DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, October 7, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Bertin, Suzanne
	EnerNOC
	Via Teleconference

	Bierschbach, Erika
	Austin Energy
	Alt. Rep. for B. Chakka

	Bonskowski, Ned
	Luminant
	Alt. Rep. for A. Frazier

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Cochran, Seth
	DC Energy
	

	Dumas, John
	LCRA
	Alt. Rep. for R. Stephenson

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Helton, Bob
	GDF Suez
	

	Johnson, Eddie
	Brazos
	

	Kee, David
	CPS Energy
	Alt. Rep. for J. Bonnin

	Lange, Clif
	STEC
	

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schwarz, Brad
	Sharyland Utilities
	

	Smith, Mark
	Chaparral Steel
	

	Wall, Perrin
	CenterPoint Energy
	


The following proxies were assigned:

· Franklin Maduzia to Mark Smith
Guests:  

	Abbott, Kristin
	PUCT
	Via Teleconference

	Ainspan, Malcolm
	NRG
	Via Teleconference

	Allen, Thresa
	Iberdrola
	Via Teleconference

	Arrigo, Garrett
	Shell
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Bruce, Mark
	
	Via Teleconference

	Cobos, Lori
	Talen Energy
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Crouch, Cliff
	PUCT
	Via Teleconference

	Denney, Kristi
	Potomac Economics
	

	Elliott, Chris
	BA/ML
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Gleeson, Noreen
	Austin Energy
	Via Teleconference

	Goff, Eric
	CEI
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF Trading
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Henry, Mark
	Texas Reliability Entity
	

	Jerrard, Molly
	EnerNOC
	Via Teleconference

	Jones, Randy
	Calpine
	

	King, Robert
	ESA/EDF/AES
	

	Lewin, Doug
	EE Partnership
	Via Teleconference

	Li, Young
	IMM
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Lugo, Luis
	Shell
	Via Teleconference

	McClendon, Suzi
	Good Company
	Via Teleconference

	Messer, Tayaun
	ACES
	Via Teleconference

	Moore, Sheri
	CenterPoint Energy
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Nease, Nelson
	
	Via Teleconference

	Ordonez, Camilo
	Luminant
	Via Teleconference

	Parvathaneni, Sirisha
	Oncor
	Via Teleconference

	Peters, Patrick
	CenterPoint Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	IMM
	

	Reid, Walter
	Wind Coalition
	

	Rollow, Brett
	Pattern Energy
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Totten, Jess
	Stratus Energy
	

	Townsend, Aaron
	Austin Energy
	

	Varnell, John
	Tenaska
	Via Teleconference

	Wallin, Shane
	DME Power
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Wilson, Joe Dan
	GSEC
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Magie
	
	

	Bivens, Carrie
	
	

	Boswell, Bill
	
	Via Teleconference

	Chang, Sean
	
	Via Teleconference

	Farley, Karen
	
	Via Teleconference

	Fleming, Laura
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hanson, Kevin
	
	Via Teleconference

	Krein, Steve
	
	

	Landry, Kelly
	
	

	Mago, Nitika
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Morehead, Julianna
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Thompson, David
	
	Via Teleconference

	Tozer, Matthew
	
	

	Wattles, Paul
	
	

	Weaver, Eileen
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the October 7, 2015 WMS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes
August 5, 2015

Bob Helton moved to approve the August 5, 2015 meeting minutes as posted.  Mark Smith seconded the motion.  The motion carried unanimously.
September 2, 2015

This item was postponed.

Technical Advisory Committee (TAC) Update and Assignments
Long-term Solution for Nodal Protocol Revision Request (NPRR) 714, Real-Time Make-Whole Payment for Exceptional Fuel Cost
Mr. Cochran referred the NPRR714 discussion to the Resource Cost Working Group (RCWG).

Referrals (see Key Documents)

NPRR725, Modifications to CDR PUN Capacity Forecasting and PUN Net Capacity Reporting Requirements

Market Participants suggested that NPRR725 be taken up later in the agenda.

NPRR730, Elimination of the RUC Behavioral Pricing Rule

Mr. Helton moved to endorse NPRR730 as submitted.  Jeremy Carpenter seconded the motion.  The motion carried unanimously.
ERCOT Operations and Market Items (see Key Documents)
NPRR649, Lost Opportunity Payments for HDL Manual Overrides

Ned Bonskowski moved to endorse NPRR649 as amended by the 9/30/15 ERCOT comments.  Mr. Helton seconded the motion.  The motion carried unanimously.

Verifiable Cost Manual Revision Request (VCMRR) 011, Timeline for Reviewing Resources Verifiable Costs for Five Year Updates
Bill Barnes moved to grant VCMRR011 Urgent status.  Mr. Helton seconded the motion.  The motion carried unanimously.

Mr. Barnes moved to recommend approval of VCMRR011 as submitted.  Mr. Helton seconded the motion.  The motion carried unanimously.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) (see Key Documents)
2016 Ancillary Service Methodology 
Bill Blevins presented proposed revisions for the 2016 Ancillary Service Methodology.  Market Participants discussed the proposed revisions and improved forecasting tools, and the Luminant comments to the proposed methodology.  Some Market Participants characterized some of revisions as demonstrating a higher risk appetite, and voiced concern regarding proposed changes to Non-Spinning Reserve (NonSpin) requirement.  Other Market Participants expressed support for the revisions proposed by ERCOT, opining that ERCOT is in the best position to weigh and align risk and operational need.  
Mr. Barnes moved to endorse the 2016 ERCOT Methodologies for Determining Ancillary Service Requirements, as proposed by ERCOT.  Mr. M. Smith seconded the motion.  The motion carried via roll call vote, with six objections from the Cooperative (4) (Brazos, CoServ, LCRA, STEC),  Independent Generator (GDF Suez), and Investor Owned Utility (IOU) (Luminant) Market Segments, and two abstentions from the IOU (AEPSC, CenterPoint Energy) Market Segment.  (Please see ballot posted with Key Documents.)
Regulation Bias in Generation To Be Dispatched – Recommendations 
WMS took no action on this item.

NPRR712, Clarification of RUC Process 
Mr. Barnes moved to endorse NPRR712 as submitted.  Mr. Helton seconded the motion.  The motion carried unanimously.

Mr. Cochran suggested changes to the list of Open Action Items assigned to QMWG: the removal of NPRR684, Remove Annual RUC Impact Report Requirement; and to move from QMWG to WMS the market impact of voltage reduction.  Mr. Cochran offered to raise at TAC the review for pricing impacts from Responsive Reserve.
Demand Side Working Group (DSWG)

Loads In Security-Constrained Economic Dispatch (SCED): Locational Marginal Pricing Minus G Proposals
Jess Totten presented the proposal for LMP Minus Proxy $G Settlement, and asked if WMS was sufficiently supportive of the proposal for its presentation to TAC.  Market Participants discussed the proposal, whether it was responsive to the 2011 TAC request, and potential issues with the proposal, such as the use of the Provider of Last Resort (POLR) rate.
Mr. Barnes moved to recommend that the Loads In SCED: LMP-G Proposals should be presented to TAC, and that the two questions should be posed to TAC for consideration: 
· Should the Public Utility Commission of Texas (PUCT) be brought into the deliberations on Loads in SCED?  If so, when and how?
· DSWG recommendation is consistent with the LMP-G concept discussed at 2011 TAC meeting, but different in implementation approach.  Is TAC OK with the approach outlined in this presentation?
Mr. Helton seconded the motion.  Mr. Barnes stipulated that his motion should not be construed as an endorsement of the concept itself, but instead recognizes the work of DSWG.  The motion carried unanimously.

Emerging Technologies Working Group (ETWG) (see Key Documents)

Chad Blevins reviewed recent ETWG activities.  Market Participants suggested that the Emerging Technologies Tracking “System” be edited to read “Archive” and to leave the item in place rather than remove it from ercot.com 
Market Credit Working Group (MCWG) (see Key Documents)

Mr. Barnes reviewed recent MCWG activities.
Resource Cost Working Group (RCWG)

Bob Helton reviewed recent RCWG activities.
VCMRR010, Real-Time Make-Whole Payment for Exceptional Fuel Cost 
Mr. Helton moved to recommend approval of VCMRR010 as submitted.  John Dumas seconded the motion.  The motion carried unanimously.

NPRR732, Alignment of Verifiable Cost Language within Protocols
Mr. Helton moved to endorse NPRR732 as amended by the 10/6/15 ERCOT comments.  Mr. Barnes seconded the motion. The motion carried unanimously.

Draft VCMRR, Alignment with NPRR732, Alignment of Verifiable Cost Language within Protocols 

Mr. Cochran reported that this item was incorrectly noticed for a vote.  WMS took no action on this item.

Supply Analysis Working Group (SAWG) (Key Documents)

Brandon Whittle reviewed recent SAWG activities.
NPRR725, Modifications to CDR PUN Capacity Forecasting and PUN Net Capacity Reporting Requirements
Mr. Dumas moved to endorse NPRR725 as submitted.  David Kee seconded the motion.  The motion carried unanimously.

Real-Time Co-Optimization Analysis 
Market Participants discussed that ERCOT offered to provide a refined cost estimate, and that there may be barriers to ERCOT drafting an NPRR at this time.  Mr. Whittle offered SAWG as a resource when the NPRR is drafted.  

Other Business
Review of Open Action Items 

Mr. Cochran suggested the removal of Alternative Implementation for NPRR455, CRR Shift Factors Report, and CRR Balancing Account short falls; and the addition of dynamic ratings in CRR auctions.  

Adjournment

Mr. Helton adjourned the October 7, 2015 WMS meeting at 3:17 p.m.
� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/10/7/31870-WMS" �http://www.ercot.com/calendar/2015/10/7/31870-WMS� 
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