PRS Report

	NPRR Number
	731
	NPRR Title
	Changes to Annual Reporting Requirements for RUC Decommitment Payment Amounts

	Date of Decision
	September 10, 2015

	Action
	Recommended Approval 

	Timeline 
	Normal

	Proposed Effective Date
	To be determined. 

	Priority and Rank Assigned
	To be determined. 

	Nodal Protocol Sections Requiring Revision 
	5.7.3,
Payment When ERCOT Decommits a QSE-Committed Resource

	Related Documents Requiring Revision/Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) modifies a reporting requirement for Reliability Unit Commitment (RUC) Decommitment Payment Amounts to state the report is only required where there is data to report, otherwise no report is posted.  

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	To-date there has been no data to report.  As a matter of efficiency and similar to recently approved language in NPRR699, Energy Offer Curve Caps for Make-Whole Calculations for Resource Type Other, it is suggested that this report only be required if the condition has actually been met in the preceding calendar year (e.g., a RUC Decommitment Payment has been made to a Resource in the preceding calendar year).  This NPRR supports TAC’s June 2013 recommendation to review manual reports produced by ERCOT and discontinue reports that are manual in nature and deemed unnecessary to continue to support.

	Credit Work Group Review
	To be determined.

	PRS Decision
	On 9/10/15, PRS unanimously voted to recommend approval of NPRR731 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/10/15, there was no discussion.  


	Sponsor

	Name
	Ino González

	E-mail Address
	igonzalez@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-3954

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Lindsay Butterfield

	E-Mail Address
	Lindsay.Butterfield@ercot.com

	Phone Number
	(512) 248-6521


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Market Rules Notes


None.

	Proposed Protocol Language Revision


5.7.3
Payment When ERCOT Decommits a QSE-Committed Resource 

(1)
If ERCOT decommits a QSE-committed Resource during the RUC process earlier than its scheduled shutdown within the Operating Day, then no compensation is due to the affected QSE from ERCOT. 

(2)
If ERCOT decommits a QSE committed Resource that is not scheduled to shutdown within the Operating Day, then ERCOT shall pay the affected QSE an amount as calculated below for the hours of decommitment.  The number of continuous decommitted hours used in the calculation are the hours beginning with the first decommitted hour until the earlier of: 

(a)
The hour ERCOT determines that the Resource may again be at LSL; and 

(b)
The end of the last hour of the Operating Day.  

(3)
If ERCOT decommits a QSE-committed Resource not scheduled to shutdown within the Operating Day, and the decommitment period spans more than one Operating Day, the RUC Decommitment Payment Amount shall be calculated and paid in the Operating Day in which the RUC decommitment originated.  The number of continuous decommitted hours used in the calculation are the hours beginning with the first decommitted hour until the end of the last hour of the Operating Day in which the RUC decommitment originated.

(4)
The payment for a RUC Cancellation instruction for a Resource is settled for each hour through an adjustment in the RUC Decommitment Payment Amount as shown in paragraph (8) below.

(5)
ERCOT shall produce a report each April that provides the percentage of the RUC Decommitment Payment Amounts that are a result of RUC cancellations during the 12 months of the previous calendar year.  The report shall be based on the Final Settlements.  ERCOT shall present the results of this study to the appropriate Technical Advisory Committee (TAC) subcommittee.  If there are no RUC Decommitment Payment Amounts for a given calendar year, then ERCOT will not be required to produce the annual report.
(6)
The SUPR, MEPR and LSL used to calculate payment when ERCOT decommits a QSE-committed Combined Cycle Train is the SUPR, MEPR and LSL that corresponds to the Combined Cycle Generation Resource, within the Combined Cycle Train, that is RUC-decommitted in the first hour of a contiguous decommitted period. 

(7)
If the SUPR used to calculate payment when ERCOT decommits a QSE-committed Aggregate Generation Resource (AGR) is based upon approved Verifiable Cost for all of the generators associated with the AGR, ERCOT shall scale the startup payment according to the number of generators of the AGR that started following the decommitment.  ERCOT shall make the adjustment no later than on Final Settlement.
(8)
The payment for a RUC decommitment instruction for a Resource, including RMR Units, is calculated for each hour as follows:

RUCDCAMTq,r,h
=
(-1) * Max (0, (SUPRq,r,s - 
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S

(Max (0, MEPRq,r,i - RTSPPp,i) * (LSLq,r,i * (¼))))) / NCDCHRq,r,h  

Where:

If the QSE submitted a validated Three-Part Supply Offer for the Resource, 

Then, 

SUPRq,r,s
=
SUOq,r,s


MEPRq,r,i
=
MEOq,r,i
Otherwise, 

SUPRq,r,s 
= 
SUCAPq,r,s


MEPRq,r,i 
= 
MECAPq,r,i
If ERCOT has approved verifiable Startup Costs and minimum-energy costs for the Resource,

Then, 

SUCAPq,r,s
=
verifiable Startup Costsq,r,s


MECAPq,r,i
=
verifiable minimum-energy costsq,r,i
Otherwise, 

SUCAPq,r,s 
= 
RCGSCs


MECAPq,r,i
= 
RCGMECi
The above variables are defined as follows:

	Variable
	Unit
	Definition

	RUCDCAMTq,r,h
	$
	RUC Decommitment Payment Amount—The payment to the QSE for the Resource that was decommitted by ERCOT but that was not scheduled to shut down in the Operating Day, for each decommited hour of the Operating Day.  When one or more Combined Cycle Generation Resources are decommitted by RUC, payment is made to the Combined Cycle Train for all RUC-decommitted Combined Cycle Generation Resources.

	SUPRq,r,s 
	$/Start
	Startup Price per start—The Settlement price for Resource r for the start s.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	SUOq,r,s
	$/Start
	Startup Offer per start—Represents an offer for all costs incurred by Generation Resource r in starting up and reaching the Resource’s LSL, minus the average energy produced during the time period between breaker close and LSL multiplied by the heat rate proxy multiplied by the appropriate FIP or FOP, as described in the Verifiable Cost Manual.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  

	SUCAPq,r,s
	$/Start
	Startup Cap—The amount used for Resource r as Startup Costs if the QSE did not submit a validated Three-Part Supply Offer.  The cap is the RCGSC unless ERCOT has approved verifiable unit-specific Startup Costs for that Resource, in which case the Startup Cap is the verifiable unit-specific Startup Cost.  See Section 5.6.1, Verifiable Costs, for more information on verifiable costs.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RCGSCs
	$/Start
	Resource Category Generic Startup Cost—The Resource Category Startup Offer Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, for the Operating Day.

	MEPRq,r,i
	$/MWh
	Minimum-Energy Price—The Settlement price for Resource r for minimum energy for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	MEOq,r,i
	$/MWh
	Minimum-Energy Offer—Represents an offer for the costs incurred by Resource r in producing energy at the Resource’s LSL for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	MECAPq,r,i
	$/MWh
	Minimum-Energy Cap—The amount used for Resource r for minimum-energy costs if the QSE did not submit a validated Three-Part Supply Offer.  The cap is the RCGMEC unless ERCOT has approved verifiable unit-specific minimum energy costs for that Resource, in which case the Minimum-Energy Cap is the verifiable unit-specific minimum energy cost.  See Section 5.6.1 for more information on verifiable costs.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RCGMECi
	$/MWh
	Resource Category Generic Minimum-Energy Cost—The Resource Category Minimum-Energy Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3.

	LSLq,r,i 
	MW
	Low Sustained Limit—The LSL of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the COP.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RTSPPp,i
	$/MWh
	Real-Time Settlement Point Price—The Real-Time Settlement Point Price at the Resource’s Settlement Point for the Settlement Interval i.

	NCDCHRq,r,h
	none
	Number of Continuous Decommitted Hours—The number of continuous decommitment hours for Resource r within an Operating Day.  When one or more Combined Cycle Generation Resources are decommitted by RUC, the Number of Continuous Decommitted Hours is calculated for the Combined Cycle Train for all RUC-decommitted Combined Cycle Generation Resources.

	q
	none
	A QSE.

	r
	none
	A  RUC-decommitted Generation Resource.

	h
	none
	An hour in the RUC decommitment period.

	p
	none
	A Resource Node Settlement Point.

	s
	none
	A start.

	i
	none
	A 15-minute Settlement Interval within the contiguous decommited period.


	[NPRR617 and NPRR664:  Replace applicable portions of paragraph (8) above with the following upon system implementation:]
(8)
The payment for a RUC decommitment instruction for a Resource, including RMR Units, is calculated for each hour as follows:

RUCDCAMTq,r,h
=
(-1) * Max (0, (SUPRq,r,s - [image: image8.wmf]i

S

(Max (0, MEPRq,r,i - RTSPPp,i) * (LSLq,r,i * (¼))))) / NCDCHRq,r,h  

Where:

If the QSE submitted a validated Three-Part Supply Offer for the Resource, 

Then, 

SUPRq,r,s
=
Min(SUOq,r,s, SUCAP q,r,s)



MEPRq,r,i
=
Min(MEOq,r,i, MECAP q,r,i)

Otherwise, 
SUPRq,r,s 
= 
SUCAPq,r,s


MEPRq,r,i 
= 
MECAPq,r,i
If ERCOT has approved verifiable Startup Costs and minimum-energy costs for the Resource,

Then, 

SUCAPq,r,s
=
verifiable Startup Costsq,r,s


MECAPq,r,i
=
verifiable minimum-energy costsq,r,i
Otherwise, 
SUCAPq,r,s 
= 
RCGSCs


MECAPq,r,i
= 
RCGMECi
The above variables are defined as follows:

Variable

Unit

Definition

RUCDCAMTq,r,h
$

RUC Decommitment Payment Amount—The payment to the QSE for the Resource that was decommitted by ERCOT but that was not scheduled to shut down in the Operating Day, for each decommited hour of the Operating Day.  When one or more Combined Cycle Generation Resources are decommitted by RUC, payment is made to the Combined Cycle Train for all RUC-decommitted Combined Cycle Generation Resources.

SUPRq,r,s 

$/Start

Startup Price per start—The Settlement price for Resource r for the start s.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.
SUOq,r,s
$/Start

Startup Offer per start—Represents an offer for all costs incurred by Generation Resource r in starting up and reaching the Resource’s LSL, minus the average energy produced during the time period between breaker close and LSL multiplied by the heat rate proxy multiplied by the appropriate FIPRr or FOP, as described in the Verifiable Cost Manual.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  
SUCAPq,r,s
$/Start

Startup Cap—The amount used for Resource r as Startup Costs.  The cap is the Resource Category Startup Offer Generic Cap (RCGSC) unless ERCOT has approved verifiable unit-specific Startup Costs for that Resource, in which case the Startup Cap is the verifiable unit-specific Startup Cost.  See Section 5.6.1, Verifiable Costs, for more information on verifiable costs.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.
RCGSCs
$/Start

Resource Category Generic Startup Cost—The Resource Category Startup Offer Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, for the Operating Day.
MEPRq,r,i
$/MWh

Minimum-Energy Price—The Settlement price for Resource r for minimum energy for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.
MEOq,r,i
$/MWh

Minimum-Energy Offer—Represents an offer for the costs incurred by Resource r in producing energy at the Resource’s LSL for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.
MECAPq,r,i
$/MWh

Minimum-Energy Cap—The amount used for Resource r for minimum-energy costs.  The minimum cost is the Resource Category Minimum-Energy Generic Cap (RCGMEC) unless ERCOT has approved verifiable unit-specific minimum energy costs for that Resource, in which case the Minimum-Energy Cap is the verifiable unit-specific minimum energy cost.  See Section 5.6.1 for more information on verifiable costs.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.
RCGMECi
$/MWh

Resource Category Generic Minimum-Energy Cost—The Resource Category Minimum-Energy Generic Cap cost for the category of the Resource, according to Section 4.4.9.2.3.
LSLq,r,i 

MW

Low Sustained Limit—The LSL of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the COP.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

RTSPPp,i
$/MWh

Real-Time Settlement Point Price—The Real-Time Settlement Point Price at the Resource’s Settlement Point for the Settlement Interval i.
NCDCHRq,r,h
none

Number of Continuous Decommitted Hours—The number of continuous decommitment hours for Resource r within an Operating Day.  When one or more Combined Cycle Generation Resources are decommitted by RUC, the Number of Continuous Decommitted Hours is calculated for the Combined Cycle Train for all RUC-decommitted Combined Cycle Generation Resources.
q

none

A QSE.

r

none

A  RUC-decommitted Generation Resource.

h

none

An hour in the RUC decommitment period.

p

none

A Resource Node Settlement Point.

s

none

A start.

i

none

A 15-minute Settlement Interval within the contiguous decommitted period.



PRR_Template.doc
Page 2 of 2
PRR_Template.doc
Page 2 of 2
731NPRR-03 PRS Report 091015 
Page 7 of 7
PUBLIC

_1503739754.unknown

_1503739755.unknown

_1503739752.unknown

_1503739753.unknown

_1503739750.unknown

_1503739751.unknown

_1470124463.unknown

