Nodal Protocol Revision Request


	NPRR Number
	DRAFT
	NPRR Title
	Remove Vendor Names for Fuel Indices from the Protocols 

	Date Posted
	

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	Section 2.1, Definitions 

	Other Binding Documents Requiring Revision or Related Revision Requests
	

	Revision Description
	This Nodal Protocol Revision Request (NPRR) eliminates the name of the publisher of the Fuel Index Price (FIP) and Fuel Oil Price (FOP) from the Protocols and established a process for ERCOT to acquire the fuel indices. 

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative

[image: image5.wmf]

  Regulatory requirements
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  Other:  This NPRR will give ERCOT more flexibility when contracting with vendors that publish fuel price indices. Approval of this NPRR could result in lower costs and more choices of vendors of fuel prices, while still providing the fuel indices as required under the Protocols.



	Business Case

	Qualitative Benefits
	Eliminating vendor names from the Protocols may reduce overall market costs by allowing ERCOT more flexibility when contracting with vendors that publish fuel prices. 

	Quantitative Benefits
	

	Impact to Market Segments
	

	Credit Implications
	None  

	Other
	


	Sponsor

	Name
	

	E-mail Address
	

	Company
	

	Phone Number
	

	Cell Number
	

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


2.1 DEFINITIONS

Fuel Index Price (FIP)

The midpoint or average price expressed in dollars per million British thermal units ($/MMBtu), published for each Operating Day. The FIP will be obtained by ERCOT and will be based on daily index prices selected by ERCOT that are generally accepted in the industry and regularly published under the heading Houston Ship Channel.  
The index will indicate which flow dates the prices are effective.  For Saturdays, Sundays, holidays, and other days for which the publisher of the index does not publish an effective price, the effective price shall be the effective price for the Operating Day following the holiday or day without a published price.  If, at the time of calculation of peaking operating cost of System-Wide Offer Cap, or at the time of settlement or calculation of generic costs, the described midpoint price for a particular Operating Day is not available, the effective price for the most recent preceding Operating Day shall be used.   

Fuel Oil Price (FOP)

The sum of five cents per gallon plus the average of the index selected by ERCOT for U.S. Gulf Coast, pipeline No. 2 oil, converted to dollars per million British thermal units ($/MMBtu).  The conversion is 0.1385 MMBtu per gallon.  The index shall indicate which Operating Days the prices are effective.  In the event, at the time of settlement or calculation of generic costs, that the effective price for a particular Operating Day is not available, the effective price for the most recent preceding Operating Day shall be used.
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