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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services.


	Investor Owned Utilities
	Abu Moavu  – Luminant Energy 


	Municipals
	Donald Meek – Austin Energy

Simon Castillo  – CPS Energy



	Cooperatives
	Richard Ramirez – Lower Colorado River Authority


	Others


	Ian Haley

Ryan Evans
Clayton Greer 

Bob Helton
Jennifer Bevill

Shams Siddiqi


	
	Josephine Wan
Casey McGowen

Malcolm Ainspan

Matt Robson

Peter Son



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty

	Rizaldy Zapanta

Kelly Landry

Pam Shaw




The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – December 16, 2015 
Loretto Martin submitted a motion to approve the December 16, 2015 minutes.  Bill Barnes seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 749
	Option Cost for Outstanding CRRs

	NPRR 750
	Clarify Resource Status when Providing Fast Responding Regulation Service


Mr. Barnes submitted a motion that NPRRs 749 and 750 have no credit implications.    Ms. Martin seconded the motion.  Motion passed.
NPRR 741 Clarifications to TPE and EAL

Suresh Pabbisetty informed the group that removing the absolute term in the DARTNET calculations could potentially result in a zero MCE or collateral requirements for traders who have net purchases in Day Ahead.  He presented scenarios illustrating this and the resulting reduction in MCE.  Since Day-Ahead exposure is captured in the EAL, the group suggested proceeding to remove the absolute value component of the MCE formula.  The group also noted that the results of the revised impact analysis would need to be determined.
Mr. Meek submitted a motion to endorse NPRR 741 including changes to remove the absolute value on DARTNET as discussed.  Mr. Barnes seconded the motion.  Motion passed.

CWG/MCWG Leadership Update
Ms. Spells informed the group that the following were re-elected to serve their respective positions in 2016:

CWG Chair:

Donald Meek

CWG Vice Chair:
Loretto Martin

MCWG Chair:
Bill Barnes

MCWG Vice Chair:
Josephine Wan

The group also thanked the above for their services in 2015.  Ms. Spells said the nominations will be sent to the F&A Committee and WMS for confirmation.

CWG Charter
The group reviewed the CWG Charter and agreed there are no changes needed at this time.  Mr. Meek submitted a motion to approve the CWG Charter as is.  Bill Barnes seconded the motion.  Motion passed.
ICE
Mr. Pabbisetty discussed the results of the comparative analysis of the ICE data versus the capacity forecast model performed by ERCOT staff.  The group requested ERCOT staff to perform additional ICE / RTM correlation analysis addressing price events in 2012 as well as summer and winter of 2011.  The group also agreed to continue running the capacity forecast model analysis to get one whole year’s worth of data.
Seasonal Adjustment Factor
Mr. Pabbisetty presented to the group updated potential Seasonal Adjustment Factor (SAF) numbers using the same methodology as last year.  

After discussion, the group requested ERCOT staff to back-test aggregate exposure calculations using on the following factors:

June

115%

July

125% and 150%

August
175% and 200%

September
100%

Mr. Meek suggested further discussing and voting in next month’s meeting.
Credit Updates
Ms. Spells provided the group an update of ERCOT implementations and tasks.  
Others

Peter Son proposed to the group to revise the current Standard Form Agreement (SFA) to allow ERCOT to place Counter-Parties under a suspended status rather than terminating the SFAs.  He also proposed exempting entities with only cash collateral from submitting audited financial statements.  To better evaluate his proposal, Mr. Meek asked Mr. Son to provide a presentation of his proposals in the next meeting.
Ms. Spells informed the group that a COPS settlements seminar on February 10 will include highlights of Credit calculations and processes.
The meeting was adjourned at 11:52 a.m.
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