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	NPRR Number
	675
	NPRR Title
	Modifications for ERS Estimates in Calculating Future Planning Reserves

	Timeline
	Normal
	Action
	Tabled

	Date of Decision
	January 15, 2015

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Sections Requiring Revision
	3.2.6.2.1, Peak Load Estimate

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) makes changes to the methodology for forecasting Emergency Response Service (ERS) capacity for the Capacity, Demand, and Reserves (CDR) and other ERCOT Resource adequacy reports.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  Addresses the situation where the ERS program undergoes significant changes that could result in under- or over-estimates of forecasted capacity; and improves the annual ERS forecasts by providing flexibility to ERCOT Staff to make forecast adjustments as the ERS Program and procurement evolves over the next several procurement cycles.

	Credit Work Group Review
	To be determined. 

	Procedural History
	· On 12/10/14, NPRR675 and an Impact Analysis were posted.

· On 1/15/15, PRS considered NPRR675.

	PRS Decision 
	On 1/15/15, PRS unanimously voted to table NPRR675 and refer the issue to the WMS for further review.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/15/15, participants discussed concerns regarding the possibility that this NPRR would exclude units from the CDR and other ERCOT reports unintentionally.  Participants requested this issue be further reviewed by WMS. 


	Business Case

	Qualitative Benefits
	· This NPRR will result in more accurate ERS capacity forecasts for the CDR Report and other ERCOT Resource adequacy assessments by providing flexibility to ERCOT Staff to make forecast adjustments as the ERS Program and procurement evolves over the next several procurement cycles.

	Quantitative Benefits
	

	Impact to Market Segments
	

	Credit Implications
	

	Other
	


	Sponsor

	Name
	Peter Warnken

	E-mail Address
	pwarnken@ercot.com

	Company
	ERCOT, Inc.

	Phone Number
	(512) 248-6705

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Lindsay Butterfield

	E-Mail Address
	Lindsay.Butterfield@ercot.com

	Phone Number
	512-248-6521


	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Comments


Please also note that the following NPRRs also propose revisions to the following Sections:

· NPRR667, Ancillary Services Redesign

· Section 3.2.6.2.1
	Proposed Protocol Language Revision


3.2.6.2.1

Peak Load Estimate

ERCOT shall prepare, at least annually, a forecast of the total peak Load for both summer and winter Peak Load Seasons for the current year and a minimum of ten future years using an econometric forecast, taking into account econometric inputs, weather conditions, demographic data and other variables as deemed appropriate by ERCOT.  The firm Peak Load Season estimate shall be determined by the following equation: 

FIRMPKLD s, i
=
TOTPKLD s, i – LRRRS s, i – LRNSRS​ s, i – ERS s, i – CLR s, i – ENERGYEFF s, i 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	FIRMPKLD s, i
	MW
	Firm Peak Load Estimate—The Firm Peak Load Estimate for the Peak Load Season s for the year i.  

	TOTPKLD s, i
	MW
	Total Peak Load Estimate—The Total Peak Load Estimate for the Peak Load Season s for the year i.

	LRRRS s, i
	MW
	Load Resource providing RRS—The amount of RRS a Load Resource is providing for the Peak Load Season s for the year i.

	LRNSRS s, i
	MW
	Load Resource providing Non-Spinning Reserve (Non-Spin)—The estimated amount of Non-Spin that Load Resources are providing for the Peak Load Season s for the year i.  

	ERS s, i
	MW
	Emergency Response Service (ERS)—The estimated amount of ERS for the Peak Load Season s for the year i calculated as follows:  

Year (i)

Winter Peak Load

Summer Peak Load

Current Year (i = 1)

The simple average of the amount of ERS procured by ERCOT for the current year for the ERS Time Periods covering all or any part of Hour Ending 0600 and Hour Ending 1800 from October 1 through January 31.  

The amount of ERS procured by ERCOT for the current year for an ERS Time Period covering all or any part of Hour Ending 1800 from June 1 through September 30.

Second Year (i = 2)

The current year Winter Peak Load ERS amount escalated by the compound annual growth rate of the four most recent  Winter Peak Load ERS. The estimate may be adjusted to account for program modifications, procurement methodology changes, changes in the seasonal risk assessments, and ERS Time Period expenditure limits.
The current year Summer Peak Load ERS amount escalated by the compound annual growth rate of the four most recent  Summer Peak Load ERS amounts. The estimate may be adjusted to account for program modifications, procurement methodology changes, changes in the seasonal risk assessments, and ERS Time Period expenditure limits.
Third Year (i = 3)

The second year Winter Peak Load ERS amount escalated by the compound annual growth rate of the four most recent  Winter Peak Load ERS amounts. The estimate may be adjusted to account for program modifications, procurement methodology changes, changes in the seasonal risk assessments, and ERS Time Period expenditure limits.
The second year Summer Peak Load ERS amount escalated by the compound annual growth rate of the four most recent Summer Peak Load ERS amounts. The estimate may be adjusted to account for program modifications, procurement methodology changes, changes in the seasonal risk assessments, and ERS Time Period expenditure limits.
Years after Third Year (i > 3)

Equal to third year amount.

Equal to third year amount.



	CLR s, i
	MW
	Amount of Controllable Load Resource—Estimated amount of Controllable Load Resource that is available for Dispatch by ERCOT during the current year i for the Peak Load Season s not already included in LRRRS or LRNSRS.  This value does not include Wholesale Storage Load (WSL).

	ENERGYEFF s, i
	MW
	Amount of Energy Efficiency Programs Procured—Estimated amount of energy efficiency programs procured by Transmission and/or Distribution Service Providers (TDSPs) pursuant to P.U.C. Subst. R. 25.181, Energy Efficiency Goal, for the Peak Load Season s for the year i.  ERCOT may also consider any energy efficiency and/or Demand response initiatives reported by Non-Opt-In Entities (NOIEs).  

	i
	None
	Year.

	s
	None
	Peak Load Season.


�Please note NPRR 667 also proposes revisions to this Section.
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