APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, December 2, 2015 – 9:30 a.m.
Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Coleman, Diana
	OPUC
	

	Dumas, John
	LCRA
	Alt. Rep. for R. Stephenson

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Helton, Bob
	GDF Suez
	

	Kee, David
	CPS Energy
	Alt. Rep. for J. Bonnin

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schwarz, Brad
	Sharyland Utilities
	Via Teleconference

	Wall, Perrin
	CenterPoint Energy
	


Guests:  

	Ainspan, Malcolm
	NRG
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Ashley, Kristy
	Exelon
	

	Bierschbach, Erika
	Austin Energy
	

	Bonskowski, Ned
	EFH
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Cobos, Lori
	Talen Energy
	

	Denney, Kristi
	Potomac Economics
	

	Dotson-Westphalen, Peter
	CPower
	Via Teleconference

	Elliott, Christopher
	BA/ML
	Via Teleconference

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Gleeson, Noreen
	Austin Energy
	Via Teleconference

	Goff, Eric
	CEI
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregg, Michele
	OPUC
	

	Gregory, Angela
	EDF Trading
	

	Hellinghausen, Bill
	EDF Energy
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Juricek, Mike
	Oncor
	Via Teleconference

	Kuehl, Brent
	MidAmerican
	Via Teleconference

	Kunkel, Dennis
	AEP
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lugo, Luis
	Shell
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	Moore, Matt
	GSEC
	

	Morris, Sandy
	Direct Energy
	

	Paff, Tom
	Duke Energy
	Via Teleconference

	Parvathaneni, Sirisha
	Oncor
	Via Teleconference

	Peters, Patrick
	CenterPoint Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Promubol, Jim
	Shell
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sams, Bryan
	NRG
	

	Schwarz, Brad
	Sharyland
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Townsend, Aaron
	Austin Energy
	

	Turner, Lucas
	STEC
	

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wallin, Shane
	DME Power
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	White, Lauri
	AEP
	Via Teleconference

	White, Mark
	West Texas Power Co.
	

	Whittle, Brandon
	Stratus
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Maggie
	
	Via Teleconference

	Billo, Jeff
	
	

	Butterfield, Lindsay
	
	Via Teleconference

	Chang, Sean
	
	Via Teleconference

	Coon, Patrick
	
	

	Dansro, Ben
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Guo, Jack
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hartmann, Jimmy
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Landry, Kelly
	
	

	Liu, Lei
	
	Via Teleconference

	Maggio, David
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Morehead, Juliana
	
	Via Teleconference

	Opheim, Calvin
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Prichard, Lloyd
	
	

	Thompson, David
	
	Via Teleconference

	Warnken, Pete
	
	Via Teleconference


	Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the December 2, 2015 WMS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.



	Approval of WMS Meeting Minutes 

November 4, 2015

This item was postponed.



	Technical Advisory Committee (TAC) Update and Assignments

Operating Reserve Demand Curve (ORDC)  – Commissioner Anderson Memo

Mr. Cochran conveyed TAC’s request that WMS be prepared to respond at the January 28, 2015 TAC meeting to Commissioner Kenneth Anderson’s memo of October 7, 2015 regarding Project No. 40000 – Commission Proceeding to Ensure Resource Adequacy in Texas, and noted that the Supply Analysis Working Group (SAWG) would meet immediately after WMS.


	Protocol Revision Subcommittee (PRS) Referrals (see Key Documents)

Nodal Protocol Revision Request (NPRR) 741, Clarifications to TPE and EAL Credit Exposure Calculations

Bill Barnes moved to request PRS continue to table NPRR741 to allow for further review by the Market Credit Working Group (MCWG).  Bob Helton seconded the motion.  The motion carried unanimously.



	ERCOT Operations and Market Items

Reliability Must-Run (RMR) Contracts 

Jeff Billo raised the concern that some Generation Resources could be affected by the proposed Regional Haze Federal Implementation Plan (FIP).  He reviewed the Resources most likely to be affected according to a grid simulation study conducted by ERCOT Staff, as presented in the Summary of Impacts of Environmental Regulations in the ERCOT Region
, and the subsequent impacts to transmission, and noted that discussion at the October 20, 2015 Regional Planning Group (RPG) included discussion of RMR contracts as a possible solution to this issue.  Adrian Pieniazek encouraged Market Participants to review the transmission scenarios ERCOT summarized at the October 20, 2015 RPG meeting, and opined that it would be more accurate to model the system as one grid, rather than piecemeal.  Market Participants discussed the potential for joint meetings of stakeholder groups, or workshops, and noted that a review of the rules regarding RMR Service at initial meetings would be useful.  Mr. Cochran stated that he would discuss with ERCOT the possibility of a workshop.
Pre-Positioning the Transmission System for Planned Outages

Mr. Cochran referred this issue to the Congestion Management Working Group (CMWG).  Market Participants requested that Eric Goff frame the issue in a document for review.



	Resource Cost Working Group (RCWG) (see Key Documents)

Paul Vinson reviewed recent RCWG activities.
Fuel Adder Issues – VCMRR009, Calculation of Minimum Fuel Requirements Fee 
WMS took no action on this item.

Verifiable Cost Manual Revision Request (VCMRR) 012, Alignment with NPRR732, Adjustments to Verifiable Costs for Required Resubmissions and Clarification of RUC Forced Outage and Cancellation Procedures 
Amanda Frazier moved to recommend approval of VCMRR012 as submitted, to be effective upon implementation of NPRR732.  David Kee seconded the motion.  The motion carried unanimously.


	Market Credit Working Group (MCWG)

Mr. Barnes reviewed recent MCWG activities.


	QSE Managers Working Group (QMWG) (see Key Documents)
Mr. Goff reviewed recent QMWG activities.
NPRR696, Price Correction Process Following a SCED Failure 

Mr. Barnes moved to endorse Nodal Protocol Revision Request (NPRR) 696 as amended by the 10/19/15 Reliant comments.  Clif Lange seconded the motion.  The motion carried with seven objections from the Cooperative (LCRA, CoServ, Brazos), Independent Generator (GDF Suez, Exelon), Independent Power Marketer (IPM) (DC Energy), and Investor Owned Utility (IOU) (AEP) Market Segments, and nine abstentions from the Cooperative (City of Eastland, Chaparral Steel Midlothian, OPUC), Independent Generator (E.ON), IPM (Tenaska), Independent Retail Electric Provider (IREP) (Noble Americas), and IOU (CenterPoint, Sharyland, Luminant) Market Segments. 

Market Impact of Voltage Reduction

Market Participants suggested that the mechanics of voltage reduction be discussed at QMWG by Oncor, who performed the study, and leadership from the now-disbanded Voltage Reduction Task Force (VRTF), and that the Reliability and Operations Subcommittee (ROS) be engaged in any discussions regarding Power System Stabilizers.

Reliability Unit Commitment (RUC) 

Mr. Cochran suggested that the discussion of impacts of out of merit RUCs on local congestion continue to QMWG.  There were no objections.

Impact on Responsive Reserve (RRS) from North American Electric Reliability Corporation (NERC) BAL-003, Ancillary Service Procurement

Randy Jones reminded Market Participants that portions of NERC Reliability Standard BAL-003-1.1 go into effect April 1, 2016 and that the standard requires Resource contingency criteria of 2750 MW for ERCOT.  Market Participants noted that dialog of this issue continues at the Performance Disturbance Compliance Working Group (PDCWG) and speculated whether the broader market is aware of the new Standard.  Market Participants further opined that the most effective discussion will be around any forthcoming Nodal Operating Guide Revision Request (NOGRR).

	

	SAWG (see Key Documents)
Brandon Whittle reviewed recent SAWG activities.
Multi-Interval Real-Time Market Study Update – Should Quick Start Generators be Included 
Clayton Greer moved to include Quick Start Generators in the Multi-Interval Real-Time Market study update.  Mr. Barnes seconded the motion.  Ms. Frazier expressed concern that the study of costs should consider how the program will be implemented.  ERCOT Staff recommended that as many options as possible be preserved for the study, and that it would be less expensive to include the option during the software development phase.  The motion carried with three objections from the Cooperative (LCRA, STEC) and IOU (Luminant) Market Segments, and one abstention from the Consumer (Chaparral Steel Midlothian) Market Segment.

ORDC Approach 
Mr. Whittle reviewed the proposed work timeline to address questions posed in Commissioner Anderson’s memo of October 17, 2015.  WMS took no action on this item.


	Other Business

Review of 2015 WMS Projects
Mr. Cochran suggested that the WMS Projects list be reviewed at the beginning of 2016.

Review of Open Action Items
Mr. Cochran requested that working groups review their assigned Open Action Items as make any necessary updates at the beginning of 2016.

No Updates

· Congestion Management Working Group (CMWG)
· Emerging Technologies Working Group (ETWG)

· Metering Working Group (MWG)

· Outage Coordination Improvement Task Force (OCITF)

Market Participants thanked Mr. Pieniazek for his service to the ERCOT market.  Market Participants also thanked Mr. Cochran for his leadership at WMS.



	Adjournment

Mr. Cochran adjourned the December 2, 2015 WMS meeting at 12:50 p.m.


� Key Documents referenced in these minutes may be accessed on the ERCOT website at


� HYPERLINK "http://www.ercot.com/calendar/2015/12/2/31837-WMS" �http://www.ercot.com/calendar/2015/12/2/31837-WMS�    unless otherwise noted.


� Available at � HYPERLINK "http://www.ercot.com/content/news/presentations/2015/Env_Regulatory_Impact_Summary.pdf" ��http://www.ercot.com/content/news/presentations/2015/Env_Regulatory_Impact_Summary.pdf�.
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