APPROVED

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, April 6, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Bertin, Suzanne
	EnerNOC
	

	Boren, Marie
	OPUC
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	Via Teleconference

	Messer, Tayaun
	ACES Power - Alt Rep for E Johnson
	Via Teleconference

	Ogelman, Kenan
	CPS Energy
	Alt. Rep. for J. Bonnin

	Sandidge, Clint
	Noble Energy Solutions
	

	Schwarz, Brad
	Sharyland Utilities
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	Alt. Rep. for P. Wall

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	LCRA
	

	Thurnher, Greg
	Luminant
	


The following proxies were assigned:

· Brad Schwarz to Greg Thurnher

Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Brandenburg, John
	Enchanted Rock
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Bryant, Mark
	PUCT
	Via Teleconference

	Carvalho, Jill
	TIEC
	Via Teleconference

	Chatlani, Varsha
	LCRA
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Cripe, Ramsey
	Schneider Engineering
	

	Denny, Kristi
	Potomac Economics
	

	Elliot, Christopher
	BAML
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	Firestone, Joel
	Topaz Power
	Via Teleconference

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	CEI
	

	Gregory, Angela
	EDF Trading
	

	Harvey, Julia
	PUCT
	Via Teleconference

	Hughes, Darren
	Panda Funds
	Via Teleconference

	Johnson, Stephen
	DME Power
	Via Teleconference

	Jones, Dan
	
	Via Teleconference

	Jones, Randy
	Calpine
	

	Juricek, Mike
	Oncor
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	NHN PC
	Via Teleconference

	O’Grady, Eileen
	Argus Media
	Via Teleconference

	Paff, Tom
	Duke Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Reedy, Steve
	Potomac Economics
	

	Reid, Walter
	Wind Coalition
	

	Rohan, Adam
	Enchanted Rock
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stephens, Douglas
	Enchanted Rock
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wallin, Shane
	DME Power
	

	Wan, Josephine
	Austin Energy
	Via Teleconference

	White, Lauri
	AEP
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Magie
	
	

	Garza, Thelma
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Guo, Jack
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hammon, James
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Holt, Blake
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Landry, Kelly
	
	

	Maggio, David
	
	Via Teleconference

	McCafferty, Cary
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Prichard, Lloyd
	
	

	Rios, Diana
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Warnken, Pete
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Weaver, Eileen
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the April 6, 2015 WMS meeting to order at 9:30 a.m. 

Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.

Approval of Meeting Minutes

February 4, 2015

March 4, 2015

Kenan Ögelman moved to approve the February 4, and March 4, 2015 meeting minutes as submitted.  Bob Helton seconded the motion.  The motion carried unanimously.

Technical Advisory Committee (TAC) Update and Assignments (see Key Documents)

Review Notification Requirements for Units Moving from Mothball Status to Retirement 

Mr. Cochran advised WMS that ERCOT is drafting an NPRR to address notification requirements for units moving from mothball status to retirement.  Market Participants expressed support for consistency among the various notification requirements for all suspensions, save for forced Outages.

Market Design Initiative – Update 

Mr. Cochran suggested prioritizing the identified market design initiatives into tiers, and considering the item at the next WMS meeting.  Market Participants discussed that the prioritization effort is only to sharpen focus on topics of greatest interest to stakeholders in order to approach policy decisions, language development, and perform customary analyses and vetting.  Market Participants reviewed and categorized the identified initiatives, and suggested revisiting the document on a monthly basis.
Referrals (see Key Documents)

Nodal Protocol Revision Request (NPRR) 649, Lost Opportunity Payments for HDL Manual Overrides

Greg Thurnher moved to recommend PRS table NPRR649 to allow for additional discussion by the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR684, Remove Annual RUC Impact Report Requirement

Mr. Thurnher moved to recommend PRS table NPRR684 to allow for additional discussion by the QMWG.  Clayton Greer seconded the motion.  Market Participants discussed that there may be a number of instances where stakeholders would like a report regarding Reliability Unit Commitment (RUC) deployments.  The motion carried unanimously.

ERCOT Operations and Market Items (see Key Documents)

Revision to 2015 Market System Enhancements Scope – Phase 2: OFF10/OFF30 (NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve) 

Market Participants discussed the potential impacts of Phase 2 Operating Reserve Demand Curve (ORDC) using historical data and potential cost savings realized by delaying or cancelling the related project.  

Randa Stephenson moved to recommend suspension of the implementation of Phase 2 until further notice, and to refer related Demand Response issues to the Demand Side Working Group (DSWG).  Mr. Helton seconded the motion. The motion carried unanimously.

QMWG 

Eric Goff reported on recent QMWG activities.

Price Correction associated with Security-Constrained Economic Dispatch (SCED) Failure on March 30, 2015

Market Participants discussed ERCOT’s procedure in the event of a SCED failure; ERCOT Staff reviewed events of March 30, 2015.  Mr. Cochran requested that QMWG consider how to handle SCED failures and the potential for price corrections; the root cause of the hardware failure; pricing outcomes when SCED returns; and delays to the Day-Ahead Market (DAM).

NPRR650, Clarification of Real-Time Telemetry for Split Generation Resources 

Clif Lange moved to recommend PRS continue to table NPRR650.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

NPRR663, Ancillary Service Insufficiency Actions 

WMS took no action on this item.

NPRR680, Allow QSEs to Self-Arrange AS Quantities Greater Than Their AS Obligation 

Mr. Thurnher moved to recommend PRS continue to table NPRR680 to allow for additional discussion.  Market Participants requested input from the Independent Market Monitor (IMM) regarding issues related to NPRR680at an upcoming QMWG meeting.  Babu Chakka seconded the motion.  The motion carried unanimously.

Review ERCOT’s application of Wind Chill for short-term capacity sufficiency

Market Participants discussed whether the Protocols or ERCOT desk procedures should be revised regarding the use of wind chill in determining short-term capacity sufficiency; that ERCOT welcomes input regarding the desk procedure; and that consideration should be given to using wind velocity and dry-bulb temperature.  Randy Jones recommended that QMWG continue to work on the issue for another month, and determine how other Balancing Authorities address the situation.  Mr. Cochran suggested that QMWG contact ERCOT Operations Staff, and also discuss the issue with the Reliability and Operations Subcommittee (ROS).

Ms. Stephenson noted that the Performance Disturbance Compliance Working Group (PDCWG) is reviewing the calculation of Generation To Be Dispatched (GTBD), and requested that the analysis, once ready, be presented also to WMS.  Ms. Stephenson also requested that the simulations be discussed at the QMWG.  Mr. Cochran referred the issue to QMWG, and requested that QMWG also consider the impacts to price formation.

Resource Cost Working Group (RCWG) (see Key Documents)

Paul Vinson reviewed recent RCWG activities and presented draft Revision Requests.

DRAFT NPRR, Real-Time Mitigation During Exceptional Fuel Events 

Mr. Vinson reminded Market Participants that the manual workaround to implement Make-Whole Payments will expire on May 1, 2015, and that TAC will revisit its rank and priority before the automated solution is implemented.  Market Participants considered options in light of the pending May 1, 2015 expiration.  Some Market Participants expressed concern for loss of the manual implementation in light of the approaching hurricane season; others opined that the proposed options pose greater risk than the event being addressed.  ERCOT Staff clarified that the automated solution is grayboxed, and that a separate NPRR would be needed to reinstate the manual workaround.  WMS took no action on this item.

DRAFT NPRR, Utilizing Actual Fuel Costs in Startup-Offer Caps 
Draft VCMRR, Adjustment to Verifiable Startup Offer Cap 

DRAFT NPRR, Energy Offer Curve Caps for Make-Whole Calculation for Resource Categories Classified as “Other” 

Draft VCMRR, Energy Offer Curve Caps for Make-Whole Calculation for Energy Storage Resources 

Mr. Helton moved to direct RCWG to submit the draft NPRR regarding Utilizing Actual Fuel Costs in Startup-Offer Caps.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Mr. Ögelman moved to direct RCWG to submit the draft NPRR regarding Energy Offer Curve Caps for Make-Whole Calculation for Resource Categories Classified as “Other”.  Mr. Helton seconded the motion.  The motion carried unanimously

Mr. Helton moved to direct RCMWG to submit VCMRRs related to the Draft NPRRs regarding Energy Offer Curve Caps for Make-Whole Calculation for Resource Categories Classified as “Other” and Utilizing Actual Fuel Costs in Startup-Offer Caps.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Calculation of minimum fuel costs in the fuel adder
Mr. Helton suggested that review of this draft NPRR be delayed to the next WMS meeting, with materials distributed in time to allow for internal discussions.  There were no objections.

DSWG (see Key Documents)

Tim Carter reviewed recent DSWG activities.

NPRR675, ERS Estimates in Calculating Planning Reserves

Mr. Greer moved to recommend PRS table NPRR675 for one month to allow additional discussion at the DSWG and the Supply Analysis Working Group (SAWG).  Market Participants noted that methodologies are usually vetted in stakeholder forums, and proposed that calculations pertaining to the Report on Capacity, Demand, and Reserves in the ERCOT Region should likewise be reviewed.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

Emerging Technologies Working Group (ETWG) (see Key Documents)

Chad Blevins reviewed recent ETWG activities.

Reporting Market Impact from Distributed Generation

Market Participants discussed that the ETWG should give additional review to reporting Distributed Generation impacts; whether reporting might be resource-type specific and by Load zone; and improving transparency regarding Distributed Generation.  WMS took no action on this item.

Outage Coordination Improvements Task Force (OCITF) (see Key Documents)

Chris Lyons provided an update regarding recent OCITF activities.

Congestion Management Working Group (CMWG)

Mark Soutter reported that the CMWG had not met since September 2014, but is scheduled to meet April 23, 2015 to evaluate Load Zones, and the Panhandle export constraint.  Market Participants requested that CMWG also discuss the potential for asymmetrical notice to the market regarding Generic Transmission Limits (GTLs).  ERCOT Staff noted that the information is posted to the Market Information System (MIS).

Market Credit Working Group (MCWG) (see Key Documents)

Bill Barnes reviewed recent MCWG activities.

SAWG (see Key Documents)

Brandon Whittle reviewed recent SAWG activities.

Disband Generation Adequacy Task Force (GATF) and Resource Adequacy Task Force (RATF)

Mr. Helton moved to disband the GATF and the RATF.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Other Business

Mr. Greer suggested that stakeholders analyze the valuation methodology for Emergency Response Service (ERS).  Market Participant discussed whether DSWG or QMWG, or other interested parties might provide analysis.

Adjournment

Mr. Cochran adjourned the April 6, 2015 WMS meeting at 3:16 p.m.

� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/4/6/31934-WMS" �http://www.ercot.com/calendar/2015/4/6/31934-WMS� 
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