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	Comments


Reliant Energy Retail Services, LLC (Reliant) submits these comments to reflect the discussion of price corrections following a Security-Constrained Economic Dispatch (SCED) process failure at the QSE Managers Working Group (QMWG).  ERCOT stakeholders expressed concern with the duration of a price correction process which was based on the declaration and termination of a Watch which could extend well after the SCED process resumes execution.  Reliant offers these comments to address the QMWG concerns and limit the price correction duration to the first 15-minutes of SCED execution after a failure.  
	Revised Cover Page Language


None.
	Revised Proposed Protocol Language


6.3
Adjustment Period and Real-Time Operations Timeline

(1)
The figure below highlights the major activities that occur in the Adjustment Period and Real-Time operations: 


(2)
Activities for the Adjustment Period begin at 1800 in the Day-Ahead and end one full hour before the start of the Operating Hour.  The figure above is intended to be only a general guide and not controlling language, and any conflict between this figure and another section of the Protocols is controlled by the other section.

(3)
ERCOT shall monitor Real-Time Locational Marginal Prices (LMPs), Supplemental Ancillary Services Market (SASM) Market Clearing Prices for Capacity (MCPCs), and Real-Time Settlement Point Prices, including Real-Time prices for energy metered, Real-Time Off-Line Reserve Price Adders, Real-Time On-Line Reserve Price Adders, Real-Time Reserve Prices for On-Line Reserves and Real-Time Reserve Prices for Off-Line Reserves, for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices are under investigation as soon as practicable.  
	[NPRR626:  Replace paragraph (3) above with the following upon system implementation:]

(3)
ERCOT shall monitor Real-Time Locational Marginal Prices (LMPs), Supplemental Ancillary Services Market (SASM) Market Clearing Prices for Capacity (MCPCs), and Real-Time Settlement Point Prices, including Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reliability Deployment Prices, Real-Time Off-Line Reserve Price Adders, Real-Time On-Line Reserve Price Adders, Real-Time Reserve Prices for On-Line Reserves and Real-Time Reserve Prices for Off-Line Reserves, for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices are under investigation as soon as practicable.  


(4)
ERCOT shall correct prices when: (i) a market solution is determined to be invalid, (ii) invalid prices are identified in an otherwise valid market solution, (iii) the Base Points received by Market Participants are inconsistent with the Base Points of a valid market solution, unless accurate prices cannot be determined, or (iv) the Security-Constrained Economic Dispatch (SCED) process experiences a failure as described in Section 6.5.9.2, Failure of the SCED Process.  The following are some reasons that may cause these conditions.

(a)
Data Input error:  Missing, incomplete, stale, or incorrect versions of one or more data elements input to the market applications may result in an invalid market solution and/or prices.

(b)
Data Output error:  These include: (i) incorrect or incomplete data transfer, (ii) price recalculation error in post-processing, and (iii) Base Points inconsistent with prices due to the Emergency Base Point flag remaining activated even when the SCED solution is valid.

(c)
Hardware/Software error: These include unpredicted hardware or software failures, planned market system or database outages, planned application or database upgrades, software implementation errors, and failure of the market run to complete.

(d)
Inconsistency with the Protocols or Public Utility Commission of Texas (PUCT) Substantive Rules:  Pricing errors may occur when specific circumstances result in prices that are in conflict with such Protocol language or the PUCT Substantive Rules.

(5)
If it is determined that any Real-Time Settlement Point Prices, Settlement Point LMPs, Electrical Bus LMPs, Real-Time prices for energy metered, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, and/or constraint Shadow Prices are erroneous, ERCOT shall correct the prices before the prices are considered final in paragraph (6) below.  Specifically:
(a)
If it is determined that correcting the Real-Time Settlement Point Prices will not affect the Base Points that were received by Qualified Scheduling Entities (QSEs), then ERCOT shall correct the prices before the prices are considered final in paragraph (6) below.

(b)
If it is determined that correcting the Real-Time Settlement Point Prices will affect the Base Points that were received by QSEs, then ERCOT shall correct the prices before the prices are considered final and settle the SCED executions as failed in accordance with Section 6.5.9.2.  

(c)
If the Base Points received by QSEs are inconsistent with the Real-Time Settlement Point Prices reduced by the Real-Time Reserve Prices for On-Line Reserves averaged over the 15-minute Settlement Interval, then ERCOT shall consider those Base Points as due to manual override from the ERCOT Operator and settle the relevant Settlement Interval(s) in accordance with Section 6.6.9, Emergency Operations Settlement.
	[NPRR626:  Replace paragraph (5) above with the following upon system implementation:]

(5)
If it is determined that any Real-Time Settlement Point Prices, Settlement Point LMPs, Electrical Bus LMPs, Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reliability Deployment Prices, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, and/or constraint Shadow Prices are erroneous, ERCOT shall correct the prices before the prices are considered final in paragraph (6) below.  Specifically:
(a)
If it is determined that correcting the Real-Time Settlement Point Prices will not affect the Base Points that were received by Qualified Scheduling Entities (QSEs), then ERCOT shall correct the prices before the prices are considered final in paragraph (6) below.

(b)
If it is determined that correcting the Real-Time Settlement Point Prices will affect the Base Points that were received by QSEs, then ERCOT shall correct the prices before the prices are considered final and settle the SCED executions as failed in accordance with Section 6.5.9.2.  

(c)
If the Base Points received by QSEs are inconsistent with the Real-Time Settlement Point Prices reduced by the sum of the Real-Time On-Line Reliability Deployment Prices and the Real-Time Reserve Prices for On-Line Reserves averaged over the 15-minute Settlement Interval, then ERCOT shall consider those Base Points as due to manual override from the ERCOT Operator and settle the relevant Settlement Interval(s) in accordance with Section 6.6.9, Emergency Operations Settlement.


(6)
All Real-Time LMPs, Real-Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs are final at 1600 of the second Business Day after the Operating Day.  

(a)
However, after Real-Time LMPs, Real Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs are final, if ERCOT determines that prices are in need of correction and seeks ERCOT Board review of such prices, it shall notify Market Participants and describe the need for such correction as soon as practicable but no later than 30 days after the Operating Day.  Failure to notify Market Participants within this timeline precludes the ERCOT Board from reviewing such prices.  However, nothing in this section shall be understood to limit or otherwise inhibit any of the following:

(i)
ERCOT’s duty to inform the PUCT of potential or actual violations of the ERCOT Protocols or PUCT Rules and its right to request that the PUCT authorize correction of any prices that may have been affected by such potential or actual violations; 

(ii)
The PUCT’s authority to order price corrections when permitted to do so under other law; or

(iii)
ERCOT’s authority to grant relief to a Market Participant pursuant to the timelines specified in Section 20, Alternative Dispute Resolution Procedure.  
(b)
The ERCOT Board may review and change Real-Time LMPs, Real-Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs if ERCOT gave timely notice to Market Participants and the ERCOT Board finds that such prices are significantly affected by an error.

(c)
In review of Real-Time LMPs, Real Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs, the ERCOT Board may rely on the same reasons identified in paragraph (4) above to find that the prices are significantly affected by an error.
	[NPRR626:  Replace paragraph (6) above with the following upon system implementation:]

(6)
All Real-Time LMPs, Real-Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reliability Deployment Prices, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs are final at 1600 of the second Business Day after the Operating Day.  

(a)
However, after Real-Time LMPs, Real Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On- Line Reliability Deployment Prices, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs are final, if ERCOT determines that prices are in need of correction and seeks ERCOT Board review of such prices, it shall notify Market Participants and describe the need for such correction as soon as practicable but no later than 30 days after the Operating Day.  Failure to notify Market Participants within this timeline precludes the ERCOT Board from reviewing such prices.  However, nothing in this section shall be understood to limit or otherwise inhibit any of the following:

(i)
ERCOT’s duty to inform the PUCT of potential or actual violations of the ERCOT Protocols or PUCT Rules and its right to request that the PUCT authorize correction of any prices that may have been affected by such potential or actual violations; 

(ii)
The PUCT’s authority to order price corrections when permitted to do so under other law; or

(iii)
ERCOT’s authority to grant relief to a Market Participant pursuant to the timelines specified in Section 20, Alternative Dispute Resolution Procedure.  
(b)
The ERCOT Board may review and change Real-Time LMPs, Real-Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reliability Deployment Prices, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs if ERCOT gave timely notice to Market Participants and the ERCOT Board finds that such prices are significantly affected by an error.

(c)
In review of Real-Time LMPs, Real Time Settlement Point Prices, Real-Time prices for energy metered, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reliability Deployment Prices, Real-Time Reserve Prices for On-Line Reserves, Real-Time Reserve Prices for Off-Line Reserves, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders and SASM MCPCs, the ERCOT Board may rely on the same reasons identified in paragraph (4) above to find that the prices are significantly affected by an error.


6.5.9.2
Failure of the SCED Process

(1)
When the SCED process is not able to reach a solution, ERCOT shall issue a Watch.

(2)
For intervals that the SCED process fails to reach a solution, then the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders for the interval for which no solution was reached are equal to the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved interval.  For Settlement Intervals that the Real-Time Settlement Point Prices are identified as erroneous and ERCOT sets the SCED intervals as failed in accordance with Section 6.3, Adjustment Period and Real-Time Operations Timeline, then the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders for the failed SCED intervals are equal to the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved SCED interval that is not set as failed.  ERCOT shall notify the market of the failure by posting on the MIS Public Area.  For intervals covering the first 15-minutes of SCED process execution following a failure, ERCOT shall set the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders equal to the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved SCED interval prior to the SCED process failure.  ERCOT shall notify the market of this price correction by posting on the MIS Public Area.
	[NPRR626:  Replace paragraph (2) above with the following upon system implementation:]

(2)
For intervals that the SCED process fails to reach a solution, then the LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders for the interval for which no solution was reached are equal to the LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved interval.  For Settlement Intervals that the Real-Time Settlement Point Prices are identified as erroneous and ERCOT sets the SCED intervals as failed in accordance with Section 6.3, Adjustment Period and Real-Time Operations Timeline, then the LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders for the failed SCED intervals are equal to the LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved SCED interval that is not set as failed.  ERCOT shall notify the market of the failure by posting on the MIS Public Area.  For intervals covering the first 15-minutes of SCED process execution following a failure, ERCOT shall set the LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders equal to the LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders in the most recently solved SCED interval prior to the SCED process failure.  ERCOT shall notify the market of this price correction by posting on the MIS Public Area.


(3)
Once ERCOT issues a Watch for a SCED process failure, ERCOT may use any of the following measures:

(a)
ERCOT may direct the SCED process to relax the active transmission constraints and/or the HASLs and LASLs for specific Resources and resume calculation of LMPs, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders by reducing the Ancillary Service Schedules for the affected Resource, if sufficient supply exists to manage total system needs;

	[NPRR626:  Replace paragraph (a) above with the following upon system implementation:]

(a)
ERCOT may direct the SCED process to relax the active transmission constraints and/or the HASLs and LASLs for specific Resources and resume calculation of LMPs, Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and Real-Time Off-Line Reserve Price Adders by reducing the Ancillary Service Schedules for the affected Resource, if sufficient supply exists to manage total system needs;


(b)
ERCOT may issue Emergency Base Points for Resources;

(c)
ERCOT may manually issue Emergency Base Points for a Resource and must communicate the Resource name, MW output requested, and start time and duration of the Dispatch Instruction to the QSE representing the Resource;

(d)
ERCOT may issue an instruction to hold the previous interval; and

(e)
A QF, a hydro Generation Resource, or a nuclear-powered Resource may be instructed by ERCOT to operate below its LSL only after all other Resource options have been exhausted.

(4)
The Watch continues until the SCED process can reach a solution without using the measures in paragraph (3) above.
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