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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services.


	Independent Generators
	Brett Quinn  – Exelon Generation Company LLC 
Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.



	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy



	Others


	Seth Cochran
Ian Haley

Ryan Evans
Jack Brown

Sandy Morris
Clayton Greer 

Bob Helton


	
	David Kee

JC Kneale

Jan Fudoa

Jennifer Bevill

Bob Wittmeyer

Shams Siddiqi

Peter Son

	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty
Rizaldy Zapanta

Carrie Bivens


	Kelly Landry

Cory Phillips
Juliana Morehead

Pam Shaw




The meeting was called to order at 9:32 a.m.
Approval of Meeting Minutes – October 21, 2015 
Bill Barnes submitted a motion to approve the October 21, 2015 minutes.  Michael Mathews seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 725
	Modifications to CDR PUN Capacity Forecasting and PUN Net Capacity Reporting Requirements

	NPRR 735
	Load Resource Controlled by High-Set Under-Frequency Relay Resource Parameters

	NPRR 736
	Updates to the Ancillary Service Capacity Monitor Display

	NPRR 691
	Alignment of Protocols with NERC Reliability Standard,  BAL-001-TRE-1

	NPRR 739
	Load Resources in Participating as Dynamically Scheduled Resources


Loretto Martin submitted a motion that all of the NPRRs have no credit implications.    Mr. Barnes seconded the motion.  Motion passed.
Presentation by ICE
JC Kneal presented Intercontinental Exchange’s (ICE) ERCOT forward curves product to provide members an insight on the information that can be obtained and potentially used by ERCOT for calculating exposure.   Mr. Kneal informed the group that the data will be available to ERCOT at no charge provided it is used solely for the intended purpose by ERCOT Market Participants.  
The group requested Mr. Kneal to provide ERCOT historical data to aid in correlation analysis.  Mr. Kneal said that he will be able to provide such historical data.  Mr. Meek asked ERCOT staff to establish an ICE account to facilitate obtaining data from ICE.
Development of Market Risk Appetite Goal
Mark Ruane presented to the group the additional analysis of market exposure undertaken by ERCOT staff.  The analysis included calculating a Loss Given Default based on historic default probabilities from S&P, Moody’s and Fitch.  Mr. Ruane pointed out that all un-rated entities have been included in the CCC+ bucket.  He also informed the group that some of the data including the Loss Given Default will be presented to the F&A Committee, which had earlier requested the information.  The group asked Mr. Ruane to clarify in the slides that the CCC+ bucket includes all un-rated counter-parties.

The group also asked ERCOT staff to present the same information on a quarterly basis as part of periodic reviews of market risk appetite.  The group also asked for a breakdown by segment of all un-rated or CCC+ counter-parties.
Review DAM Collateral Requirements
Mr. Ruane informed the group that an issue has been raised that Energy Bids require higher collateralization requirements than Three-Part Offers resulting in higher exposure to generators who buy back hedges even with small volumetric exposure.  

Members asked if the favorable treatment option available to counter-parties would address the issue.  The group suggested reviewing the process for favorable treatment and look at options of simplifying the process.  The group will also review the various parameters and any proposed changes.
Credit Updates
Ms. Spells provided the group an update of various approved change requests.  
New Business

Peter Son proposed revising the current Standard Form Agreement (SFA) to allow ERCOT to place Counter-Parties failing to meet collateral requirements under certain scenarios in a suspended status, rather than terminating the SFAs.  He also asked the group to consider exempting entities with only cash collateral from submitting audited financial statements.  The group agreed to discuss at the next meeting.
The meeting was adjourned at 12:10 p.m.
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