TAC Report

	NPRR Number
	722
	NPRR Title
	Removal of Language Related to NPRR181, FIP Definition Revision

	Date of Decision
	September 24, 2015

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	November 1, 2015

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	2.1, Definitions

	Related Documents Requiring Revision/ Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) eliminates revisions to the definition of “Fuel Index Price” and eliminates the introduction of the new defined term “Gas Day” introduced by NPRR181.  These definition revisions remain unimplemented since Nodal Go-Live.  

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements

[image: image6.wmf]

  Other:  (explain)

(please select all that apply)

	Business Case
	NPRR181 is not cost effective to implement at this time.  The issue that NPRR181 addressed – namely, trying to align the calculation of the Fuel Index Price (FIP) with the Gas Day – continues to exist; however, subsequent changes to the Nodal Protocols have reduced the potential negative impact from the misalignment.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR722 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 8/13/15, PRS unanimously voted to recommend approval of NPRR722 as submitted.  All Market Segments were present for the vote.
On 9/10/15, PRS unanimously voted to endorse and forward to TAC the 8/13/15 PRS Report and Impact Analysis for NPRR722.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/13/15, there was no discussion.

On 9/10/15, there was no discussion.

	TAC Decision 
	On 9/24/15, TAC unanimously voted to recommend approval of NPRR722 as recommended by PRS in the 9/10/15 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 9/24/15, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR722 as the implementation of NPRR181 is not cost-effective at this time; and subsequent Protocol language changes have reduced the misalignment of the calculation of FIP with the Gas Day.  


	Sponsor

	Name
	David Ricketts

	E-mail Address
	david.ricketts@energyfutureholdings.com 

	Company
	Luminant Energy Company LLC

	Phone Number
	512-349-6441

	Cell Number
	512-983-3229

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com 

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Market Rules Notes


None.

	Proposed Protocol Language Revision


2.1
DEFINITIONS

Fuel Index Price (FIP)

The midpoint price expressed in dollars per million British thermal units ($/MMBtu), published in Gas Daily, in the Daily Price Survey, under the heading “East-Houston-Katy, Houston Ship Channel.”  The Gas Daily indicates which flow dates the prices are effective.  For Saturdays, Sundays, holidays, and other days for which Gas Daily does not publish an effective price, the effective price shall be the effective price for the Operating Day following the holiday or day without a published price.  If, at the time of calculation of peaking operating cost of System-Wide Offer Cap, or at the time of settlement or calculation of generic costs, the described midpoint price for a particular Operating Day is not available, the effective price for the most recent preceding Operating Day shall be used.   
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