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Summary of TAC Update

Revision Requests Recommended for Approval by TAC — Unopposed (Vote):

« NPRR691, Alignment of Protocols with NERC Reliability Standard, BAL-001-
TRE-1

« NPRR713, Reactive Power Testing Requirements
« NPRR720, Update to Settlement Stability Reporting Requirements
« NPRR734, Digital Attestation Signature Authority Clarification

« NPRR739, Prohibiting Load Resources Associated with a Dynamically
Scheduled Resource

« NPRR740, Retail Clarification and Cleanup

« NPRR742, CRR Balancing Account Invoice Data Cuts

« NPRR743, Revision to MCE to Have a Floor For Load Exposure
« NOGRR147, Reactive Power Testing Requirements
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Summary of TAC Update — Regular Agenda Iltems

January TAC Highlights

« TAC did not meet in December due to a light agenda and instead email voted time sensitive Revision
Requests

«  Confirmation of Subcommittee Leadership
 Response to PUCT Memo Regarding ORDC

Guide Revisions Approved by TAC

«  RRGRRO008, Alignment with NPRR705, Provides Consistency for References to the End Date of the
Generation Interconnection Process

«  VCMRRO012, Alignment with NPRR732, Adjustments to Verifiable Costs for Required Resubmissions
and Clarification of RUC Forced Outage and Cancellation Procedures

«  COPMGRRO040, Alignment with NPRR719, Removal of Trigger and Requirement to Reduce the
Distributed Generation (DG) Registration Threshold

«  NOGRR145, Alignment with NPRR705, Provides Consistency for References to the End Date of the
Generation Interconnection Process

«  NOGRR146, Clarifying ERCOT Actions During Energy Emergency Alerts
« LPGRRO055, Extend Load Profile Model Calendar Inputs to 2030

Background for NPRR649, Addressing Issues Surrounding High Dispatch Limit (HDL)
Overrides
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January TAC Highlights
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Confirmation of 2016 TAC Subcommittee Leadership

Commercial Operations Subcommittee (COPS)
Chair: Michelle Trenary, Tenaska Power Services
Vice Chair: John Schatz, TXU Energy

Protocol Revision Subcommittee (PRS)
Chair: Amanda Frazier, Luminant
Vice Chair:  Chris Lyons, Exelon

Reliability and Operations Subcommittee (ROS)
Chair: Alan Bern, Oncor Electric Delivery
Vice Chair: Boone Staples, Tenaska Power Services

Wholesale Market Subcommittee (WMS)
Chair: Jeremy Carpenter, Tenaska Power Services
Vice Chair: David Kee, CPS Energy

Retail Market Subcommittee (RMS) (RMS did not meet in January — TAC
will confirm leadership at its February meeting)

Chair:

Vice Chair:
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Response to PUCT Memo Regarding ORDC

On 10/29/15, TAC requested that WMS review the 10/7/15 PUCT Memo
regarding Project No. 40000 — Commission Proceeding to Ensure Resource
Adequacy in Texas, and examine how ORDC has functioned, review ORDC
parameters and whether there is need for adjustments to improve its efficiency.

On 1/6/16, WMS unanimously voted to endorse Supply Analysis Working
Group (SAWG) product as amended by WMS as responsive to TAC. The
WMS endorsement did not reflect any unanimous recommendations by either
WMS or SAWG.

On 1/29/16, TAC unanimously endorsed the SAWG whitepaper “A Review of
ORDC Options” as responsive to Commissioner Kenneth Anderson’s memo of
October 7, 2015 regarding Project No. 40000 — Commission Proceeding to
Ensure Resource Adequacy in Texas, without prejudice as to proposals and
options contained therein; and to request that ERCOT file the SAWG
whitepaper to the PUCT on behalf of stakeholders.
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Notice of Guide Revisions Approved by TAC

*  RRGRRO008, Alignment with NPRR705, Provides Consistency for References to the
End Date of the Generation Interconnection Process. This RRGRR replaces various
terms used to refer to the date on which Generation Resources complete the Resource
interconnection process with the proposed defined terms “Commercial Operations Date”
and “Resource Commissioning Date” to provide consistency for references to the end of
the generation interconnection process.

« VCMRRO012, Alignment with NPRR732, Adjustments to Verifiable Costs for
Required Resubmissions and Clarification of RUC Forced Outage and
Cancellation Procedures. This VCMRR aligns language in the Verifiable Cost
Manual with NPRR732 which describes how ERCOT will determine Resource costs in
the event that a QSE or Resource Entity fails to file verifiable costs within 30 days of a
request to file such costs.

« COPMGRRO040, Alignment with NPRR719, Removal of Trigger and Requirement to
Reduce the Distributed Generation (DG) Registration Threshold.  This
COPMGRR aligns language with the Nodal Protocols by removing the inclusion of the
new proposed threshold for DG registration threshold in the ERCOT Unregistered
Distributed Generation Report, which is published on the Market Information System
(MIS) Public Area.
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Notice of Guide Revisions Approved by TAC

«  NOGRR145, Alignment with NPRR705, Provides Consistency for References to the
End Date of the Generation Interconnection Process. This NOGRR replaces various
terms used to refer to the date on which Generation Resources complete the Resource
interconnection process with the proposed defined terms “Commercial Operations Date”
and “Resource Commissioning Date” to provide consistency for references to the end of
the generation interconnection process.

« NOGRR146, Clarifying ERCOT Actions During Energy Emergency Alerts. This
NOGRR revises the Energy Emergency steps to include concepts discussed during the
4/2/15 EEA Workshop to improve the management of EEA.

« LPGRRO055, Extend Load Profile Model Calendar Inputs to 2030. This LPGRR
extends the Load Profile Model calendar-related inputs in Appendix E, Profile Model
Spreadsheets, from 2020 to 2030. The calendar inputs include calendar variables,
daylight savings variables, sunrise/sunset times and holiday variables.
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Background for NPRR649
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Background for NPRR649, Addressing Issues Surrounding High
Dispatch Limit (HDL) Overrides

On 9/12/14, NPRR649 was submitted by ERCOT with two options to provide
an opportunity cost payment mechanism to generators that have received a
High Dispatch Limit (HDL) override that results in reduced power. The NPRR
was submitted to satisfy ERCOT'’s obligations under a settlement agreement
with Odessa Ector Power Partners in in PUCT Docket 41790.

On 10/9/14, NPRR649 was referred to WMS to review and was subsequently
discussed in subgroups.

On 10/7/15, WMS unanimously voted to endorse NPRR649 as amended by
the 9/30/15 ERCOT comments.

On 11/12/15, PRS voted to endorse and forward to TAC the 10/15/15 PRS
Report as amended by the 11/11/15 Odessa-Ector comments and the revised
Impact Analysis ($150k - $200k) for NPRR649 with a recommended priority of
2016 and rank of 1520. There was one opposing vote from the Consumer
Market Segment and one abstention from the IREP Market Segment.
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Background for NPRR649, Addressing Issues Surrounding High
Dispatch Limit (HDL) Overrides

On 11/19/15, TAC voted via roll call ballot on a motion to recommend approval
NPRR649 as recommended by PRS in the 11/12/15 PRS Report and as
revised by TAC. The motion failed with 12 opposing votes from the Consumer
(6) (OPUC, Residential, City of Lewisville, City of Eastland, CMC Steel Texas,
Air Liquide), Cooperative (3) (Brazos, Rayburn, LCRA), and Independent
Retalil Electric Provider (IREP) (3) (Source Power and Gas, Just Energy, Noble
Americas) Market Segments and 3 abstentions from the IREP (Direct Energy)
and 10U (2) (CenterPoint, TNMP) Market Segments.

As no other motion was made, NPRR649 was deemed rejected by TAC
pursuant to Protocol Section 21.4.8, Technical Advisory Committee Vote.

On 12/7/15, Koch Ag & Energy Solutions appealed the TAC decision on
NPRR649.
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