DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, August 27, 2015 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Residential Consumer
	

	Allen, Thresa
	Iberdrola Renewables
	

	Blakey, Eric
	Just Energy
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Cunningham, Lance
	Denton Municipal Electric
	

	Emesih, Valentine
	CenterPoint Energy
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Citigroup Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Hancock, Tom
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Hellinghausen, Bill
	EDF Trading
	

	Jones, Randy
	Calpine
	

	Messer, Tayaun
	Rayburn Country
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquid
	

	Soutter, Mark
	Invenergy Energy Management
	

	Stephenson, Randa
	LCRA
	

	Turner, Lucas
	STEC
	Alt. Rep. for C. Lange

	Whitehurst, Stacy
	TNMP
	


The following proxies were assigned:

· Sean Andrews to Sandy Morris

· Brenda Crockett to Sandy Morris

· Tayaun Messer to Randa Stephenson
· Kyle Minnix to Lucas Turner

· Adrian Pieniazek to Randy Jones

Guests:

	Alford, Anthony
	CenterPoint Energy
	Via Teleconference

	Anklam, Robert
	Cargill
	Via Teleconference

	Arrigo, Garrett
	Shell
	Via Teleconference

	Bern, Alan
	Oncor
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Blakey, Eric
	Just Energy
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Chatlani, Varsha
	LCRA
	Via Teleconference

	Cobos, Lori
	Talen Energy
	

	Denney, Kristi
	IMM
	

	DiPastena, Philip
	City of Denton
	Via Teleconference

	Donohoo, Ken
	Oncor
	

	Dumas, John
	LCRA
	Via Teleconference

	Elliot, Chris
	Bank of America/Merrill Lynch
	Via Teleconference

	Emery, Keith
	Tenaska Power Services
	

	English, Barksdale
	Austin Energy
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF
	

	Gross, Blake
	AEPSC
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Jackson, Natalie
	GSEC
	Via Teleconference

	Jones, Amy
	Texas State Senator Bob Hall
	

	Jones, Liz
	Oncor
	

	Kee, David
	CPS Energy
	

	Lyons, Chris
	Exelon
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Nease, Nelson
	ANGA
	

	Odanga, Monsherra
	Oncor
	

	Raj, Priya
	ABB
	Via Teleconference

	Reedy, Steve
	IMM
	

	Rigler, Alicia
	Sharyland
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rowley, Chris
	Oncor
	Via Teleconference

	Sandidge, Clint
	Noble Energy Solutions
	

	Schatz, John
	TXU Energy
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	

	Smith, Mark
	ERCOT Steel Mills
	

	Trenary, Michelle
	Tenaska Power Services
	

	Trout, Seth
	CES
	

	Varnell, John
	Tenaska
	Via Teleconference

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus 
	

	Wittmeyer, Bob
	DME
	

	Zhang, Brian
	Potomac Economics
	Via Teleconference

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Maggie
	
	Via Teleconference

	Billo, Jeff
	
	Via Teleconference

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Borkar, Sandeep
	
	Via Teleconference

	Boswell, Bill
	
	Via Teleconference

	Butterfield, Lindsay
	
	Via Teleconference

	Chang, Sean
	
	Via Teleconference

	Chu, Zhengguo
	
	Via Teleconference

	Coon, Patrick
	
	Via Teleconference

	Day, Betty
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Farley, Karen
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hanson, Kevin
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Maggio, David
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Morehead, Juliana
	
	Via Teleconference

	Phillips, Cory
	
	

	Reed, Bobby
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Thompson, David
	
	Via Teleconference

	Tozer, Matt
	
	

	Tucker, Donald
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2015 TAC Chair Randa Stephenson called the August 27, 2015 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com.
Approval of TAC Meeting Minutes (see Key Documents)

July 30, 2015
Randy Jones moved to approve the July 30, 2015 TAC meeting minutes as submitted.  Richard Ross seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (ERCOT Board) Update

Adrianne Brandt reported the disposition of items considered at the August 11, 2015 ERCOT Board meeting.
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

Chris Lyons presented Nodal Protocol Revision Request (NPRR) 704, Revisions to the Size of Aggregate Generation Resources, for TAC consideration.
Amanda Frazier moved to recommend approval of NPRR704 as recommended by PRS in the 8/13/15 PRS Report.  Mr. Ross seconded the motion.  The motion carried unanimously.
Discussion of Implementation of Revision Requests via ERCOT Manual Processes

Mr. Lyons requested TAC discussion regarding efforts to reduce Revision Request implementation costs via manual processes, and the concerns for the potential risks posed by manual processes.  Brad Jones noted that in some instances, Impact Analyses are completed for both manual and automated implementation; expressed concern for risks posed by manual processes; and asked that Market Participants partner with ERCOT to minimize risk and preserve accuracy where possible.  Ms. Frazier offered that manual settlement might be requested by the interested Market Participant through the Alternative Dispute Resolution (ADR) process.  Mr. R. Jones opined that processes impacting price formation should be automated.  Market Participants discussed the need for ERCOT to be as accurate as possible and balance accuracy with budget demands, and whether the cost of mitigating an event might be considered in determining implementation method.  Ms. Stephenson requested that PRS host robust discussions of Revision Requests that propose both automated and manual implementation.  

Revision Requests Previously Tabled by TAC (See Key Documents)

Retail Market Guide Revision Request (RMGRR) 129, Revision to Customer Rescission Completion Timeline 

Verifiable Cost Manual Revision Request (VCMRR) 007, Alignment with NPRR699, Energy Offer Curve Caps for Make-Whole Calculations for Resource Type Other

VCMRR008, Alignment with NPRR700, Utilizing Actual Fuel Cost in Startup Offer Caps 
Ms. Frazier moved to approve RMGRR129 as recommended by the Retail Market Subcommittee (RMS) in the 4/7/15 RMS Report, with an implementation date of October 1, 2015; to approve VCMRR007 as recommended by the Wholesale Market Subcommittee (WMS) in the 6/3/15 WMS Report; and to approve VCMRR008 as recommended by WMS in the 7/8/15 WMS Report.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)

Ms. Stephenson thanked Joel Firestone for his leadership as ROS Chair and noted that Alan Bern would continue to lead as Vice Chair until an election could be scheduled.  Mr. Bern reviewed recent ROS activities and presented Resource Registration Glossary Revision Request (RRGRR) 006, Clarification of Descriptions and Alignment with Resource Asset Registration Forms, for TAC consideration.
Ms. Frazier moved to recommend approval of RRGRR006 as recommended by ROS in the 8/27/15 ROS Report.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Ms. Stephenson thanked the Planning Working Group (PLWG) and ROS for developing the white paper “Addressing Differences between the CDR Report and Transmission Planning Models” and noted that work would continue with any resultant Revision Requests in the established stakeholder process.
WMS Report (see Key Documents)

Seth Cochran reviewed recent WMS activities.
Supply Analysis Working Group (SAWG) Update on Real-Time Co-optimization

Mr. Cochran conveyed the SAWG request for direction regarding whether to pursue Real-Time Co-optimization, and whether a Cost Benefit Analysis might be first performed before effort is expended to develop an NPRR.  Some Market Participants discussed that as Cost Benefit Analyses are not built into the customary vetting process, ERCOT does not have a budget for such requests and is not obligated to perform the analysis; and that interested parties might instead perform a high-level cost analysis for more efficient dispatch for review by the Public Utility Commission of Texas (PUCT), or an in-house screening study.  Market Participants added that a cost estimate should include not only costs to ERCOT to implement, but also costs to Market Participants to alter systems.  Other Market Participants expressed concern for divergence from the current market design and opined that the market is already optimized.
Mr. B. Jones noted that ERCOT previously provided a cost estimate to the PUCT for Real-Time Co-Optimization of $25 million, and for the inclusion of Multi-Interval Security-Constrained Economic Dispatch (SCED), of $46 million.  Market Participants also discussed the deliverability of Ancillary Services; impacts of the ORDC; that ERCOT performs a detailed cost analysis based on proposed Revision Request language; and that in January 2014 the PUCT noted that ORDC had been implemented, opined that there is additional benefit available in Real-Time Co-optimization, and referred the issue to ERCOT stakeholders.  Ms. Stephenson requested that further discussion be held at WMS; that ERCOT explore whether its initial cost estimate may be refined; and that both ERCOT and Market Participants review their potential implementation costs for discussion at a future TAC meeting.
TAC Assignments to WMS
Mr. Cochran called to TAC’s attention NPR722, Removal of Language Related to NPRR181, FIP Definition Revision, which was submitted after PRS discussion of aging Revision Requests.  Ms. Stephenson directed that NPRR181 be removed from the list of TAC assignments to WMS, and requested that WMS report on the determination of Responsive Reserve (RRS) under the 2015 Ancillary Service Methodology.  Mr. Cochran offered that data will likely be available after August 2015.
RMS Report (see Key Documents)

Kathy Scott reviewed recent RMS activities and presented RMGRR131, Guidelines for Notification of Invoice Dispute, for TAC consideration.
Sandy Morris moved to approve RMGRR131 as recommended by RMS in the 8/4/15 RMS Report.  Ms. Frazier seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Michelle Trenary reviewed recent COPS activities and requested that Load Profiling Guide Revision Request (LPGRR) 055, Extend Load Profile Model Calendar Inputs to 2030, be tabled.

Clayton Greer moved to table LPGRR055 for one month.  Ms. Morris seconded the motion.  The motion carried unanimously.

Regarding NPRR702, Flexible Accounts, Payment of Invoices, and Disposition of Interest of Cash Collateral, Ms. Frazier requested that parties that find flexible accounts valuable champion NPRR702 at the September 10, 2015 PRS meeting.
Ms. Stephenson requested discussion at COPS regarding forecast consistency in the South and proposed Valley Weather Zones.
Distributed Resource Energy and Ancillaries Market (DREAM) Task Force Update (see Key Documents)

Greg Thurnher reviewed recent DREAMTF activities.  Ms. Stephenson encouraged broad participation in the DREAMTF meetings.
Ancillary Service Redesign Update (see Key Documents)

Kenneth Ragsdale provided an update regarding the Ancillary Service Redesign and noted the presentation of the Future Ancillary Service (FAS) Cost Benefit Analysis is scheduled for November 9, 2015 at ERCOT Austin.  Mr. Ragsdale added that a joint FAS and Synchronous Inertial Response (SIRS) meeting would be held September 21, 2015, also at ERCOT Austin.
ERCOT Operations, Planning, and IT Report (see Key Documents)

Resmi Surendran presented an analysis of reserves and prices for Hour Ending 17:00 for July 27, 2015 through August 23, 2015.

RRS Requirements in July and August 2015

Mr. B. Jones reviewed monthly RRS requirements in July and August 2015, reporting that purchasing for July 2015 exceeded December 2014 projections by $3 million.  Mr. B. Jones reported that manual processes to input information and redundant checks were not as robust as they could have been and have since been revised; that managers across ERCOT are reviewing manual processes; and that ERCOT will bring a System Change Request (SCR) to automate the process.  Market Participants discussed the possibility of a Service Level Agreement (SLA), benchmarks, and Key Performance Indicators (KPIs).  Mr. B. Jones offered a follow-up report to TAC after meeting with managers.
Impacts of EMS Coding Issue and Update on Communication Plan

Mr. B. Jones recalled his report at the July 30, 2015 TAC meeting regarding an EMS coding issue and ERCOT’s commitment to review its communication processes.  Mr. B. Jones noted ERCOT’s intention to more readily use Market Notices and proposed options for Market Participant discussion.  Market Participants requested that in the future, ERCOT make any necessary correction and then immediately begin communications with the market, with the understanding that the information will be incomplete initially.  Market Participants suggested that a market call be scheduled to provide initial information; that successive Market Notices build upon an initial notice; and that expectations be set within each notice for further communications. 
Other Business (see Key Documents)
Revisions to TAC Procedures 
Market Participants discussed proposed revisions to the TAC Procedures regarding the election of working group and task for leadership, and offered additional revisions.

Ms. Frazier moved to approve the TAC Procedures as revised by TAC.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Draft 2016 Block Committee Calendar 
Ms. Stephenson presented the draft 2016 meeting calendar.  There were no objections to the proposed dates.

Adjournment
Ms. Stephenson adjourned the August 27, 2015 TAC meeting at 12:12 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2015/7/30/31901-TAC" �http://www.ercot.com/calendar/2015/7/30/31901-TAC� 
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