Board Report

	NPRR Number
	721
	NPRR Title
	Removal of Language Related to NPRR455, CRR Shift Factors Report

	Date of Decision
	October 13, 2015

	Action
	Approved

	Timeline 
	Normal

	Effective Date
	November 1, 2015

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision 
	7.5.3.1, Data Transparency

	Related Documents Requiring Revision/Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes the grey-box for NPRR455, which requires the posting of a report of Shift Factors for binding constraints in a Congestion Revenue Right (CRR) Auction.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)
(please select all that apply)

	Business Case
	NPRR455, which requires ERCOT to create a Shift Factors report, is not cost effective to implement at this time.  As is reflected in the Board Report for NPRR455, Market Participants expressed concerns that the cost associated with the implementation of NPRR455 exceeded the value of the report it created.  Market Participants’ support for recommending approval of the NPRR was conditioned upon a future year’s implementation when the cost could be justified and the Impact Analysis revised to reflect an alternative proposal for implementation.  Since that time (mid-2012), no alternative proposal to reduce the cost of implementation has been developed.  Moreover, the data that would be communicated in the report can be derived from data that is already available from ERCOT.  Therefore, it is appropriate to eliminate the proposed CRR Shift Factor report from the Protocols.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR721 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 8/13/15, PRS unanimously voted to recommend approval of NPRR721 as submitted.  All Market Segments were present for the vote.
On 9/10/15, PRS unanimously voted to endorse and forward to TAC the 8/13/15 PRS Report and Impact Analysis for NPRR721.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/13/15, there was no discussion.
On 9/10/15, there was no discussion.

	TAC Decision 
	On 9/24/15, TAC unanimously voted to recommend approval of NPRR721 as recommended by PRS in the 9/10/15 PRS Report.  All Market Segments were present for the vote.  

	Summary of TAC Discussion
	On 9/24/15, there was no discussion. 

	ERCOT Opinion
	ERCOT supports approval of NPRR721 and is open to working with Market Participants on cost-effective alternatives to NPRR455.

	Board Decision
	On 10/13/15, the ERCOT Board approved NPRR721 as recommended by TAC in the 9/24/15 TAC Report.


	Sponsor

	Name
	David Ricketts

	E-mail Address
	David.Ricketts@energyfutureholdings.com

	Company
	Luminant Energy Company LLC

	Phone Number
	512-349-6441

	Cell Number
	512-983-3229

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Cory Phillips

	E-Mail Address
	cory.phillips@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Market Rules Notes


None.
	Proposed Protocol Language Revision


7.5.3.1
Data Transparency

(1)
Following each CRR Auction, ERCOT shall record and make available to each CRR Account Holder on the MIS Certified Area the following information for each CRR awarded in, sold in, or allocated before, the CRR Auction to the specific CRR Account Holder:

(a)
Unique identifier of each CRR;  

(b)
Type of CRR (PTP Option, PTP Obligation, PTP Option with Refund, or PTP Obligation with Refund);

(c)
Clearing price and, if applicable, the Pre-Assigned Congestion Revenue Right (PCRR) pricing factor of each CRR; 

(d)
The source and sink of each CRR;

(e)
The date and time-of-use block for which the CRR is effective; and

(f)
Total MW of each PTP pair of CRR, awarded, sold or allocated. 

	



(2)
Following each CRR Auction, ERCOT shall post to the MIS Public Area the following information for all outstanding or sold CRRs following this auction:

(a)
PTP Options and PTP Options with Refund – the source and sink, and total MWs; 

(b)
PTP Obligations and PTP Obligations with Refund – the source and sink and total MWs;

(c)
The identities of the CRR Account Holders that sold, were awarded, or were allocated CRRs in or before the CRR Auction;

(d)
The clearing prices for each strip of CRR Auction bids and CRR Auction offers awarded in the CRR Auction; 

(e)
The identity and post contingency flow of each binding directional element based on the CRR Network Model used in the CRR Auction; 

(f)
All CRR Auction bids and CRR Auction offers, without identifying the name of the CRR Account Holder that submitted the bid or offer;
(g)
The clearing prices for each strip of CRRs bid or offered in the CRR Auction; and

(h)
The Shadow Prices for each Settlement Point in the CRR Auction.
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