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	Comments


ERCOT provides these comments to give additional information for the Impact Analysis discussion of Nodal Protocol Revision Request (NPRR) 744.  Current implementation of the Reliability Deployment Price Adder (“RDPA”) (NPRR626, Reliability Deployment Price Adder) is based on telemetered Resource Status, and that of ONOPTOUT Settlement (NPRR416, Creation of the RUC Resource Buyback Provision) is based on Current Operating Plan (COP).  This has resulted in the following observed instances when the market outcome differed from the intended outcome from those two NPRRs.  NPRR744 addresses all the issues listed below except number 1 which is being addressed with an in-progress ERCOT project. 

1. Resource (a) is not given a Reliability Unit Commitment (RUC) instruction, and (b) telemeters ONRUC incorrectly triggering RDPA runs, and the application of the RUC floor to the Resource’s Energy Offer Curve both of which cause inconsistency between Settlements and market results.

2. Resource (a) is given a RUC instruction, (b) has not opted-out, and (c) telemeters other than ONRUC incorrectly not triggering RDPA runs and not applying the RUC floor to the Resource’s Energy Offer Curve both of which cause inconsistency between Settlements and market results.

3. Resource (a) is given a RUC instruction, (b) has opted-out, and (c) telemeters ONRUC instead of ONOPTOUT incorrectly triggering RDPA runs, and the application of the RUC floor to the Resource’s Energy Offer Curve both of which cause inconsistency between Settlements and market results.

4. A Resource which is given a RUC instruction after the adjustment period does not have the ability to opt-out of RUC Settlement. 

For calendar year 2015, the market outcome changes that would be addressed by NPRR744 sum to more than $9 million dollars over approximately 72 hours with more than $7.5 million of the sum coming from one RUC period lasting approximately 3.5 hours on January 11th.  The market outcome change was calculated as the sum of the absolute value of the deviation from the original market outcome to the outcome if NPRR744 was in place. The exposure to the market for a much larger than observed deviation from intended outcomes is present without NPRR744 changes.  Additionally, the language for NPRR679 would be replaced by NPRR744 and the project cost of $15K to $20K would be returned to the project budget.

Additional details can be found in ERCOT presentations listed below:

-
Annual RUC report to TAC given January 28, 2016

http://www.ercot.com/content/wcm/key_documents_lists/76817/07._2016_Annual_TAC_Review_of_the_Market_Impacts_of_RUCs__Final.pptx
-
ERCOT presentation to QMWG on January 29, 2016

http://www.ercot.com/content/wcm/key_documents_lists/86581/QMWG_NPRR744_1.29.2016.pptx
	Revised Cover Page Language


	Business Case
	This NPRR resolves observed issues with the intent of the Reliability Deployment Pricing Adder and aligns these changes with the Settlement treatment of the RUC-committed Resource. 
For calendar year 2015, the market outcome changes that would be addressed by NPRR744 sum to more than $9 million dollars over approximately 72 hours with more than $7.5 million of the sum coming from one RUC period lasting approximately 3.5 hours on January 11th.  The market outcome change was calculated as the sum of the absolute value of the deviation from the original market outcome to the outcome if NPRR744 was in place. 
The exposure to the market for a much larger than observed deviation from intended outcomes is present without NPRR744 changes.  

Additionally, the language for NPRR679 would be replaced by NPRR744 and the project cost of $15K to $20K would be returned to the project budget.


	Revised Proposed Protocol Language
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