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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.

	Investor Owned Utilities
	Abu Moavu  – Luminant Energy 



	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 



	Municipals
	Donald Meek – Austin Energy

Michael Mathews – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy


	Others


	Shams Siddiqi

Seth Cochran

Josephine Wan
Ryan Evans
Jack Brown

Jennifer Bevill
Bob Wittmeyer


	
	Sandy Morris
Matt Robson

Heather Lottering

Phil DiPastena
Amanda Frazier
Adrienne Brandt
Jay Pruett

	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty

	Rizaldy Zapanta

Kelly Landry

Cory Phillips


The meeting was called to order at 9:32 a.m.
Approval of Meeting Minutes – May 20, 2015 
Bill Barnes submitted a motion to approve the May 20, 2015 minutes.  Michael Mathews seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	704
	Revisions to the Size of Aggregate Generation Resources

	714
	Real-Time Make-Whole Payment for Exceptional Fuel Cost


Bill Barnes submitted a motion that NPRRs 704 and 714 have no credit implications.    Donald Meek seconded the motion.  Motion passed.
NPRR Form Changes
Kelly Landry informed the group that there were minor changes made to the NPRR forms.  The changes included changing the business case from bullets and check boxes into a narrative and removing the procedural history.
Argus Presentation
Jay Pruett of Argus presented Argus’ forward curve products to provide members insight on the information that can be obtained and potentially used by ERCOT for calculating exposure.  The members discussed various subscription possibilities.
NPRR 702 Flexible Accounts
The group reviewed NPRR 702.  Adrienne Brandt suggested including the potential savings or benefits to be derived from implementing NPRR 702 which would aid PRS in reviewing the NPRR.  Mr. Barnes submitted a motion to approve NPRR 702.  Mr. Meek seconded the motion.   Motion passed.
Kelly Landry pointed out to the group that there was a comment submitted that was not initially reviewed by the group when approving NPRR 702.   Mr. Barnes therefore submitted a motion to reconsider approval of NPRR 702 to review the comments filed.  Mr. Barnes submitted a revised motion to approve NPRR 702 as submitted.  Mr. Meek seconded the motion.  Motion passed.
Enhanced Season Adjustment Factor White Paper
Shams Siddiqi presented a proposed concept to replace the Seasonal Adjustment Factor (SAF) with a forward exposure adjustment to the TPE based on calculations to adjust for forward prices.  The group agreed to further review the proposal and tie up with discussions on the use of forward price curves.
NPRR 484 Phase II Revisions
Amanda Frazier informed the group that as part of ERCOT’s overall review of all aging NPRRs such as NPRR 484, ERCOT has suggested eliminating parts of Phase 2 that were not necessary.  As original sponsor of NPRR 484, Luminant agreed to the proposal and offered to sponsor to remove gray-boxed language for Phase 1b and Phase 2.  Suresh Pabbisetty discussed the Phase 1b and Phase 2 details.  He pointed out that ERCOT would like to address unimplemented defects included in the Phase 1b as a project which would not require any changes even as the gray-boxed language is removed.
Credit Clarification
Mark Ruane discussed the items in credit Protocols that needed further correction or clarification.  The group agreed to discuss further the correction on M1b on how best to correct the formula to reflect the actual intention.  ERCOT staff will present next meeting an illustration of the formula to aid in reviewing.  

Review T5 Component of MCE
Abu Moavu presented Luminant’s proposed revisions to NPRR 639 to address the bilateral credit exposure of MPs which have both load and generation.  The long-term proposal was to change T5 from 5 to 2 for Load and Generation counter-parties.  For Counter-Parties representing Load only, Luminant proposed keeping T5 at 5 for a net seller position and reducing T5 to 2 for a net buyer position.  As a short-term solution, he proposed changing T5 from 5 to 2 for all counter-parties.  Ms. Frazier clarified that the long-term approach of changing T5 depending on a Counter-Party’s activity profile would require an NPRR and a system change, whereas the short-term solution of changing the parameter for all Counter-Parties regardless of activity profile would only require TAC and Board approval.
Vanessa Spells informed the group that the implementation of NPRR 639 resulted in a significant reduction or reduction to very minimal levels for certain Counter-Parties that have load only.  She emphasized that some Counter-Parties that do not meet the Creditworthiness standards would need to post a minimal amount of collateral after NPRR 639 if they fully hedged.  The group agreed to review the issue in the next meeting.
Credit Updates
Ms. Spells provided the group an update of various approved change requests.  
CRR Novation
Mr. Ruane informed the group that New England ISO has embarked on a project to novate CRR to Nodal Exchange, which will then assume the associated credit risk.  
CWG Goals
Mr. Meek presented to the group a list of CWG 2015 goals he will be presenting to the F&A.
The meeting was adjourned at 1:05 p.m.
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