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Attendance

	Independent Retail Electric Providers
	Loretto Martin – Direct Energy LP
Bill Barnes – Reliant Energy



	Independent Power Marketers
	Eric Goff – Citigroup Energy Inc.


	Independent Generators
	Brett Quinn  – Exelon Generation Company LLC 


	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy


	Others


	Seth Cochran

Ian Haley

Josephine Wan
Ryan Evans
Jennifer Bevill
Bob Wittmeyer

Shams Siddiqi


	
	Sandy Morris

Malcolm Ainspan
Clayton Greer
Randy Jones
David Kee

Clint Sandidge

Blake Gross



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty
Rizaldy Zapanta


	Kelly Landry

Sean Chang
Cory Phillips


The meeting was called to order at 9:33 a.m.
Approval of Meeting Minutes – August 19, 2015 
Donald Meek submitted a motion to approve the August 19, 2015 minutes.  Michael Mathews seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 663
	Ancillary Service Insufficiency Actions

	NPRR 708
	Clarifying ERCOT Actions During Energy Emergency Alerts

	NPRR 715
	Clarification of Generator Modeling in the Market System

	NPRR 716
	Corrections to Aggregated Load and Participant Specific Generation Data Requirements

	NPRR 726
	Daily Network Operations Model PSS/E File Posting Modification

	NPRR 728
	Removal of Language Related to NPRR484, Revisions to Congestion Revenue Rights Credit Calculations and Payments, and NPRR554, Clarification of Future Credit Exposure Calculation

	NPRR 729
	Clarification of Metering Requirements for Resources

	NPRR 731
	Changes to Annual Reporting Requirements for RUC Decommitment Payment Amounts

	NPRR 732
	Alignment of Verifiable Cost Language within Protocols

	NPRR 733
	Delete Expiration of Customer Load Data Protected Information Status


Bill Barnes submitted a motion that all of the NPRRs except NPRR 728 have no credit implications.    Mr. Meek seconded the motion.  Motion passed.
Mr. Barnes submitted a motion that NPRR 728 does not require changes to credit monitoring activity and calculations and therefore does not have credit impacts.  Mr. Meek seconded the motion.  Motion passed.
Capacity Forecast Results
Suresh Pabbisetty presented to the group the updated results of the capacity forecast model.  The group asked ERCOT staff to continue running the model through the end of the year while other alternatives are being evaluated.
MCE NPRR

Mr. Pabbisetty presented to the group the proposed revisions to the MCE formula to address instances where a Counter-party that is over-hedging may have a minimal or zero MCE.  The proposal introduces into the formula Minimum Load Days (MLD), a component reflecting the minimum number of load days without any bilateral hedge offsets.  The MLD is a parameter proposed to be set to 1.  The group, however, proposed having the value of MLD hardcoded into the formula instead of a parameter.  The group also asked ERCOT staff to draft an NPRR for the change. 
Enhanced Seasonal Adjustment Factor White Paper
Shams Siddiqi presented to the group the proposed approach to replace the Seasonal Adjustment Factor (SAF) using a forward price adjustment factor.  Since the proposal utilizes vendor-provided forward electricity prices, the group agreed that it would be prudent to prioritize first exploring the feasibility of    engaging the services of power pricing vendors before discussing the proposal in detail.  Seth Cochran also suggested excluding PTP obligations and other non-forward looking components of the EAL from the factor.   
Development of Market Risk Appetite Goal
The group discussed components of the market risk appetite survey that will be sent out to Counter-Party credit contacts and authorized representatives.  The group also decided to form a sub-group to further discuss/refine the draft survey framework below:

Market Risk Appetite Survey
Objective:  Collective view on acceptable level of credit risk as evaluated by company-specific collateral requirement compared to risk of default costs.
Who: Active Credit Counter-Parties (Credit Contact, AR)

What:

· Demographics: Segment, familiarity with ERCOT credit rules, views of ERCOT collateral requirements
· Qualitative vs quantitative questions

· Views of ERCOT collateral posting requirements

· How do ERCOT credit requirements impact your transaction costs? Impact liquidity?
· REP: Lockbox, Credit Sleeve, Other arrangement which prevents ERCOT default??

· ALL: PG, LC, % Secured vs Unsecured, Other arrangement which prevents ERCOT default??
· CP view of MtM exposure to ERCOT

· Uplift allocation tolerance
Credit Updates
Ms. Spells provided the group an update of various approved change requests.  
The meeting was adjourned at 12: 37 p.m.
ERCOT Public


