
APPROVED

Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, December 18, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Crockett, Brenda
	Champion Energy Services
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Goff, Eric
	Citigroup Energy
	

	Jones, Randy
	Calpine
	

	Minalga, Jason
	Invenergy Energy Management
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Rehfeldt, Diana
	TNMP
	Alt. Rep. for S. Whitehurst

	Ross, Richard
	AEPSC
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Walker, DeAnn
	CenterPoint Energy
	Alt. Rep. for J. Houston

	Wood, Henry
	STEC
	


The following proxies were assigned:

· Thresa Allen to Jason Minalga

· Sean Andrews to Marty Downey

· Dan Bailey to Kenan Ogelman

Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	Via Teleconference

	Brown, Jeff
	Shell
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Cook, Tim
	Cross Texas
	Via Teleconference

	DiPastena, Philip
	DME Power
	Via Teleconference

	Fernandes, John
	RES Americas
	Via Teleconference

	Firestone, Joel
	Topaz Power
	Via Teleconference

	Flowers, BJ
	Sharyland
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Gregory, Angela
	EDF Energy
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Jackson, Natalie
	GSEC
	Via Teleconference

	Jones, Liz
	Oncor
	

	Matos, Chris
	GSEC
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Eileen O’Grady
	Argus Media
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Soutter, Mark
	Invenergy
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Sturm, John
	ACES Power
	Via Teleconference

	Trenary, Michelle
	Tenaska Power Services
	Via Teleconference

	Varnell, John
	Tenaska
	

	White, Lauri
	AEPSC
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Butterfield, Lindsay
	
	Via Teleconference

	Chatlani, Varsha
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hartmann, Jimmy
	
	Via Teleconference

	Holt, Blake
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Levine, Jonathan
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Thompson, David
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 TAC Chair Randa Stephenson called the December 18, 2014 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com   
Approval of Draft TAC Meeting Minutes

October 23, 2014

Randy Jones moved to approve the October 23, 2014 TAC meeting minutes as posted.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

November 20, 2014

This item was postponed to the January 29, 2015 TAC meeting.

ERCOT Board Update

Ms. Stephenson reviewed the disposition of Revision Requests considered at the December 9, 2014 ERCOT Board meeting.  Market Participants discussed next steps regarding Nodal Protocol Revision Request (NPRR) 664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events; that the Impact Analysis indicates implementation will be at least an eight-month effort; and that the Resource Cost Working Group (RCWG) continues to work on alternative implementations.  Ms. Stephenson requested that the Wholesale Market Subcommittee (WMS) provide an update at the March 26, 2015 TAC meeting, and to apprise TAC, in the interim, if there are any events requiring the manual workaround described in NPRR664.
Ms. Stephenson also noted discussion in the Finance and Audit Committee regarding NPRR638, Revisions to Certain Price Components of EAL, and requested that Market Participants seek review by their organizations’ credit teams.  Ms. Stephenson added that a number of complex proposals have been discussed at the Credit Work Group (Credit WG), and requested that WMS provide to TAC the Market Credit Working Group (MCWG) updates as NPRR638 goes through the stakeholder process.  
Protocol Revision Subcommittee (PRS) Report (see Key Documents)

John Varnell presented Revision Requests for TAC consideration.

NPRR645, Real-Time On-Line Capacity Revisions

NPRR648, Remove References to Flowgate Rights

NPRR658, Changes to Annual Reporting Requirements for RUC Payments Made to Resources with PPAs

NPRR659, Discontinue RMR Cost Data Deviation Requests/Responses Report 
NPRR665, As-Built Clarification of Reliability Deployment Price Adder

Amanda Frazier moved to recommend approval of NPRR645, NPRR648, NPRR658, NPRR659, and NPRR665 as recommended by PRS in the respective 12/11/14 PRS Reports.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR642, Constraint Management During Energy Emergency Alerts

It was noted that NPRR642 should be tabled until the associated Nodal Operating Guide Revision Request (NOGRR) 135, Constraint Management During Energy Emergency Alert, is scheduled for TAC consideration.  Ms. Frazier moved to table NPRR642.  Mr. R. Jones seconded the motion.  Market Participants noted concerns for duplicative language regarding Energy Emergency Alerts (EEAs) in the Protocols and Operating Guides, and requested the Reliability and Operations Subcommittee (ROS) give consideration to as to whether the duplication is appropriate, or if the language should be housed in one location.  

Market Participants suggested that operators be consulted via the Operations Working Group (OWG) as to their preference, adding that operators should have one, rather than two, authoritative documents on the topic.  ERCOT Staff added that Market Participants need not resolve the question before advancing NPRR642, but that consideration of the larger question of duplicative language would be helpful.  The motion carried unanimously.
Notice of Withdrawal

System Change Request (SCR) 782, Outage Scheduler Enhancements – Groups 1, TSP Notification
SCR784, Outage Scheduler Enhancements – Group 3, Group Outage and Usability
Mr. Varnell noted the withdrawal of SCR782 and SCR784.
Revision Requests Previously Tabled by TAC (See Key Documents)

Verifiable Cost Manual Revision Request (VCMRR) 005, Index Fuel Price – Urgent 
Ann Boren noted that the 11/14/15 ERCOT comments align VCMRR005 with NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events, as approved by the ERCOT Board.

Mr. R. Jones moved to approve VCMRR005 as recommended by WMS in the 10/29/14 WMS Report and as amended by the 11/14/14 ERCOT comments; with an effective date of January 1, 2015 for the “Verification for Real-Time Make-Whole Payments for Exceptional Fuel Costs” provision and to discontinue the manual workaround of this section on May 1, 2015 (grey-box); and for VCMRR005 to be effective upon system implementation of NPRR664 of which ERCOT will revisit with TAC the rank and priority prior to project initiation.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.
NPRR646, Emergency Operations Settlement for CFC (formerly “Emergency Operations Settlement for CFC Testing”)

TAC took no action on this item.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Bill Hatfield reviewed recent ROS activities.  Ms. Stephenson encouraged Market Participants to follow the development of draft Planning Guide Revision Request (PGRR) language regarding Load scaling methodologies in planning studies.
WMS Report (see Key Documents)

Bon Helton reviewed recent WMS activities.
Minimum Point-to-Point (PTP) Option Bid Price 
Sandy Morris moved to maintain the current Minimum PTP Option Bid Price at $0.01/MWh as recommended by WMS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Reliability Unit Commitment (RUC) Task Force Update

Market Participants discussed ERCOT’s right to call for additional Resources to ensure the reliable operation of the bulk electric system; and reiterated the desire that Resource procurement be more market-based.  Some Market Participants expressed reservations regarding the procurement of more Ancillary Services.  

Market Participants noted ERCOT’s Severe Winter Weather Resource Outage Analysis presented at the November 19, 2014 OWG meeting; ERCOT’s intent to employ RUC according to certain conditions; and expressed concern that the information was shared at only the working group level, and not with a broader audience, citing impacts to pricing on the forward markets.  Eric Goff expressed displeasure with the ERCOT proposal for RUC, adding his concern for impacts to prices, negative incentives to Load participation, and Real-Time Market (RTM) outcomes.  Brad Jones offered that ERCOT agrees that a market solution is preferable and continues to encourage proposals from Market Participants; that RUC is a tool available to ERCOT; and that ERCOT has the obligation for the reliability of the bulk electric system.

Market Participants discussed whether ERCOT has the flexibility to procure more Responsive Reserve (RRS); that it would be inappropriate to submit Revision Request language restricting ERCOT’s ability to employ RUC, but that RUC should be a last-option tool; and that ERCOT might consider increased use of market advisories, and Supplemental Ancillary Service Markets (SASMs).
Supply Analysis Working Group (SAWG) Update 

Mr. Helton reported WMS’ direction to SAWG to work with ERCOT to develop draft NPRRs for multi-interval Security-Constrained Economic Dispatch (SCED), and for Real Time co-optimization, and to develop a framework to assess costs and benefits.  
Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed progress on the 2014 RMS goals.
Ancillary Service Redesign Update

Kenneth Ragsdale reported NPRR667, Ancillary Service Redesign, was tabled at the December 11, 2015 PRS meeting to allow time for formal comments by January 21, 2015 in preparation for a January 30, 2015 workshop.  Mr. Ragsdale noted that the final report on the Cost Benefit Analysis is still anticipated in late Spring 2015.  Ms. Stephenson requested an update on the scope of work at the January or February 2015 TAC meeting.

ERCOT Operations, Planning, and IT Report

Determination of RRS Under 2015 Ancillary Service Methodology and North American Electric Reliability Corporation (NERC) Reliability Standard BAL-003
Ms. Stephenson noted the ERCOT Board approval of the 2015 Ancillary Service Methodology, that in June 2015 review will be given to increasing RRS to meet NERC Reliability Standard BAL-003 requirements, and asked how stakeholders would follow conditions, particularly in low-inertia situations.  Ms. Stephenson requested an update on the topic from ROS at future TAC meetings.  Mr. R. Jones added that under BAL-003, Loads are subject to penalty for failure to ensure contingency reserves of 2750 MW, rather than ERCOT’s minimum contingency level currently set at 2000 MW, and noted that he would take up the discussion at SAWG.  

Other Business

Mr. B. Jones reported on the restructuring of the ERCOT executive team, in an effort to improve communications across the organization.  Mr. B. Jones reviewed the new leadership structure and noted that he would ask Ken McIntyre to attend future TAC meetings in his stead.

Ms. Stephenson thanked Market Participants for their work in 2014, in particular those TAC members not returning in 2015.
Adjournment
Ms. Stephenson adjourned the December 18, 2014 TAC meeting at 11:25 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at: � HYPERLINK "http://www.ercot.com/calendar/2014/12/20141218-TAC" �http://www.ercot.com/calendar/2014/12/20141218-TAC� 
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