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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Investor Owned Utilities
	Abu Moavu  – Luminant Energy 



	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 



	Municipals
	Donald Meek – Austin Energy



	Others


	Shams Siddiqi

Seth Cochran

Josephine Wan
Ryan Evans
Jack Brown

Ryan Michel
Jennifer Beville
Casey McGowen

Bob Wittmeyer


	
	Sandy Morris
Matt Robson

Heather Lottering

Tyler Stephan
Haystack Calhoun

Lori Williams

Malcolm Ainspan

Matt Robson

Vanus Priestly

	ERCOT Staff
	Mark Ruane

Suresh Pabbisetty

	Rizaldy Zapanta

Kelly Landry


The meeting was called to order at 9:40 a.m.
Approval of Meeting Minutes – April 22, 2015 
Bill Barnes submitted a motion to approve the April 22, 2015 minutes.  Loretto Martin seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	680
	Allow QSEs to Self-Arrange AS Quantities Greater Than Their AS Obligation

	684
	Remove Annual RUC Impact Report Requirement

	692
	Removal of MIS Posting Requirement of DAM Credit Parameters

	693
	Incorporation of “Threshold Values for Competitive Constraint Test” into the Protocols

	694
	Non-Spin Schedule Requirements

	695
	Posting and Notice Requirements for Notifications of Suspension of Operations and Notifications of Change of Generation Resource Designation

	698
	Clarifications to NPRR595, RRS Load Resource Treatment In ORDC

	699
	Energy Offer Curve Caps for Make-Whole Calculations for Resource Type Other

	700
	Utilizing Actual Fuel Costs in Startup Offer Caps


Bill Barnes submitted a motion that NPRRs 684, 692,693, 694, 695, 698, 699 and 700 have no credit implications.  Loretto Martin seconded the motion.  Motion passed.
The group provided the following comment for NPRR 680:  CWG was in consensus that NPRR 680 provides additional ancillary service hedging flexibility for Load Serving Entities, and creates more flexibility for LSEs to hedge their physical Ancillary Service obligations.  CWG believes the current credit rules address this activity and that no further adjustments are necessary. 

NPRR 638
Mr. Meek presented to the group a review of the business case for NPRR 638.  Mr. Barnes added that the CRIM task force has convened twice and thoroughly discussed and analyzed the back-casting results for NPRR 638.  Suresh Pabbisetty presented updated back-casting results to the group.

Group members commented that they have transparency concerns given the complexity of the calculations involved as well as the difficulty of shadowing such calculations.  Given these concerns, the group agreed to put NPRR 638 on hold while other options will be explored.  The group also thanked ERCOT staff for the effort and analytical support put in incorporating seasonality in the exposure calculations through NPRR 638.

The group suggested that an alternative would be to use pricing forwards in determining an appropriate seasonal adjustment factor that can be applied on EAL components.  This approach would be simpler and easier for market participants to shadow.  Mark Ruane responded that there might be some issues with respect to whether such forward pricing can be published by ERCOT.  He also added that since such forward curves are based on market liquidity, there is some concern regarding its validity as a pricing mechanism tool.  
Mr. Barnes suggested inviting an Argus representative, a forward pricing vendor, in the next meeting to explore the possibility of using forward pricing data.  Shams Siddiqi agreed to draft a concept paper for a revised Seasonal Adjustment Factor and/or any other comments.

NPRR 484 Revisions
Mr. Pabbisetty presented to the group proposed revisions to NPRR 484 to address issues and gaps prior to project implementation.  He explained that ERCOT staff wanted to present this for the group’s review prior to the implementation of Phase 2 to close any gaps that may be identified.  ERCOT staff will initiate drafting of an NPRR which would necessitate preparing a new impact analysis as well.  On the issue regarding the timing impact for CRR awards acquired by a Counter-Party prior to Phase 2 implementation and sold subsequent to Phase 2 implementation, ERCOT staff will explore if an operational workaround is available or if an NPRR is needed to address the issue.
NPRR 702 Flexible Accounts
Amy Gore presented to the group a summary of NPRR 702, Flexible Accounts which pertains to the current prepay process.  She informed the group that the NPRR formalizes the current prepay process which will basically remain the same.  The only change will include having a noon deadline for accounting for prepay deposits and making payments from prepay accounts on the due date instead of the invoice posting date.  Mr. Meek asked members to file comments on the NPRR.  The group will take up and vote on NPRR 702 next month.
Credit Clarification NPRR
Mr. Ruane informed the group that ERCOT staff have reviewed Section 16 of the Protocols specifically those pertaining to Credit and have identified a number of items that needed corrections of further clarification.  He presented a list of the items that ERCOT staff will be proposing to be corrected or clarified.  ERCOT staff will present the draft language for the NPRR in the next meeting.
F&A Update
Mr. Meek informed the group that he will be discussing NPRR 638 in the upcoming F&A committee.  ERCOT staff will take up Ms. Martin’s confirmation as Vice Chair of the CWG.
CMM Projects
Mr. Pabbisetty informed the group that there were few minor changes in Credit reports that included adding the ILE in the EAL Details Report and inserting the “Absolute value” reference to Day Ahead Net Exposure in the MCE Report.  Sample report templates are posted in the meeting site for reference. 
Credit Updates
Mr. Ruane updated the group on developments on various NPRRs and other matters pertaining to Credit.

The meeting was adjourned at 1:00 p.m.
ERCOT Public


