APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, July 8, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Dumas, John
	LCRA
	Alt. Rep. for R. Stephenson

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Kee, David
	CPS Energy
	Alt. Rep. for J. Bonnin

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	Via Teleconference

	Maduzia, Franklin
	Dow Chemical
	

	Ogin, Bret
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Smith, Mark
	Chaparral Steel
	

	Thurnher, Greg
	Luminant
	

	Wall, Perrin
	CenterPoint Energy
	


The following proxies were assigned:

· Seth Cochran to Clayton Greer

· Eddie Johnson to Clif Lange

· Brad Schwarz to Greg Thurnher

Guests:  

	Abbott, Kristin
	PUCT
	Via Teleconference

	Ainspan, Malcolm
	NRG
	Via Teleconference

	Alford, Anthony
	CenterPoint Energy
	Via Teleconference

	Bierschbach, Erika
	Austin Energy
	

	Blackwell, Michael
	ACES Power
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Chatlani, Varsha
	LCRA
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Cobos, Lori
	Talen Energy
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Cripe, Ramsey
	Schneider Engineering
	

	Denney, Kristi
	Potomac Economics
	

	Elliot, Christopher
	BAML
	Via Teleconference

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Gleeson, Noreen
	Austin Energy
	Via Teleconference

	Goff, Eric
	CEI
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF Trading
	

	Hellinghausen, Bill
	EDF Energy
	Via Teleconference

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Johnson, Stephen
	DME Power
	Via Teleconference

	Jones, Randy
	Calpine
	

	Juricek, Mike
	Oncor
	Via Teleconference

	Kiser, Don
	LCRA
	Via Teleconference

	Kolb, Lloyd
	GSEC
	

	Lewin, Doug
	EE Partnership
	Via Teleconference

	Li, Young 
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McCamant, Frank
	McCamant Consulting
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McNamera, Ron
	First Principles Economics
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Nease, Nelson
	ANGA
	

	Parvathaneni, Sirisha
	Oncor
	Via Teleconference

	Peters, Patrick
	CenterPoint Energy
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	Potomac Economics
	

	Reid, Walter
	Wind Coalition
	

	Rohan, Adam
	Enchanted Rock
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Stryker, Justin
	LCRA
	Via Teleconference

	Such, Christopher
	E.ON
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wallin, Shane
	DME Power
	

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Magie
	
	

	Bivens, Carrie
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	Via Teleconference

	Boswell, Bill
	
	Via Teleconference

	Butterfield, Lindsay
	
	

	Chang, Sean
	
	Via Teleconference

	Chen, Jian
	
	Via Teleconference

	Cheng, Tao
	
	Via Teleconference

	Chu, Zhengguo
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Dixit, Anuj
	
	Via Teleconference

	Du, David
	
	Via Teleconference

	Geer, Ed
	
	Via Teleconference

	Gilbertson, Jeff
	
	

	Gonzalez, Ino
	
	

	Hailu, Ted
	
	

	Hamann, James
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hartmann, Jimmy
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Landry, Kelly
	
	

	Lavas, Jamie
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Morehead, Julianna
	
	Via Teleconference

	Moreno, Alfredo
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Prichard, Lloyd
	
	

	Reed, Bobby
	
	Via Teleconference

	Surendran, Resmi
	
	

	Tan, Paul
	
	Via Teleconference

	Thompson, Chad
	
	

	Warnken, Pete
	
	

	Zeplin, Rachel
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the July 30, 2015 WMS meeting to order at 9:34 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes
April 6, 2015

May 6, 2015

June 3, 2015

Bill Barnes moved to approve the April 6, May 6, and June 3, 2015 WMS meeting minutes as submitted.  Bob Helton seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) Update and Assignments
Organizational Meeting of the Distributed Energy Resource (DER) Task Force – July 15, 2015

Mr. Cochran encouraged Market Participants to attend the DERTF organizational meeting scheduled for July 15, 2015.

Referrals (see Key Documents)

NPRR704, Revisions to the Size of Aggregate Generation Resources

Clif Lange opined that the MW limit for Aggregate Generation Resources (AGRs) should be raised or eliminated.  When asked, Mr. Lange agreed that a limit of 20MW would meet his organization’s current needs, but that future installations by his or other organizations might require a higher limit.

Mr. Lange moved to waive notice in order to consider NPRR704.  Clayton Greer seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) (AEP) Market Segment.

Carries

Market Participants discussed revisions to NPRR704, including whether to raise the MW limit or eliminate it entirely. 

Mr. Greer moved to endorse NPRR704 as revised by WMS.  Ken Lindberg seconded the motion.  The motion carried with two abstentions from the IOU (AEP, Luminant) Market Segment.  
NPRR705, Provides Consistency for References to the End Date of the Generation Interconnection Process 

Mr. Cochran requested that the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) review NPRR705.

NPRR708, Clarifying ERCOT Actions During Energy Emergency Alerts

Mr. Cochran requested that QMWG review NPRR708.

Review of Pending Project Priorities: NPRR515, Day-Ahead Market Self-Commitment of Generation Resources
ERCOT Staff noted that, in order to manage contractual vendor hours, NPRR515 will be initiated.  ERCOT Staff added that NPRR515 is well-suited to the use of the vendor hours, as it does not have integration impacts.  Mr. Cochran noted that the Protocol Revision Subcommittee (PRS) would continue discussion of pending projects at its July 16, 2015 meeting.

ERCOT Operations and Market Items (see Key Documents)
NPRR715, Clarification of Generator Modeling 

Carrie Bivens presented NPRR715.  Market Participants expressed concern for the possibility of divergent prices in the same generation, and for potential North American Electric Reliability Corporation (NERC) compliance issues.
Greg Thurnher moved to recommend PRS table NPRR715 to allow of additional discussion by the QMWG.  Mr. Barnes seconded the motion.  The motion carried unanimously.
Supplemental Ancillary Services Market (SASM) Cost and Allocations

Jeff Gilbertson presented SASM costs and allocations.  Mr. Cochran requested QMWG to review the clearly and liquidity of the SASM.
Settlement of Ancillary Service Replacement due to Transmission Constraints

Ino Gonzalez reviewed current Protocol language Sections 6.4.9.1.2, Replacement of Undeliverable Ancillary Service Due to Transmission Constraints, 6.7.3, Adjustments to Cost Allocations for Ancillary Procurement, and suggested that an additional NPRR is needed for clarification.  Mr. Cochran requested QMWG review the issue as part of the SASM discussion.
Changes to Revision Request Forms

Kelly Landry noted changes to the Revision Request forms.

Real-Time Price Corrections 
Resmi Surendran raised to WMS attention the Market Notice of June 26, 2015 indicating that ERCOT has identified a need to correct the mean and standard deviation for the Loss of Load Probability distributions (LOLP) used in the Operating Reserve Demand Curve (ORDC), beginning June 1, 2015.  Ms. Surendran reported that the correction affects ORDC price adders for less than 15 percent of the Security-Constrained Economic Dispatch (SCED) intervals from Operating Day June 1, 2015 through Operating Day June 25, 2015 with a weighted average price change of approximately $-0.04/MWh.  Market Participants suggested that the topic be included in ongoing price correction policy discussions at QMWG.
June 1, 2015 Implementation of NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”)
Ms. Surendran noted the implementation of NPRR626; that ERCOT observed some confusion as to how to use the telemetry; and that ERCOT would host a WebEx training regarding NPRR626.

Market Notice of June 26, 2015 

Mr. Barnes asked for clarification regarding the Market Notice of June 26, 2015 indicating that ERCOT has granted an Alternative Dispute Resolution (ADR) which will necessitate issuing Day-Ahead Market (DAM) Resettlement Statements for the Operating Days of November 12, 2014 to November 15, 2014. Mark Ruane offered to follow-up with Mr. Barnes.  
QMWG (see Key Documents)
Eric Goff reviewed recent QMWG activities. 
Price Correction Policy during SCED Failure 

Mr. Goff requested WMS feedback regarding price correction principles.  Mr. Barnes invited QMWG to file comments to NPRR696, Price Correction Process Following a SCED Failure, according to the principles; Mr. Greer expressed a preference that the two efforts not be combined, and suggested that a separate NPRR may be needed.
Outage Coordination Improvement Task Force (OCITF)

Chris Lyons noted that the OCITF report would be finalized at the July 17, 2015 OCITF meeting for presentation to WMS and the Reliability and Operations Subcommittee (ROS).

Congestion Management Working Group (CMWG) (see Key Documents)
Mark Soutter reviewed recent CMWG activities.  
Resource Cost Working Group (RCWG) (see Key Documents)

Paul Vinson reviewed recent RCWG activities and presented Revision Requests for WMS consideration.
Verifiable Cots Manual Revision Request (VCMRR) 008, Alignment with NPRR700, Utilizing Actual Fuel Cost in Startup Offer Caps 
Mr. Thurnher moved to recommend approval of VCMRR008 as amended by the 6/26/15 ERCOT comments.  Babu Chakka seconded the motion.  The motion carried with one abstention from the Consumer (Chaparral Steel) Market Segment.

VCMRR009, Calculation of Minimum Requirements Fee
Market Participants participants discussed the 6/30/15 IMM comments and 7/6/15 Luminant comments to VCMRR009, and the applicability and benefits of Option 1 versus Option 3 to calculate recovery of the Minimum Requirements Fee.  

Mr. Thurnher moved to recommend approval of VCMRR009 as submitted.  Mr. Greer seconded the motion.  The motion failed via roll call vote, with six objections from the Consumer (2) (City of Eastland, Chaparral Steel), Cooperative (LCRA), and Municipal (3) (Austin Energy, CPS Energy, Garland Power and Light) Market Segments, and 11 abstentions from the Cooperative (3) (CoServ, STEC, Brazos), Independent Generator (2) (GDF Suez, Exelon), Independent Power Marketer (IPM) (2) (Tenaska, DC Energy), Independent Retail Electric Provider (IREP) (2) (Reliant, Noble Americas), and IOU (2) CenterPoint Energy, Sharyland Utilities) Market Segments.  (Please see ballot posted with Key Documents.)
David Kee moved to recommend approval of VMCRR009 as amended by the 6/30/15 IMM comments.  Mr. Chakka seconded the motion.

Mr. Thurnher moved to table VCMRR009 and refer the issue to RCWG.  Jeremy Carpenter seconded the motion.  The motion carried with two abstentions from the Independent Generator (GDF Suez) and IOU (CenterPoint Energy) Market Segments.
Supply Analysis Working Group (SAWG) (see Key Documents)

Brandon Whittle reviewed recent SAWG activities.
Status of NPRR Effort re Multi-Interval Security Constrained Economic Dispatch (SCED) and Real Time Cooptimization
Market Participants discussed the necessity of Revision Request language in order to perform an Impact Analysis; that a whitepaper would be easier to understand and revise; and consideration should be given to seeking additional direction from TAC.

Emerging Technologies Working Group (ETWG) (see Key Documents)
Chad Blevins reviewed recent ETWG activities.  ERCOT Staff reported on the June 18, 2015 DER Workshop.
Adjournment

Mr. Helton adjourned the July 8, 2015 WMS meeting at 3:26 p.m.
� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/7/8/31895-WMS" �http://www.ercot.com/calendar/2015/7/8/31895-WMS� 
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