
APPROVED

Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, August 28, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Andrews, Sean
	Source Power and Gas
	

	Bailey, Dan
	Garland Power and Light
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Gilbert, Marilyn
	Brownsville PUB
	Alt. Rep. for J. McCann

	Goff, Eric
	Citigroup Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Gross, Blake
	AEPSC
	Alt. Rep. for R. Ross

	Houston, John
	CenterPoint Energy
	

	Jones, Randy
	
	

	Messer, Tayaun
	Rayburn Country Electric Cooperative
	Alt. Rep. for D. Naylor

	Minalga, Jason
	Invenergy Energy Management
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Stephenson, Randa
	Lone Star Transmission
	

	Whitehurst, Stacy
	TNMP
	


The following proxies were assigned:

· Sean Andrews to Marty Downey (afternoon only)
· Sandy Morris to Marty Downey 

· Bill Smith to Marcus Pridgeon

· Henry Wood to Tayaun Messer

Guests:

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Allen, Travis
	Enbridge
	Via Teleconference

	Berlinski, Mike
	CES
	Via Teleconference

	Bruce, Mark
	Stratus Energy Group
	

	Calzada, Gricelda
	AEP Texas
	

	Capp, Bill
	Grid Storage Consulting
	Via Teleconference

	Cordner, Christine
	SNL
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	Crockett, Brenda
	Champion Energy
	Via Teleconference

	Crosby, Bryan
	Alpha Inception
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	Flowers, BJ
	Sharyland Utilities
	

	Galvin, Jim
	EFH
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Hale, Mike
	LCRA
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hauk, Christine
	Garland Power and Light
	Via Teleconference

	Helton, Bob
	GDF Suez 
	

	King, Bob
	ESA
	

	Kremling, Barry
	GVEC
	

	Light, Steven
	
	Via Teleconference

	Lyons, Chris
	Exelon
	Via Teleconference

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Nease, Nelson
	NHN PC
	

	O’Grady, Eileen
	Argus Media
	Via Teleconference

	Raj, Priya
	Ventyx ABB
	Via Teleconference

	Rehfeldt, Diana
	TNMP
	Via Teleconference

	Reid, Walter
	Wind Coalition
	Via Teleconference

	Rohan, Adam
	Enchanted Rock
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Tripathi, Ashish
	Ventyx ABB
	

	Trout, Seth
	CES
	

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Varnell, John
	Tenaska Power Service
	

	White, Lauri
	AEPSC
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference

	Zake, Diana
	Lone Star Transmission
	

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Annab, Magie
	
	Via Teleconference

	Bauld, Mandy
	
	

	Bivens, Carrie
	
	

	Bivens, Danny
	
	Via Teleconference

	Boren, Ann
	
	

	Clifton, Suzy
	
	Via Teleconference

	Du, Pengwei
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Howard, Richard
	
	Via Teleconference

	Hui, Hailong
	
	Via Teleconference

	Levine, Jonathan
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Matevosyan, Julia
	
	Via Teleconference

	Moreno, Alfredo
	
	Via Teleconference

	Opheim, Calvin
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	

	Ruane, Mark
	
	Via Teleconference

	Sharma, Sandip
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Warnken, Pete
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 TAC Chair Randa Stephenson called the August 28, 2014 TAC meeting to order at 9:33 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com   
ERCOT Board of Directors (ERCOT Board) Update

Ms. Stephenson reviewed the disposition of Revision Requests and other items considered at the August 12, 2014 ERCOT Board meeting.

2015 ERCOT Board Meeting Dates
2015 Meeting Calendar 
Ms. Stephenson reported the ERCOT Board’s selection of 2015 meeting dates, and that likely TAC and TAC subcommittee meeting dates were available for review.  
TAC/TAC Subcommittee Structural and Procedural Review Update (Possible Vote)

Alignment of TAC Goals and Revision Requests with ERCOT Strategic Plan 

Ms. Stephenson reviewed the August 27, 2014 TAC/TAC Subcommittee Structural and Procedural Review, and asked for input regarding the possible combination of the Resource Adequacy Task Force (RATF) and the Generation Adequacy Task Force (GATF).  Market Participants discussed that a combined group would need a new name and scope document; and that the group should be housed under the Wholesale Market Subcommittee (WMS).  Ms. Stephenson requested that a new scope be presented to TAC in two months.   

Market Participants also discussed the possible formation of a Market Training Working Group to attend to market training needs.  Brad Jones offered ERCOT Staff to chair the group, unless stakeholders preferred a Market Participant, and suggested that subcommittees each designate two representatives to the working group.  Mr. B. Jones proposed that the working group meet quarterly.  
Ms. Stephenson noted that some Market Participants requested more review and education regarding transmission projects discussed at the Regional Planning Group (RPG), and that it was suggested that economic projects be reviewed by WMS, and reliability projects be reviewed by the Reliability and Operations Subcommittee (ROS), with more in-depth reporting that is currently available in the monthly System Planning Report.  Amanda Frazier noted that all RPG meetings are open to the public, and the review process may be altered with a Revision Request.  Adrian Pieniazek expressed concern that the RPG lacks a voting structure; that some Market Segments do not regularly attend RPG meetings; but that a Revision Request might encourage conversation about the process.  
John Houston noted that ERCOT has the planning authority responsibility under the North American Electric Reliability Corporation (NERC); that Transmission Service Providers (TSPs) have responsibilities under the planning authority; and that a process that may render ERCOT and TSPs unable to perform their responsibilities should be avoided.  Kenan Ögelman reminded Market Participants that a Public Utility Commission of Texas (PUCT) Substantive Rule change, in addition to a Revision Request, would be needed to alter the review process; noted that Market Participants could establish a group to monitor projects under review at RPG; and opined that Market Participants will not be able to subvert ERCOT’s vision of transmission planning. 
Regarding future Ancillary Services, Ms. Stephenson recommended continuation of the workshop approach for discussion of the concepts, and that as language becomes ripe for consideration, that ROS and WMS schedule joint meetings to review the future Ancillary Services Nodal Protocol Revision Requests (NPRRs).

Incorporation of Other Binding Documents into Protocols/Guides 

Ann Boren reviewed difficulties with the current Other Binding Documents process, and the proposal to incorporate Other Binding Documents, where appropriate, into the Protocols and Guides.  Market Participants recommended that PRS review the list of Other Binding Documents, and that ERCOT submit the necessary Revision Requests.

Approval of Draft TAC Meeting Minutes (see Key Documents)

July 31, 2014
Randy Jones moved to approve the July 31, 2014 meeting minutes as submitted.  Marcus Pridgeon seconded the motion.  The motion carried unanimously.
Protocol Revision Subcommittee Report (see Key Documents)

John Varnell presented Revision Requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 611, Modifications to CDR Wind Capacity Value

NPRR632, Eliminate Manual Calculations When Producing 4-CP Billing Determinant Data

NPRR633, Removes Requirement for Confirmation of Ancillary Service Test Using Primary and Secondary Voice Circuits

NPRR634, Clarification for the Reporting of Demand Response

NPRR635, Clarification of Congestion Revenue Right Source and Sink Points

NPRR636, Cleanup to Remove Software Documentation Posting Requirement and Align Three-Part Supply Offer Language

Ms. Frazier moved to recommend approval of NPRR611, NPRR632, NPRR633, NPRR634, NPRR635, and NPRR636 as recommended by PRS in the respective 8/14/14 PRS Reports.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR637, Clarification of ERS Language and ERCOT Process for Co-located Resources

Ms. Frazier moved to recommend approval of NPRR637 as recommended by PRS in the 8/14/14 PRS Report.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Clayton Greer noted for the record that he was out of the room when NPRR637 was considered.

Request for Withdrawals 

System Change Request (SCR) 776, Retail Data Transport Upgrade to NAESB EDM v2.2 

SCR780, Macomber Map System Operations Test Environment Enhancement 

Ms. Frazier moved to approve the respective Requests for Withdrawal for SCR776 and SCR780 as recommended by PRS in the respective 8/14/14 PRS Reports.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR612, Reduction of Cure Period Subsequent to Event of Default
It was noted that 8/12/14 ERCOT comments were filed, but that the Credit Work Group requested additional time to review NPRR612.  TAC took no action on this item.  
Retail Market Guide Revision Request (RMGRR) 122, Synchronization with NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures
Mr. Ögelman moved to approve RMGRR122 as recommended by RMS in the 6/3/14 RMS Report.  Ms. Frazier seconded the motion.  The motion carried unanimously.
Other Binding Documents (See Key Documents)
Emergency Response Service Procurement Methodology

Mr. Ögelman moved to approve the Other Binding Document “Emergency Response Service Procurement Methodology” as submitted.  Ms. Frazier seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment (Morgan Stanley).

Methodology for Implementing ORDC to Calculate Real-Time Reserve Price Adder 
GDF Suez Comments - ERS

CPS Energy Comments - ERS+RUC

GDF Suez Comments - Reliability Factor/NPRR627

Ms. Stephenson explained that during the development of NPRR626, ORDC Price Reversal Mitigation Enhancements, various proposals were introduced via the Other Binding Document, Methodology for Implementing ORDC to Calculate Real-Time Reserve Price Adder.  Ms. Stephenson added that NPRR626 has since been approved by the ERCOT Board and the proposals are no longer valid.  Market Participants discussed the difficulty of providing comments to Other Binding Documents; and reiterated the need to reconsider the Other Binding Document process.  Mr. Ögelman and Mr. Helton withdrew the respective CPS Energy and GDF Suez comments to the Other Binding Document, Methodology for Implementing ORDC to Calculate Real-Time Reserve Price Adder.  TAC took no action on this item.
WMS Report (see Key Documents)
Seth Cochran reviewed recent WMS activities.  Market Participants requested that ERCOT perform a comparative economic analysis of the Operating Reserve Demand Curve (ORDC).  Mr. B. Jones offered that ERCOT Staff would review the data and report to WMS on the feasibility of doing some type of analysis.  Ms. Stephenson requested that updates be provided at the September 25, 2014 TAC regarding Load Resources in Security-Constrained Economic Dispatch (SCED), as well as Multi-Interval SCED.
Verifiable Cost Manual Revision Request (VCMRR) 004, Caps for Energy Storage Resources – Urgent   
Mr. R. Jones moved to approve VCMRR004 as recommended by WMS in the 8/6/14 WMS Report with an effective date of October 1, 2014.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Municipal Market Segment (CPS Energy.)

Congestion Revenue Right (CRR) Auction Transaction Limits 

Mr. R. Jones moved to endorse the WMS recommendation to increase the transaction limit in the Long-Term Auction Sequence to 2,500 per CRR Account Holder.  Ms. Frazier seconded the motion.  The motion carried unanimously.

ROS Report (see Key Documents)
Dana Showalter reminded Market Participants that ROS did not meet in August 2014, but considered a Revision Request in an email vote.
Nodal Operating Guide Revision Request (NOGRR) 134, Posting Process for Black Start Plans
Ms. Frazier moved to approve NOGRR134 as recommended by ROS in the 8/7/14 ROS Report.  Mr. R. Jones seconded the motion. The motion carried unanimously.

Retail Market Subcommittee (RMS) Report (see Key Documents)
Kathy Scott reviewed recent RSM activities.
Future Ancillary Services (see Key Documents)
Update on FAST/TAC Workshop 2

Update on Request for Proposal for Cost Benefit Analysis
Kenneth Ragsdale provided an update regarding the August 25, 2014 FAST/TAC Workshop 2 and reminded Market Participants that the deadline for comments to the draft Revision Request had been revised to October 1, 2014, and that ERCOT would post a formal Revision Request(s) on November 1, 2014 for formal comment, and to serve as the basis for the Cost Benefit Analysis.  Mr. Ragsdale also provided an update regarding the Request for Proposal for the Cost Benefit Analysis.
Regarding current and future policy issues related to Future Ancillary Services, Ms. Stephenson offered that a workshop may need to be dedicated to procurement.  Mr. R. Jones opined that procurement methodology need not be determined before conducting a Cost Benefit Analysis.  
Determination of Policy Issues 
#1 Should Primary Frequency Response (PFR) and Fast-Frequency Response (FFR) be cleared in the same market, based upon an equivalency ratio?
Market Participants discussed the implications of PFR and FFR clearing in one or two markets.  At length, Ms. Stephenson summarized the general support for one market with substitutability; two prices; and determining at a later date how to reach those two prices.  TAC took no action on Question #1.  
#2 Should the NPRR/CBA be delayed until a transition plan from current Ancillary Services to Future Ancillary Services is developed? 

Mr. Ögelman moved to not delay the Cost Benefit Analysis for the development of a transition plan.  Eric Goff seconded the motion.  The motion carried unanimously.
#3 Should the NPRR/CBA be delayed pending a decision regarding Pay-for-Performance?  If so, what mechanism should be used for performance requirements?  Pay-for-Performance vs. Clawbacks vs. Disqualification vs. qualification amounts based on performance?

#5 Should an Equivalency Ratio between Fast Responding Regulation Service and Regulation Service be introduced?

Mr. Ögelman moved to not delay the Cost Benefit Analysis for Pay-for-Performance, and that ERCOT should consider building the capability for an Equivalency Ratio between Fast Responding Regulation Service and Regulation Service, setting the initial value at 1, and conducting further studies.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

#4 Should the NPRR/CBA be delayed until the Synchronous Inertia Response (SIR) is developed?  

Mr. Ögelman moved to not delay the Cost Benefit Analysis for SIR.  Mr. R. Jones seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment (Luminant).

#6 Should NPRR/CBA be delayed pending FAST review of the potential overlap between PFR and Contingency Reserves as they are currently structured to see if overlap can be eliminated resulting in lower costs for Ancillary Services? 
Mr. Ögelman moved to not delay the Cost Benefit Analysis for Question #6.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

#7 Should CBA include an interaction with Ancillary Service providers to see if they will be willing to provide these redesigned services?
Ms. Frazier moved to not delay the Cost Benefit Analysis for Question #7.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Ms. Stephenson noted the possibility of third FAST/TAC workshop on September 15, 2014 and requested that Market participants send topic suggestions to Mr. Ragsdale.
Real-Time Co-optimization of Ancillary Services Discussion

Mr. B. Jones noted that a concept paper is in development, and opined that Real-Time Co-optimization need not be included in the FAST process or the Future Ancillary Services Cost Benefit Analysis, but can be developed in parallel.
ERCOT Operations, Planning, and IT Report (see Key Documents)
Implementation Update – NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”)

Mr. B. Jones reported that the project associated with NPRR626 has been initiated and is in the planning process, and that ERCOT Staff will provide additional updates to TAC during the nine- to 12-month development process.  Market Participants discussed the possibility of Qualified Scheduling Entity (QSE) implementation of the Reliability Unit Commitment (RUC) floors associated with NPRR626 on October 1, 2014.  Ms. Frazier expressed support for the October 1 implementation of RUC floors.  Ms. Stephenson requested that ERCOT send a Market Notice that the RUC floors would be implemented on October 1, 2014.  TAC took no action on this item.

Real-Time Co-optimization of Ancillary Services Discussion

Mr. B. Jones reported that ERCOT would deliver a concept paper at the end of September 2014 and requested that TAC then consider how to process the information.  Market Participants discussed that a workshop would lack a voting structure, and that it would be preferable for a voting body to review the item.  Ms. Stephenson suggested that the paper be presented at the September 25, 2014 TAC, and then referred to WMS.

Multi-Interval SCED/Whitepaper Update

Mr. B. Jones noted that a whitepaper regarding Multi-Interval SCED is in development.
Other Business

Antitrust Review
Bill Magness reported that ERCOT has commissioned a review of its antitrust training; that the analysis is almost complete; and that a memo would be forwarded to the TAC listserv in the coming days.  Mr. Magness invited stakeholder feedback, and noted that the analysis would be presented at the September 25, 2014 TAC meeting, and the October 14, 2014 ERCOT Board meeting.

Review of Open Action Items

Ms. Stephenson reviewed the list of Open Action Items as revised at the August 27, 2014 TAC leadership meeting.

Adjournment
Ms. Stephenson adjourned the August 28, 2014 TAC meeting at 1:31 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/08/20140828-TAC" �http://www.ercot.com/calendar/2014/08/20140828-TAC� 
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