
APPROVED

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, December 3, 2014 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bertin, Suzanne
	EnerNOC
	

	Bombick, Sarah
	LCRA
	

	Bonnin, John
	CPS Energy
	Alt. Rep. for P. Barham

	Carpenter, Jeremy
	Tenaska Power Services
	Via Teleconference

	Cochran, Seth
	DC Energy
	

	Franklin, Russell
	Garland Power and Light
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Gurley, Larry
	BTU
	

	Hamlin, Robby
	CoServ Electric
	

	Hastings, David
	SESCO
	

	Havemann, Steve
	Austin Energy
	Alt. Rep. for B. Chakka

	Helton, Bob
	GDF Suez
	

	Jones, Randy
	E.ON 
	Alt. Rep. for D. Showalter

	Lange, Clif
	STEC
	

	Lyons, Chris
	Exelon
	Via Teleconference

	Ogin, Brett
	Consolidated Edison Solutions
	

	Smith, Mark
	Chaparral Steel Midlothian
	

	Thurnher, Greg
	Luminant
	

	Vincent, Melie
	Brazos Electric Cooperative
	

	Wall, Perrin
	CenterPoint Energy
	


Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	Via Teleconference

	Boyle, Sean
	Exelon
	Via Teleconference

	Brandt, Andrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	GSEC
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Detelich, David
	CPS Energy
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	Via Teleconference

	English, Rock
	Luminant
	Via Teleconference

	Firestone, Joel
	Topaz Power
	

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF Trading
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Jones, Liz
	Oncor
	

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Martin, Loretto
	LCRA
	

	Micek, Kassia
	Platts
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	O’Grady, Eileen
	Argus Media
	Via Teleconference

	Priestley, Vanus
	Macquarie
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Shaw, Pamela
	CES
	Via Teleconference

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Smith, Scott
	PUCT
	Via Teleconference

	Soutter, Mark
	Invenergy
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Stephens, Douglas
	Enchanted Rock
	Via Teleconference

	Sturm, John
	ACES Power
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Kevin
	
	Via Teleconference

	Bivens, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	Via Teleconference

	Deller, Art
	
	Via Teleconference

	Dixit, Anuj
	
	

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hailu, Ted
	
	

	Lavas, Jamie
	
	

	Liu, Lei
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Mickey, Joel
	
	

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Thompson, David
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Warnken, Pete
	
	

	Wattles, Paul
	
	

	Weaver, Eileen
	
	

	Zhou, Audrey
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

2014 WMS Chair Seth Cochran called the December 3, 2014 WMS meeting to order at 9:30 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

October 29, 2014 Meeting Minutes 
This item was postponed.
Technical Advisory Committee (TAC) Update and Assignments

Mr. Cochran reported there were no additional assignments made to WMS at the November 20, 2014 TAC meeting.
Referrals (see Key Documents)

Protocol Revision Subcommittee (PRS): Nodal Protocol Revision Request (NPRR) 654, Discontinue Ancillary Service Requirement Methodology Assessment Report
Greg Thurnher moved to endorse NPRR654 as submitted.  Bill Barnes seconded the motion.  The motion carried unanimously.

PRS: NPRR655, Discontinue Contingency List Changes Due to Weather Report
Mr. Thurnher moved to endorse NPRR655 as submitted.  Mr. Barnes seconded the motion.  The motion carried unanimously.

PRS: NPRR657, Discontinue Backup Control Plan Submittal Results, Dispatch Instructions Compliance 

Bob Helton moved to endorse NPRR657 as submitted.  Randy Jones seconded the motion.  The motion carried unanimously.

PRS: NPRR661, Discontinue Posting Profile Data Evaluation Report
Mr. Helton moved to request that PRS continue to table NPRR661 for further review.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

PRS: NPRR662, Proxy Energy Offer Curve

Mark Smith moved to request PRS to continue to table NPRR662 for further review.  Mr. Helton seconded the motion.  The motion carried unanimously.

PRS: NPRR663, Ancillary Service Insufficiency Actions

Market Participants reviewed the 11/4/14 GDF Suez comments.  Mr. Thurnher proposed additional revisions to the language.  Chris Lyons expressed concern for the lack of settlement language.

Mr. Lyons moved to request PRS continue to table NPRR663 for further review.  Clayton Greer seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment (Luminant) and one abstention from the Independent Generator Market Segment (GDF Suez).
PRS: SCR785, Update RTL calculation to include Real-Time Reserve Price Adder based components

Mr. Barnes moved to request PRS continue to table System Change Request (SCR) 785 including the three credit determinants defined in SCR785 and additional three determinants part of NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”), which are dependent on SCR785, until such time SCR785 and related NPRR626 credit components can be implemented with reduced cost by combining with other projects.  Mr. Thurnher seconded the motion.  The motion carried unanimously.
ERCOT Operations and Market Items (see Key Documents)
Update – Release of High Ancillary Service Limit (HASL) 

Mr. Cochran directed that this no longer be a standing agenda item.

November 22, 2014 Price Correction 

ERCOT Staff reviewed the November 22, 2014 price correction and settlement process. 
Minimum Point-to-Point (PTP) Option Bid Price 
Dave Maggio conveyed the ERCOT recommendation that the value for the Minimum PTO Option Bid Price remain unchanged at $0.01/MWh.
Mr. Thurnher moved to endorse the ERCOT recommendation that the value for the Minimum PTO Option Bid Price remain unchanged at $0.01/MWh.  Steve Havemann seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment (Morgan Stanley).
New Generation Interconnect Handbook

Ted Hailu reported that a Market Notice would be issued in the coming days for the posting of the current handbook, and that ERCOT would follow-up with a Revision Request to address terms used in the document.
Generation Adequacy Task Force (GATF) (see Key Documents)
Brandon Whittle reviewed recent GATF activities.
Supply Analysis Working Group (SAWG) Scope
Mr. Whittle reported the SAWG would supplant the GATF and the Resource Adequacy Task Force (RATF).

Mr. R. Jones moved to establish the SAWG and to approve the scope as submitted.  Mr. Helton seconded the motion.  The motion carried unanimously.

Seasonal Assessment of Resource Adequacy (SARA) Methodology 
Market Participants discussed that stakeholders should have approval authority for the methodology used to create the SARA, as it is a market-facing report and an examination of operating reserves available in the coming season.  Market Participants suggested that the process be similar to the creation of the Capacity, Demand, and Reserves (CDR) report.

Mr. R. Jones moved to direct SAWG to draft a revision control process for creating the SARA.  Mike Grimes seconded the motion.  The motion carried unanimously.

Real-Time Co-Optimization and Multi-Interval Real-Time Market 
Mr. Greer moved that WMS direct SAWG to work with ERCOT on developing draft NPRR(s), with a preference for one NPRR for Multi-Interval SCED, and one for Real Time Co-Optimization, and to develop a framework to assess costs and benefits.  Mr. Barnes seconded the motion.  Mr. Barnes noted that the designs are not endorsed by supporting the motion, but that the motion is an effort to develop the language in order to assess costs and benefits.  The motion carried via roll call vote, with six objections from the Consumer (Chapparal Steel Midlothian), Independent Generators (2) (GDF Suez, E.ON), IPM (DC Energy), and IOU (2) (AEPSC, CenterPoint Energy), and two abstentions from the IOU (Luminant) and Municipal (Austin Energy) Market Segments).  (Please see ballot posted with Key Documents.)
Capacity Counting for CDR
Some Market Participants opined that the CDR should provide an actual risk assessment; other Market Participants expressed concern for market implications, and countered that ERCOT should report what is known, referencing the most recent studies, and that it is the responsibility of other organizations to perform their own analysis.  Mr. Whittle suggested that it is WMS’ preference that the SAWG should not move toward scenario analysis for the CDR.

Demand Side Working Group (DSWG)

Tim Carter reviewed recent DSWG activities.
Market Credit Working Group (MCWG)

Loretto Martin reviewed recent MCWG activities.
NPRR660, Remove CRR State Change Adder 

Mr. Barnes moved to endorse NPRR660 as submitted.  Mr. Thurnher seconded the motion.  The motion carried unanimously.
QSE Managers Working Group (QMWG) (see Key Documents)
Sherry Looney reviewed recent QMWG activities.
NPRR649, Lost Opportunity Payments for HDL Manual Overrides
Ms. Looney noted QMWG’s support of Option 1 in the NPRR649 language.
Mr. Helton moved to endorse NPRR649 as amended by the 10/28/14 Odessa-Ector comments.  Mr. Thurnher seconded the motion.  The motion carried with one objection from the Consumer (Chaparral Steel Midlothian) Market Segment, and one abstention from the Municipal (CPS Energy) Market Segment.  

NPRR650, Clarification of Real-Time Telemetry for Split Generation Resources 
WMS took no action on this item.
Market Impact of Voltage Reduction in an Energy Emergency Alert (EEA)
Market Participants debated whether voltage reduction in EEA is voluntary as described in current language.  Mr. Cochran asked that the item remain with the QMWG, and that the group review the issue for a way to estimate market impacts of voltage reduction, and whether pricing according to NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”), might be appropriate.
Resource Cost Working Group (RCWG)

Mr. Helton reviewed recent RCWG activities and noted work on a draft Revision Requests to remove vendor-specific language related to fuel prices from the Protocols and Verifiable Cost Manual.  Mr. Cochran asked the RCWG to review emissions prices.
Reliability Unit Commitment Task Force (RUCTF)

Options for Extreme Cold Weather RUC 
Mr. Cochran reported that the RUCTF met in November 2014 and discussed RUC in extreme cold weather; RUC for system-wide capacity; and the sentiment among some Market Participants that RUC should be eliminated in favor of a market-based solution.  Mr. Helton expressed his discomfort in directing ERCOT to not use RUC in any circumstance; Market Participants echoed Mr. Helton’s concern.  

Mr. Thurnher moved to direct the RUCTF to propose alternatives to RUC for capacity with incremental Ancillary Service purchases.  Mr. Helton seconded the motion.  The motion carried unanimously.

WMS 2014 Goals 
Mr. Cochran asked Market Participants to review the posted 2014 WMS goals and actions undertaken to achieve them, and to provide comments to him in time for the January 8, 2015 WMS meeting.

State of the Market Report

Mr. Cochran and Mr. Helton suggested Market Participants review the Independent Market Monitor’s (IMM’s) State of the Market report in preparation for discussion at the January 8, 2015 WMS meeting.
Other Business

Working Group and Task Force Leadership for 2015

Mr. Cochran reminded Market Participants that 2015 working group and task force leadership would be confirmed at the February 4, 2015 WMS meeting.

No Updates

· Congestion Management Working Group (CMWG)

· Emerging Technologies Working Group (ETWG) 
· Metering Working Group (MWG)
Adjourn

Mr. Cochran adjourned the December 3, 2014 WMS meeting at 2:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/12/20141203-WMS" �http://www.ercot.com/calendar/2014/12/20141203-WMS� 
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