PRS Report

	NPRR Number
	737
	NPRR Title
	Clarification of SASM Notifications

	Date of Decision
	October 15, 2015

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	To be determined

	Priority and Rank Assigned
	To be determined

	Nodal Protocol Sections Requiring Revision 
	6.4.9.2, Supplemental Ancillary Services Market

	Related Documents Requiring Revision/Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) requires ERCOT to provide notification of a Supplemental Ancillary Services Market (SASM) to all Qualified Scheduling Entities (QSEs) by ERCOT Hotline call in addition to the current electronic communication.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	A SASM arises on occasion according to needs of the market.  However, the SASM has proved unsuccessful on behalf of the Market Participants that are at its mercy as SASM results have not mirrored the state of the market nor marginal costs.  NPRR589, Ancillary Service Offers in the Supplemental Ancillary Services Market, included much needed enhancements of notification and the ability to update offers upon the need for a SASM, but those have provided little additional liquidity as offer stacks are still short.  At minimal implementation costs, if any, South Texas Electric Cooperative (STEC) believes that an ERCOT Hotline call will improve participation by emphasizing the need for the additional Ancillary Services and providing an additional notification structure to break up the information overload and alarm numbness inherent with ERCOT electronic notifications.  

For a one week period, STEC’s analysis shows an average of 1300 electronic notices received daily by its Qualified Scheduling Entity (QSE) that must be parsed through by its operators.  This number will vary depending on the number of QSEs or Resources represented by a QSE, however, it does not diminish the fact that the sheer volume of notices can result in an operator failing to recognize notice of a SASM and thus not submitting an offer into the SASM.  As infrequent as SASM occurrences are, it would seem that a simple Hotline call would alert QSE operators and potentially increase the offers available for clearing and conceivably lowering SASM prices.

	Credit Work Group Review
	To be determined.

	PRS Decision
	On 10/15/15, PRS unanimously voted to recommend approval of NPRR737 as revised by PRS.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/15/15, participants agreed to increase the notification times by 30 minutes.


	Sponsor

	Name
	Clif Lange

	E-mail Address
	clif@stec.org

	Company
	South Texas Electric Cooperative, Inc.

	Phone Number
	361.485.6206

	Cell Number
	361.894.3465

	Market Segment
	Cooperative


	Market Rules Staff Contact

	Name
	Brian Manning

	E-Mail Address
	Brian.manning@ercot.com

	Phone Number
	512-248-3937


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Market Rules Notes


Please note the following NPRR(s) also propose(s) revisions to the following section(s):

· NPRR667, Ancillary Service Redesign

· Section 6.4.9.2

	Proposed Protocol Language Revision


6.4.9.2

Supplemental Ancillary Services Market

(1)
During the Adjustment Period, ERCOT may procure additional Regulation-Up (Reg-Up), Regulation Down (Reg-Down), Responsive Reserve (RRS), and Non-Spin services for the reasons, and in the amounts, specified in Section 6.4.9.1, Evaluation and Maintenance of Ancillary Service Capacity Sufficiency, using a SASM.

(2)
ERCOT shall allow QSEs to request to modify their Ancillary Service positions through a Reconfiguration SASM (RSASM).  The RSASM is executed at 0900 daily.  This RSASM allows QSEs to potentially change their Ancillary Service Supply Responsibility from hour ending 1300 through hour ending 2400 of the current Operating Day.  QSEs attempt to reduce their Ancillary Service Supply Responsibility through the RSASM by submitting less Ancillary Service capacity in their Resource’s COPs than their Ancillary Service Supply Responsibility.  The difference between the Ancillary Service Supply Responsibility and the COP Ancillary Service capacity is the reconfiguration amount that is procured by the RSASM.  The QSE must also have valid Ancillary Service Offers of an amount equal to or greater than their requested reconfiguration amount.  The RSASM shall not be executed if there are not enough offers to procure the Ancillary Service reconfiguration amount.

(3)
The SASM process for acquiring more Ancillary Service capacity or an Ancillary Service reconfiguration must use the following timelines:

(a)
For Ancillary Service capacity related to ERCOT desired increases, for replacement of Ancillary Service capacity related to undeliverability or for failure of a QSE to provide one or more Ancillary Services, ERCOT shall send a notice, by ERCOT Hotline and electronic communication, at time X to all QSEs of the SASM.  Time X may be any time not less than two hours before the start of the Operating Hour for which the additional Ancillary Services capacity is required.

	SASM Process 
	QSE Activities:
	ERCOT Activities:

	Time = X
	
	Notify all QSEs of intent to procure Ancillary Services by ERCOT Hotline and electronic communication.

Notify QSEs of any additional Ancillary Service Obligation, allocated to each LSE and aggregated to the QSE level. 

	Time = X plus 60 minutes
	May submit additional Self-Arranged Ancillary Service Quantities limited to the additional Ancillary Services Obligation of the QSE and Ancillary Service Offers.
	Determine the amount of Ancillary Services to be procured.

	[NPRR680:  Replace “Time = X plus 60 minutes” above with the following upon system implementation:]

Time = X plus 60 minutes

May submit additional Self-Arranged Ancillary Service Quantities pursuant to Section 4.4.7.1, Self-Arranged Ancillary Service Quantities

Determine the amount of Ancillary Services to be procured.



	Time = X plus 65 minutes
	
	Execute SASM. 

	Time = X plus 75 minutes
	
	Notify QSEs with awards of results.

Post the quantities and MCPCs of Ancillary Services bought in the SASM.

	Time = X plus 90 minutes
	Submit updated COP with updated Ancillary Service Resource Responsibility.
	Validate COPs for Ancillary Service Resource Responsibility.


(b)
For an Ancillary Services reconfiguration, ERCOT shall execute an RSASM at 0900 (time E), for hour ending 1300 through hour ending 2400 of the current Operating Day.


	SASM Process 
	QSE Activities:
	ERCOT Activities:

	Time = E – 15 minutes
	QSEs nominate quantities of Ancillary Services that shall be included in the RSASM by submitting COPs with less Ancillary Service capacity than their Ancillary Service Supply Responsibility and submitting Ancillary Service Offers to cover the difference between the Ancillary Service Supply Responsibility and COP Ancillary Service capacity.
	ERCOT sets the quantities of Ancillary Services to be procured in the RSASM equal to the difference between total Ancillary Service Supply Responsibility and total COP Ancillary Service capacity.

	Time = E
	
	Execute RSASM for hour ending 1300 through hour ending 2400 of the current Operating Day. 

	Time = E plus 15 minutes
	
	Notify QSEs with awards of results.

Post the quantities and MCPCs of Ancillary Services bought in the RSASM.

	Time = E plus 30 minutes
	Submit updated COP with updated Ancillary Service Resource Responsibility.
	Validate COPs for Ancillary Service Resource Responsibility.


(4)
Each QSE that is awarded capacity in a SASM is paid the SASM MCPC for the quantity it is awarded.

(5)
For purpose of Settlement, the reduction to the Ancillary Service Supply Responsibility is considered a failure quantity and each QSE that has their Ancillary Service Supply Responsibility reduced by an RSASM is charged in accordance with Sections 6.7.2, Charges for Ancillary Service Capacity Replaced Due to Failure to Provide, and 6.7.3, Adjustments to Cost Allocations for Ancillary Services Procurement.  QSEs participating in RSASMs are not subject to performance metrics for “failure to provide” amounts until the end of the Adjustment Period for each hour cleared in the RSASM.

(6)
ERCOT shall allocate additional Ancillary Service Obligations to QSEs using the same percentages as the original Day-Ahead allocation of Ancillary Service Obligations.

�Please note NPRR667 also proposes revisions to this section.
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