APPROVED

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 4, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Bertin, Suzanne
	EnerNOC
	

	Bonnin, John
	CPS Energy
	

	Boren, Marie
	OPUC
	

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	

	Helton, Bob
	GDF Suez
	

	Lange, Clif
	South Texas Electric Cooperative
	

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	

	Sandidge, Clint
	Noble Energy Solutions
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	LCRA
	

	Thurnher, Greg
	Luminant
	

	Vincent, Melie
	Brazos Electric
	

	Wall, Perrin
	CenterPoint Energy
	


The following proxies were assigned:

· Jeremy Carpenter to David Hastings

· Suzanne Bertin to Clint Sandidge (afternoon only)

· Brad Schwarz to Greg Thurnher

· Chris Brewster to Marie Boren

Guests:  

	Abbot, Kristin
	PUCT
	Via Teleconference

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Solea Energy
	Via Teleconference

	Bierschbach, Erika
	Austin Energy
	

	Blackburn, Don
	Luminant
	Via Teleconference

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	Via Teleconference

	Carvalho, Jill
	TK Law
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Dixit, Kris
	EDF Trading
	Via Teleconference

	Dolan, Craig
	Constellation
	Via Teleconference

	Elliot, Christopher
	BAML
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Goff, Eric
	CEI
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Hellinghausen, Bill
	EDF Trading
	Via Teleconference

	Johnson, Stephen
	DME Power
	Via Teleconference

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Juricek, Mike
	Oncor
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	

	Looney, Sherry
	Luminant
	Via Teleconference

	Mena, Hugo
	Electric Power Engineers
	

	Messer, Tayaun
	ACES Power
	Via Teleconference

	Morris, Sandy
	Direct Energy
	Via Teleconference

	Mueller, Paula
	Texas Reliability Entity
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	O’Grady, Eileen
	Argus Media
	Via Teleconference

	Paff, Tom
	Duke Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Reedy, Steve
	Potomac Economics
	

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Shaw, Pamela
	CES
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Such, Chris
	E.ON
	Via Teleconference

	Teng, Shuye
	Austin Energy
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Vinson, Paul
	CPS Energy
	

	Wallin, Shane
	DME Power
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Whitworth, Doug
	Texas Reliability Entity
	Via Teleconference

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	


ERCOT Staff:

	Albracht, Brittney

Anderson, Kevin
	
	

	Bivens, Carrie
	
	Via Teleconference

	Butterfield, Lindsay
	
	Via Teleconference

	Geer, Ed
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hailu, Ted
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Lavas, Jamie
	
	

	Landry, Kelly
	
	

	Pabbisetty, Suresh
	
	Via Teleconference

	Patterson, Mark
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	

	Thompson, David
	
	Via Teleconference

	Warnken, Pete
	
	

	Wattles, Paul
	
	Via Teleconference

	Weaver, Eileen
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2015 WMS Chair Seth Cochran called the February 4, 2015 WMS meeting to order at 9:35 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes
October 29, 2014 

December 3, 2014

January 7, 2015

These items were postponed

Technical Advisory Committee (TAC) Update and Assignments

Prioritization of Market Design Proposals

Mr. Cochran conveyed the TAC request that subcommittees prioritize their larger efforts, and to the extent possible, advance issues through the process more quickly.  Mr. Cochran suggested WMS topics be listed in a tiered format at the bottom of the WMS agenda, and that the list be reviewed for priority at each meeting.  
Market Participants discussed what might be unintentionally communicated by placing topics in tiers; whether some topics might merit additional working groups or task forces; and that WMS should identify the largest challenges in the ERCOT market as a way to help inform stakeholder decisions.  Market Participants also discussed that topics have many interdependencies; and that a list may also help identify topics that are not advancing and should be abandoned.  Market Participants developed the following list:
	Type
	Description
	Responsible
	WMS Role

	Market Enhancement
	Multi-Interval Real Time Market
	SAWG
	Develop Draft NPRRs to support a CBA effort

	Market Enhancement
	Real Time Co-Optimization
	SAWG
	Develop Draft NPRRs to support a CBA effort

	Market Enhancement
	Loads in SCED v2 (LMP minus G)
	LRIS Subgroup / DSWG
	Develop Draft NPRRs to support a CBA effort

	Market Enhancement
	NPRR667, Ancillary Service Redesign
	ERCOT
	Decisions on open policy questions for CBA effort

	Market Enhancement
	Outage Economics
	OCTF / ROS
	Coordination of Wholesale Market effects

	Market Enhancement
	SMT Transfer
	RMS / AMWG
	Monitor progress and enhanced data transparency where appropriate.

	Policy Review
	Switchable Generation Resources (whitepaper)
	ERCOT
	Assist in review of whitepaper and NPRR

	Policy Review
	Distributed Generation (whitepaper)
	ERCOT
	Assist in review of whitepaper and NPRR

	Policy Review
	Revisions to Planning Guides

· Consideration of Generation alternatives in Transmission Planning

· Merchant DC Ties
	PLWG / ROS
	Coordination of Wholesale Market effects

	Policy Review
	Subsynchronous Oscillation
	ERCOT
	Continue to develop the technical requirements of the NPRR

	Policy Review
	Credit Risk for Tail Event
	CWG / MCWG
	Monitor progress


WMS 2015 Goals (see Key Documents)

Market Participants discussed the draft 2015 WMS Goals and suggested additional revisions.

Bob Helton moved to approve the 2015 WMS Goals as revised by WMS.  Babu Chakka seconded the motion.  The motion carried unanimously.
Referrals (see Key Documents)
NPRR661, Discontinue Posting Profile Data Evaluation Report
Mr. Helton moved to endorse NPRR661 as amended by the 1/14/15 Profile Working Group (PWG) comments.  Greg Thurnher seconded the motion.  The motion carried unanimously.

NPRR662, Proxy Energy Offer Curve

WMS took no action on this item.

NPRR674, Clarification of Water Supply Rights Documentation

WMS took no action on this item.

NPRR675, Modifications for ERS Estimates in Calculating Future Planning Reserves

Mr. Cochran referred NPRR675 to the Demand Side Working Group (DSWG).
ERCOT Operations and Market Items (see Key Documents)
Reserve Margin/Reliability Standard Study Report  
Pete Warnken presented a summary of the Astrapé Reserve Margin analysis performed at the request of the Public Utility Commission of Texas (PUCT).
Proposed Outage Coordination Task Force
Mr. Helton reported the formation of an Outage Coordination Task Force, subject to Reliability and Operations Subcommittee (ROS) approval of the scope.  Liz Jones noted discussion that the group be a joint task force of ROS and WMS, but that for simplicity would be housed under ROS and would report to both ROS and WMS.  Ms. L. Jones added that the task force would likely meet twice-monthly until task completion.

Urgent Status for Draft NPRR, As-Built OFF10 and OFF30 Clarification 
ERCOT Staff noted that it is assembling data to aid in the discussion of the draft NPRR.

2015 WMS Working Group Leadership (see Key Documents)
Market Participants reviewed the proposed list of 2015 WMS working group and task force leadership.  Brandon Whittle noted that Sandy Morris, Direct Energy, had agreed to serve as Vice Chair of the Supply Analysis Working Group (SAWG).

Mr. Helton moved to endorse the 2015 WMS Working Group and Task Force Leadership as amended by WMS.  Mark Smith seconded the motion.  The motion carried unanimously.
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)
NPRR650, Clarification of Real-Time Telemetry for Split Generation Resources 
Eric Goff noted no consensus among QMWG attendees regarding the telemetry standard.  
Melie Vincent moved to recommend the Protocol Revision Subcommittee (PRS) continue to table NPRR650 to allow for continued discussion.  Clif Lange seconded the motion.  The motion carried unanimously.

NPRR663, Ancillary Service Insufficiency Actions
Mr. Cochran encouraged interested parties to submit comments to NPRR663.  WMS took no action on this item.
NPRR672, Clarification of EMR Status
Market Participants discussed the 1/27/15 Morgan Stanly comments to NPRR672.

Clayton Greer moved to endorse NPRR672 as amended by the 1/27/15 Morgan Stanley comments and as revised by WMS.  Randa Stephenson seconded the motion.  The motion carried with four abstentions from the Independent Generator (GDF Suez) and Investor Owned Utility (IOU) (3) (AEP Service Corporation, Luminant, Sharyland Utilities) Market Segments.

Market Credit Working Group (MCWG) (see Key Documents)
Bill Barnes reviewed recent MCWG activities.
Day-Ahead Market (DAM) Collateral Factors for 2015
Mr. Helton moved to endorse the current DAM collateral factors.  Ms. Stephenson seconded the motion.  The motion carried unanimously.
Supply Analysis Working Group (SAWG) (see Key Documents)
Mr. Whittle reviewed recent SAWG activities.
NPRR678, Posting of Wind Peak Average Capacity Percentage Data 

Mr. Barnes moved to endorse NPRR678 as submitted.  John Bonnin seconded the motion.  The motion carried unanimously.

Incorporation of Seasonal Assessment of Resource Adequacy (SARA) Methodology in Protocols
Mr. Helton suggested this item be removed from the SAWG Open Action Item list, and invited interested parties to submit a Revision Request.  There were no objections.

Real-Time Co-Optimization and Multi-Interval RT Market, Comments on Whitepaper
Market Participants discussed whether Real-Time co-optimization and multi-interval Real-Time Market (RTM) discussions would benefit from the process employed for the Texas Nodal Team effort.  Mr. Helton requested that SAWG return to WMS with recommended priorities, a timeline estimate, and whether it would be useful to have a process outside of the current TAC/Subcommittee voting structure.
Emerging Technologies Working Group (ETWG)

Chad Blevins reviewed recent ETWG activities.
Resource Cost Working Group (RCWG) (see Key Documents)

Paul Vinson reviewed recent RCWG activities.
Draft Verifiable Cost Manual Revision Request (VCMRR), Fuel Adder Timeline Update 

Mr. Thurnher moved to direct RCWG to submit the draft VCMRR, Fuel Adder Timeline Update.  Mr. Helton seconded the motion.  Mr. Thurnher requested RCWG to consider and annual update to the timeline.  The motion carried unanimously.

NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events
Market Participants discussed NPRR664 implementation costs.  Mr. Helton noted that RCWG is reviewing alternatives to NPRR664 that may deliver more functionality for less cost.  Ms. Stephenson added that TAC may discuss retaining the temporary solution.
Other Business
No Updates

Congestion Management Working Group (CMWG) 
Metering Working Group (MWG)

Demand Side Working Group (DSWG)
Mr. Cochran asked DSWG to monitor the pricing impacts of ERS deployments in relation to NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”).
Adjourn

Mr. Cochran adjourned the February 4, WMS meeting at 1:06 p.m.
� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/2/4/31991-WMS" �http://www.ercot.com/calendar/2015/2/4/31991-WMS�
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