APPROVED

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, May 6, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Bertin, Suzanne
	EnerNOC
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	

	Helton, Bob
	GDF Suez
	

	Kee, David
	CPS Energy
	Alt. Rep. for J. Bonnin

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Messer, Tayaun
	Brazos Electric Company
	Alt. Rep. for E. Johnson/Via Teleconference

	Ogin, Brett
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Schwarz, Brad
	Sharyland Utilities
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	LCRA
	

	Thurnher, Greg
	Luminant
	

	Wall, Perrin
	CenterPoint Energy
	


Guests:  

	Abbott, Kristin
	PUCT
	Via Teleconference

	Ainspan, Malcolm
	NRG
	Via Teleconference

	Bevill, Jennifer
	CES
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandenburg, John
	Enchanted Rock
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carvalho, Jill
	TKLaw
	Via Teleconference

	Chatlani, Varsha
	LCRA
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Denney, Kristi
	Potomac Economics
	Via Teleconference

	Elliot, Christopher
	BAML
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Goff, Eric
	CEI
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF Trading
	

	Grooms, Scott
	Enchanted Rock
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	Via Teleconference

	Juricek, Mike
	Oncor
	Via Teleconference

	Kee, David
	CPS Energy
	

	Lewin, Doug
	EE Partnership
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	Moore, Sheri
	CenterPoint Energy
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	ANGA
	

	Parvathaneni, Sirisha
	Oncor
	Via Teleconference

	Reedy, Steve
	Potomac Economics
	

	Reid, Walter
	Wind Coalition
	

	Rohan, Adam
	Enchanted Rock
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Such, Christ
	E.ON
	Via Teleconference

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Velasquez, Ivan
	Oncor
	Via Teleconference

	White, Lauri
	AEP Texas
	

	Whittle, Brandon
	Stratus
	

	Wissink, Mike
	Softsmiths
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Annab, Magie
	
	

	Bivens, Carrie
	
	

	Butterfield, Lindsay
	
	Via Teleconference

	Boswell, Bill
	
	Via Teleconference

	Cates, Jane
	
	Via Teleconference

	Dansro, Ben
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Guo, Jack
	
	Via Teleconference

	Jin, Julie
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Landry, Kelly
	
	

	Manning, Brian
	
	Via Teleconference

	Moreno, Alfredo
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Patterson, Mark
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Prichard, Lloyd
	
	

	Reed, Bobby
	
	Via Teleconference

	Richter, Tracy
	
	Via Teleconference

	Roberts, Randy
	
	Via Teleconference

	Shaw, Pam
	
	Via Teleconference

	Tan, Paul
	
	Via Teleconference

	Thompson, Chad
	
	

	Thompson, David
	
	Via Teleconference

	Tucker, Don
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the May 6, 2015 WMS meeting to order at 9:31 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

April 6, 2015
This item was postponed to the June 3, 2015 WMS meeting.
Technical Advisory Committee (TAC) Update and Assignments (see Key Documents)

Market Design Initiatives – Update 

Mr. Cochran suggested that this topic be considered at the next WMS meeting.
Referrals (see Key Documents)
Nodal Protocol Revision Request (NPRR) 689, Settlement of Ancillary Service Assignment in Real-Time Operations

Mr. Cochran noted that NPRR689 would be discussed during the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) report.

ERCOT Operations and Market Items (see Key Documents)
Day-Ahead Market (DAM) Offer and Bid Limitations

Carrie Bivens noted that in the last six months transaction volume has tripled, resulting in delays and emergency patches to address sizing, and proposed a new bid limit of 25 price quantity/pairs per source/sink combination.   Ms. Bivens noted that affected Entities had been contacted by ERCOT Client Services.  Market Participants discussed whether a limit of 100 would adequately address risks to publishing the DAM; wither a bid fee would might be considered; and whether a System Change Request (SCR) might be utilized to document the change.  
Greg Thurnher moved to waive notice to consider the ERCOT recommendation.  Bob Helton seconded the motion.  The motion carried unanimously.

Mr. Thurnher moved to endorse the change to DAM Offer and Bid limitation to 25 price quantity/pairs per source/sink combination; and to direct ERCOT to perform an annual review and analysis of the limit.  Mr. Helton seconded the motion.  John Dumas noted that a Market Notice would be issued. The motion carried unanimously. 
QMWG (see Key Documents)
Eric Goff reviewed recent QMWG activities.

NPRR650, Clarification of Real-Time Telemetry for Split Generation Resources 

Clif Lange moved to recommend that PRS table NPRR650 for two months.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

NPRR663, Ancillary Service Insufficiency Actions 
Mr. Thurnher moved to endorse NPRR663 as amended by the 11/4/14 Luminant comments.  Mr. Helton seconded the motion.  The motion carried unanimously. 
Mr. Helton moved to reconsider NPRR663.  Mr. Thurnher seconded the motion.  The motion carried unanimously.  
Mr. Helton moved to endorse NPRR663 as amended by the 11/4/14 GDF Suez comments.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

NPRR680, Allow QSEs to Self-Arrange AS Quantities Greater Than Their AS Obligation - Urgent 

Market Participants discussed the 3/25/15 Direct Energy comments to BPRR680, and proposed additional language revisions.
Mr. Thurnher moved to endorse NPRR680 as amended by the 3/25/15 Direct Energy comments and as revised by MWS.  Bill Barnes seconded the motion.

The motion carried via roll call with six objections from the Cooperative (4) (Brazos Electric, CoServ Electric, LCRA, STEC), Independent Generator (Exelon),  and Municipal (Austin Energy) Market Segments, and ten abstentions from the Consumer (3) (Chaparral Steel Midlothian, City of Eastland, Dow Chemical), Independent Generator (2) (EDP Renewables, E.ON), Independent Power Marketer (IPM) (Morgan Stanley), Investor Owned Utility (IOU) (2) (AEPSC, CenterPoint Energy), and Municipal (2) (CPS Energy, Bryan Texas Utilities) Market Segments. (Please see ballot posted with Key Documents)

NPRR684, Remove Annual RUC Impact Report Requirement 
Market Participants reviewed the 5/5/15 ERCOT comments to NPRR684 and offered additional clarifications. 

Mr. Thurnher moved to endorse NPRR684 as amended by the 5/5/15 ERCOT comments as revised by WMS.  Mr. Barnes seconded the motion.  The motion carried unanimously.

NPRR689, Settlement of Ancillary Service Assignment in Real-Time Operations 
Mr. Thurnher moved to recommend PRS table NPRR689 for one month.  Chris Lyons seconded the motion.  The motion carried unanimously. 

Price Correction Policy during Security Constrained Economic Dispatch (SCED) Failure.

Mr. Cochran requested QMWG review NPRR696, Price Correction Process Following a SCED Failure.
Regulation Bias in Generation To Be Dispatched

Randa Stephenson requested that QMWG leadership seek to coordinate a joint meeting with the Performance Disturbance Compliance Working Group (PDCWG), as both groups are discussing Regulation Bias in Generation to be Dispatched.

Resource Cost Working Group (RCWG) (see Key Documents)

Mr. Helton reviewed recent RCWG activities and presented Revision Requests for WMS consideration.

NPRR699, Energy Offer Curve Caps for Make-Whole Calculations for Resource Type Other 

Ms. Stephenson moved to endorse NPRR699 as submitted.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

NPRR700, Utilizing Actual Fuel Costs in Startup Offer Caps 
Mr. Helton moved to endorse NPRR700 as submitted.  Mike Grimes seconded the motion.  The motion carried unanimously.

DRAFT NPRR, Real-Time Mitigation during Exceptional Fuel Events
Mr. Helton presented Option 3 regarding proposed multipliers during a cold weather event, and noted that the draft NPRR is an alternative to NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events.  WMS took no action on this item.
Calculation of minimum fuel costs in the fuel adder 
Mr. Helton presented and Market Participants discussed Options 1, 2, and 3 for the calculation of the Minimum Requirements Costs/Minimum Transaction Volume Fee.  
Mr. Thurner moved to endorse Option 1.  Ms. Stephenson seconded the motion.  Beth Garza offered that it would be helpful to understand if ERCOT Staff considers the guidance of the Verifiable Cost Manual to be permissive if an issue is not addressed in the manual.  The motion carried via roll call, with three objections from the Consumer (2) (City of Eastland, Chaparral Steel Midlothian) and Municipal (Bryan Texas Utilities), and sixteen abstentions from the Independent Generator (4) EDP Renewables, E.ON, Exelon, GDF Suez), IPM (4) (DC Energy, Morgan Stanley, SESCO, Tenaska Power Services), Independent Retail Electric Provider (IREP) (2) (Consolidated Edison Solutions, Noble Americas Energy Solutions), IOU (3) (AEPSC, CenterPoint Energy, Sharyland), and Municipal (3) (Austin Energy, CPS Energy, Garland Power and Light) Market Segments.  (Please see ballot posted with Key Documents.)
Supply Analysis Working Group (SAWG) (see Key Documents)
Brandon Whittle reviewed recent SAWG activities.
NPRR675, ERS Estimates in Calculating Planning Reserves
Mr. Whittle reported that SAWG has no recommendation regarding NPRR675, and that ERCOT Staff is expected to present alternatives to NPRR675.  Mr. Cochran directed that NPRR675 be removed from the SAWG list of Action Items. 

Emerging Technologies Working Group (ETWG) (see Key Documents)

Chad Blevins reviewed recent ETWG activities.
Options – Reporting Market Impact from Distributed Generation
Market Participants noted that issues related to Distributed Generation are being discussed in a number of stakeholder forums and that a workshop may be in order.  Mr. Blevins expressed concern for conflating issues.  WMS took no action on this item.

Distributed Energy Resource White Paper 

Kenneth Ragsdale requested that Market Participants send written comments on the white paper to Sai Moorty in advance of the ETWG meeting.  

Congestion Management Working Group (CMWG) (see Key Documents)

Mark Soutter reviewed recent CMWG activities.  Mr. Cochran requested a report regarding the Congestion Revenue Rights (CRRs) and Balancing Account at the next WMS meeting.

Load Zone Assignment Methodology

Mr. Cochran directed that the item be removed from the Open Action Items list, per the CMWG recommendation.
Demand Side Working Group (DSWG) 

Tim Carter reviewed recent DSWG activities.

Market Credit Working Group (MCWG) (see Key Documents)

Mr. Barnes reviewed recent MCWG activities.

Outage Coordination Improvement Task Force (OCITF)

Mr. Cochran reviewed recent OCITF activities.
Adjournment
Mr. Cochran adjourned the May 6, 2015 WMS meeting at 4:00 p.m.

� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/5/6/31914-WMS" �http://www.ercot.com/calendar/2015/5/6/31914-WMS� 


� � HYPERLINK "http://www.ercot.com/mktrules/issues/NPRR680#keydocs" �http://www.ercot.com/mktrules/issues/NPRR680#keydocs� 
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