Verifiable Cost Manual Revision Request


	VCMRR Number
	012
	VCMRR Title
	Alignment with NPRR732, Adjustments to Verifiable Costs for Required Resubmissions and Clarification of RUC Forced Outage and Cancellation Procedures

	Date Posted
	October 28, 2015

	
	

	Requested Resolution 
	Normal 

	Verifiable Cost Manual Sections Requiring Revision 
	Section 10, Timelines Applicable to the Submission and Review of Verifiable Costs

	Related Documents Requiring Revision/Related Revision Requests
	NPRR732, Adjustments to Verifiable Costs for Required Resubmissions and Clarification of RUC Forced Outage and Cancellation Procedures

	Revision Description
	Nodal Protocol Revision Request (NPRR) 732 revises paragraph (11) of Protocol Section 5.6.1, Verifiable Costs, which describes how ERCOT will determine Resource costs in the event that a Qualified Scheduling Entity (QSE) or Resource Entity fails to file verifiable costs within 30 days of a request to file such costs.  This Verifiable Cost Manual Revision Request (VCMRR) aligns language in the Verifiable Cost Manual with NPRR732 by deleting Verifiable Cost Manual language that contradicts Protocol language proposed by NPRR732.   

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

	Business Case
	This VCMRR will align the language in the Verifiable Cost Manual with Protocol revisions proposed by NPRR732.  Consistency between the ERCOT Protocols and manuals is necessary and proper. 


	Sponsor

	Name
	Ino González, Magie Annab

	E-mail Address
	igonzalez@ercot.com; Magie.annab@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-3954; 512-248-6472

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	512-248-4630


	Market Rules Notes


Please note that VCMRR011, Timeline for Reviewing Resources Verifiable Costs for File Year Updates, also proposes revisions to Section 10.
	Proposed Verifiable Cost Manual Language Revision


Section 10
:  Timelines Applicable to the Submission and Review of Verifiable Costs

This is the section of ERCOT’s Verifiable Cost Manual that details the processes and procedures that apply to the submission and approval of Verifiable Costs.
Submission and Approval of Verifiable Cost Data

A Filing Entity initiates the Verifiable Cost Process by submitting their costs to ERCOT in a manner to be determined.  In the Nodal market, Verifiable Costs take effect three (3) Business Days after the day they are approved by ERCOT.  They will only be used prospectively.

A separate process applies to the submission of Event Specific Verifiable Costs, which must be submitted in accordance with the dispute process outlined in Section 9.14, Settlement and Billing Dispute Process of the Nodal Protocols.  Event Specific Verifiable Costs take effect upon approval.  They will be applied retroactively and will be used to resettle the Operating Day on which the costs were incurred.  Furthermore, Event Specific Verifiable Costs are only valid for the specific event for which they are initially submitted; they will not be reused for any similar, subsequently occurring events.

When a Filing Entity initiates an iteration of the Verifiable Cost Process, the following must be submitted to ERCOT:

· the Verifiable Cost Template with all relevant fields completed;

· electronic copies of supporting documentation and any required affidavits and signatures; 

· a list of any physical supporting documentation that is being sent to ERCOT; and

· any other relevant materials that this document requires to be submitted. 

Note: The timeline within this section pertains to Verifiable Costs, but not to Event Specific Verifiable Costs. 



1. 
2. 
Timeline Applicable to the Submission and Approval of Verifiable Costs  

Verifiable Costs submitted to ERCOT after implementation of the Texas Nodal Market will be reviewed based on the following timeline:  

1. Once a Resource’s verifiable cost data is submitted, ERCOT will review the data for completeness and accuracy and to ensure the submission has met all of the requirements described within the guidelines of ERCOT’s Verifiable Cost Manual.

2. Within fifteen (15) Business Days from the date on which the data is submitted, ERCOT will inform the submitting Filing Entity that:

a. the review is complete and the amounts that ERCOT is able to approve are provided to the Filing Entity; 

i. the review is complete and the submission was rejected, 

ii. the submission was incomplete, or

iii. additional supporting documentation must be submitted. 

3. A Filing Entity must submit any additional information ERCOT requests no later than thirty (30) Business Days after ERCOT first requests it.  Multiple submissions of data are permissible, but a complete submission, which includes all information requested, must be made within thirty Business Days of ERCOT”s request.

4. Upon receiving additional documentation, ERCOT will acknowledge receipt and review it for completeness within ten (10) Business Days.  If ERCOT receives all requested information, ERCOT will make a decision to approve or reject Verifiable Costs within the same ten (10) Business Days.  

5. At any time during the approval process, ERCOT may request additional information from a Filing Entity.  All requests must be fulfilled within thirty (30) Business Days.

6. From the time that ERCOT’s final decision is provided, the Filing Entity has five (5) Business Days to either accept or reject any amounts approved by ERCOT.  If the Filing Entity rejects the amounts calculated by ERCOT, generic costs and caps will be used.  Failure to accept or reject ERCOT’s approvable amounts within these five Business Days will be deemed as acceptance. 

7. If ERCOT does not approve a Resource’s Verifiable Costs, the Filing Entity may file an appeal in accordance with the procedure described in Section 12:  Appealing Rejected Verifiable Costs.

8. ERCOT’s deadline for reviewing Verifiable Costs submissions (15 or 10 Business Days) applies from the date ERCOT receives a submission.  ERCOT will not postpone review until a Filing Entity’s submission deadline has passed.
Chart 4:  Verifiable Cost Submission Timeline

{Reference to “QSE” in the following Timeline should be read to mean “Filing Entity”
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�Please note that VCMRR011 also proposes revisions to this Section.
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