System Change Request


	SCR Number
	DRAFT
	SCR Title
	Reduce DAM Transaction Limits

	Date Posted
	April XX, 2015

	
	

	Requested Resolution 
	Normal 

	Supporting Protocol or Guide Section(s)

(If applicable)
	Section 4, Day-Ahead Market

	Other Document Reference/Source
	Market Submission Validation Rules (posted on Market Information System (MIS) Secure Area)

	System Change Description
	This System Change Request (SCR) reduces the limit on “virtual” transactions in the Day-Ahead Market (DAM), which includes DAM Energy-Only Offers, DAM Energy Bids, and Point-to-Point (PTP) Obligation bids, to 25 bid/offer IDs per Settlement point or source/sink pair per Operating Day, down from the current 200. 
 

	Reason for Revision
	[image: image1.wmf]
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)


	Business Case

	Qualitative Benefits
	· Reduces risk of failure to initialize DAM. 

· Minimizes market delays, such as the one that occurred on March 31, 2015. 



	Quantitative Benefits
	

	Impact to Market Segments
	· Qualified Scheduling Entities (QSEs) will need to abide by the new limit. Based on past history of bid counts, this impact will be minimal. After this system change is implemented, bids will begin being rejected once the limit is reached. 

	Other
	


	Sponsor

	Name
	Carrie Bivens

	E-mail Address
	carrie.bivens@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6678

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Lindsay Butterfield

	E-Mail Address
	Lindsay.Butterfield@ercot.com

	Phone Number
	512-248-6521


	Business Case for Proposed System Change

[Please provide sufficient detail]


Issue:

Large numbers of transactions can cause difficulty with initializing the DAM sequence. ERCOT has had to repeatedly resize to accommodate sudden, large jumps in transaction counts, specifically with relation to PTP Obligation bids. It causes short-term delays and in the long-term, the resizing can negatively affect performance and solution time.
Resolution:
Currently, there is a transaction limit of 200 bid/offer IDs per Settlement Point per QSE per Operating Day. This limit is noted in the Market Submission Validation Rule document posted on the MIS and is enforced at the time of submission. It applies to DAM Energy-Only Offers, DAM Energy Bids, and PTP Obligation bids.
This SCR will reduce that limit to 25 bid/offer IDs per Settlement Point per QSE per Operating Day. QSEs rarely exceed even this new limit, but operational experience has shown that even one QSE using up to the current 200 limit can cause significant market delay.
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