motion.  Motion passed.
CRR Auction Overlaps and Credit Lock
Dave Maggio discussed the overlap in the monthly and long-term sequence auctions that occurred in the previous month, resulting in CRR credit locked for the auction being released later than anticipated.  The group discussed various options to address the issue, such as notifying the market as early as possible of unintended extension of credit lock release dates, reducing the number of days of overlap, or allowing to push back monthly auctions in case of unintended extension of overlaps.  Abu Moavu indicated that notifying market participants as early as possible of any extension of the credit release dates is of primary importance since this impacts a market participant’s cash or collateral management planning.  Mr. Maggio also said that ERCOT CRR staff is looking at various process improvements internally to address the issue.  He added that reducing the overlap days could also potentially prevent or minimize the number of unintended overlap days.
Seasonal Adjustment Factor for 2016
Suresh Pabbisetty presented to the group the proposed options for the seasonal adjustment factor for 2016.  Mr. Meek informed the group that Option 1 (with an August factor of 175% versus 200% in Option 2) was presented earlier to the F&A Committee which did not have any comments.  He also said that this will be reviewed in the April F&A Committee.  Mr. Barnes submitted a motion to endorse Option 1.  Mr. Holler seconded the motion. Motion passed.
ICE Update
Mr. Pabbisetty presented to the group the results of additional correlation analysis between prices on ICE forwards and actual ERCOT prices.  Clayton Greer suggested for the group’s consideration to incorporate flexibility in applying different factors to different settlement points in the future.

Forward Price Adjustment
Mark Ruane presented for the group’s consideration various discussion issues regarding how forward price adjustments based on ICE prices would be applied as well as other issues that need to be addressed.
Draft NPRR to Replace NPRR638
Shams Siddiqi presented to the group his proposed approach to incorporate a price adjustment factor into the exposure calculations.  The group agreed to discuss the proposal and the various issues on forward price adjustment in a separate meeting under the CRIM sub-group.
Review Credit Exposure and Loss Given Default
Mr. Ruane informed the group that the latest periodic quarterly update on credit exposure and loss given default is posted for the group’s review.
Financial Statement Requirement
Peter Son presented to the group a proposal to exempt Counter-Parties which do not seek any unsecured credit from providing audited financial statements.  Mr. Son said that it is costly for the market participant to engage financial auditing services.  He also added that removing this requirement could also potentially result in less workload for ERCOT staff.   Mr. Ruane said that ERCOT staff review all financial statements to make a determination of the need for an Independent Amount as defined in the ERCOT Protocols as well as to serve as basis to know the market participant.  Mr. Meek also added that requiring financial statements provides a basis of legitimacy for an entity that transacts in the ERCOT market.  Some members agreed to the comments by ERCOT staff and deemed that the current financial statement requirement is not overly burdensome and provides material value to ERCOT.  Notwithstanding these comments, Mr. Meek told Mr. Son that he can pursue filing an NPRR if he deems the change is warranted.
Default Process
Mr. Son proposed to the group that Counter-Parties who default and fail to meet collateral requirements but are able to meet their financial obligations in the market be placed in suspended status instead of having their Standard Form Agreement terminated.  This would allow a defaulting Counter-Party under such circumstances to be able to re-enter the market without establishing a new Counter-Party with a new DUNS number.   
Treatment of Days with No Activity in EAL
Seth Cochran presented to the group a proposed NPRR that includes operating days with zero activity in the denominator when calculating the statement average used for RTLE, URTA and DALE.  The group agreed to review the proposed draft and discuss in the next meeting.
2016 CWG Goals
Mr. Meek informed the group that he had presented to the F&A Committee in its last meeting the CWG’s 2015 goals.  He said that the group would need to develop 2016 goals.  
Credit Updates
Ms. Spells indicated that an update of ERCOT implementations and tasks had been posted with the meeting material.
The meeting was adjourned at 12:36 p.m.
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