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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services.


	Independent Generators
	Brett Quinn  – Exelon Generation Company LLC 


	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy



	Others


	Ian Haley

Ryan Evans
Clayton Greer 

Heather Lottering


	
	Randy Jones

Jennifer Bevill

Shams Siddiqi

Josephine Wan

	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty

	Rizaldy Zapanta

Kelly Landry




The meeting was called to order at 9:36 a.m.
Approval of Meeting Minutes – November 18, 2015 
Bill Barnes submitted a motion to approve the November 18, 2015 minutes.  Loretto Martin seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 720
	Update to Settlement Stability Reporting Requirements

	NPRR 734
	Digital Attestation Signature Authority Expansion

	NPRR 740
	Retail Clarification and Cleanup

	NPRR 742
	CRR Balancing Account Invoice Data Cuts

	NPRR 743
	Revision to MCE to Have a Floor For Load Exposure


Mr. Barnes submitted a motion that all NPRRs 720, 734, 740 and 742 have no credit implications.    Ms. Martin seconded the motion.  Motion passed.
On NPRR 743, language was proposed that “CWG has reviewed the NPRR and determined that it has positive credit implications by establishing a floor for the posting of collateral with ERCOT.”  Mr. Barnes submitted a motion to approve the above comment.  Ms. Martin seconded the motion.  Motion passed.
NPRR 741 Clarifications to TPE and EAL

Vanessa Spells presented to the group a draft of NPRR 741 which clarifies the calculations to TPE and EAL.  She clarified that the NPRR does not entail any system changes since it only clarifies and simplifies the calculations.  Reviewing the language, the group recommended replacing the absolute value component of the DARTNET formula with a floor of zero. ERCOT staff noted that this would require some system changes and will post the revised NPRR incorporating the suggested revision.  The group agreed to review the NPRR again in the next meeting. 
Development of Market Risk Appetite Goal
Donald Meek informed the group that he reported the results of the market exposure analysis presented by ERCOT staff in the previous meeting to the F&A Committee. He also informed F&A that CWG will continue to monitor periodic results of the market exposure analysis before developing a market risk appetite goal.
Follow-Up to ICE Presentation

Bill Barnes presented to the group charts showing ICE ERCOT Futures mark-to-market values and how risk premiums track over time.  Suresh Pabbisetty, presented to the group results of the correlation analysis done by ERCOT staff of ICE data against ERCOT real-time prices.  
Mark Ruane suggested to the group that ERCOT staff can perform a comparative analysis of the ICE data versus the capacity forecast model.  The results will be presented in the next meeting.

Capacity Forecast Model Update
In light of the desire to compare results of the capacity forecast model with ICE forwards, Mr. Ruane said that ERCOT staff will continue to run the capacity forecast model as necessary.  The group will further discuss in the next meeting.
Enhanced Seasonal Adjustment Factor

Shams Siddiqi presented to the group his proposed changes to incorporate an enhanced Seasonal Adjustment Factor into the EAL and MCE calculations.  The group agreed to further review in the next meeting.
Credit Updates
Ms. Spells provided the group an update of ERCOT implementations and tasks.  
The meeting was adjourned at 11:20 a.m.

ERCOT Public


