Summary of Nodal Protocol Revisions

Effective:  June 13, 2015

Section 16:

NPRR559 – Revisions to MCE Calculation

This Nodal Protocol Revision Request (NPRR) revises the definition of the Minimum Current Exposure (MCE) component of Total Potential Exposure (TPE) to allow adjustment for the revised Settlement cycle implemented with NPRR509, Shortened RTM Settlement Cycle.  MCE is changed from “Minimum Collateral Exposure” to “Minimum Current Exposure” for consistency with other Protocol language and with existing Counter-Party reports.  The approval process for variables M1 and M2 is clarified to specify that TAC and ERCOT Board-approved changes will be implemented on the first day of the month following ERCOT Board approval unless otherwise directed by the ERCOT Board.
Revised Subsection:
16.11.4.1 [unboxed due to system implementation]
NPRR597 – Utilize Initial Estimated Liability (IEL) Only During Initial Market Activity

This Nodal Protocol Revision Request (NPRR) clarifies that the Initial Estimated Liability (IEL) component of the Estimated Aggregate Liability (EAL) calculation is to be used only during the first 40 days of a Counter-Party’s activity in ERCOT markets.
Revised Subsection:
16.11.4.3 [unboxed due to system implementation]
NPRR601 – Inclusion of Incremental Exposure in Mass Transitions to Counter-Parties that are Registered as QSEs and LSEs and Provide POLR Service

This Nodal Protocol Revision Request (NPRR) revises the calculation of credit exposure for Counter-Parties that are registered as Qualified Scheduling Entities (QSEs) and Load Serving Entities (LSEs) and provide Provider of Last Resort (POLR) service as a result of Mass Transition of a defaulting Counter-Party with Load.
Revised Subsection:
16.11.4.3 [unboxed due to system implementation]
NPRR639 – Correction to Minimum Current Exposure

The Minimum Current Exposure (MCE) calculation, which is part of the Total Potential Exposure (TPE) credit evaluation, fails to recognize net purchases of firm physical power, which is a crucial and widely utilized means to fulfill Load serving obligations.  Not recognizing net purchases of firm physical power causes the MCE to inaccurately overstate the actual credit risk posed to the market and unfairly penalizes Market Participants who prudently hedge their Load positions.
Revised Subsection:
16.11.4.1 [unboxed due to system implementation]
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