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Recent Economic Growth 
• Texas economy grew by 5.2% in 2014, second 

only to North Dakota. 
 

• U.S. economy grew by 2.2%. 
 

• Texas economy has outpaced U.S. economy 
every year since 2005. 
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Strong Recovery from Recession 
• Texas has outpaced the U.S. over the last decade on most 

economic indicators. 
 

• Discrepancy has been particularly pronounced since the 
recession. 
 

• Texas employment, for example, returned to pre-recession 
peak by November 2011.  
 

• U.S employment returned to pre-recession level in April 
2014. 
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Change in Median Sale Price for Existing Single-Family Homes 
Annual Percent Change 

   
 
 
 
* Projected 
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Year Texas U.S. 
2005 5.5% 12.8% 

2006 4.5% 2.0% 

2007 3.0% -2.9% 

2008 -0.6% -9.2% 

2009 -0.7% -11.9% 

2010 1.6% 0.1% 

2011 0.7% -4.5% 

2012 5.9% 6.6% 

2013 8.8% 11.5% 

2014 7.4% 5.7% 

2015* 8.5% 6.9% 

*For 2015, the comparison is January to May 2015 to the same period in 2015. 
Source: IHS Global, Inc., and Texas A&M Real Estate Center 



Growth Rates Will Moderate 
• Slowdown in Oil and Natural Gas operations 

will contribute to slower rates of growth. 
 
• We project the Texas economy will more 

closely track the national economy in the near 
term. 
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Texas Economic History and Outlook 
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Economic Growth 

   
 
 
 
* Projected 
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Year Annual Change, Real Texas GDP Annual Change, Real US GDP 

2012 6.2% 2.3% 

2013 5.5% 2.2% 

2014 5.2% 2.4% 

2015* 2.0% 2.2% 

2016* 3.2% 3.1% 



Employment 

   
 
 
 
 
* Projected 
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Year 
Annual Change, 

Nonfarm 
Employment, TX 

Annual Change, 
Nonfarm 

Employment, US 

Average Annual 
Unemployment 

Rate, TX 

Average Annual 
Unemployment 

Rate, US 

2012 2.9% 1.7% 6.6% 8.3% 

2013 3.0% 1.7% 6.0% 7.6% 

2014 3.1% 1.8% 5.0% 6.5% 

2015* 2.0% 2.0% 4.4% 5.4% 

2016* 2.0% 1.5% 4.4% 5.1% 



State Tax Collections 
All Funds, Excluding Trust 

 
FY 2012-13   $  92 billion  

 
FY 2014-15*  $102 billion 

 
FY 2016-17*  $109 billion 

 
*Projected 
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Headwinds 
• Decline in oil and gas activity will be a drag on 

growth. 
– Rig count in Texas has dropped from 900+ in late 2014 

to 368 as of July 8. 
 

• Slow growth in Europe and Asia could impact 
Texas. 
 

• Strong dollar is an obstacle for export growth. 
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Tailwinds 
• Improving national economy will benefit Texas. 

 
• A relatively young population positions Texas for 

long-term growth above national average. 
 

• A favorable business climate contributes to 
growth. 
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Regional Impacts 
• Areas heavily dependent on oil and gas may see some 

economic contraction. 
 

• See signs of pullback in employment numbers and sales tax 
revenues. 
 

• Large metropolitan areas continue to grow. Houston is 
more likely to feel some impact from the energy downturn. 
 

• Impact of the decline in oil and natural gas prices thus far 
has been muted. 
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Conclusion 
• Texas retains advantages that will help it continue 

to grow. 
 

• Growth in near term will moderate compared to 
rapid growth in recent years. 
 

• Long term growth in Texas is likely to outpace the 
nation. 
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