DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, March 4, 2015 – 9:30 a.m.

Attendance

Members:

	Barnes, Bill
	Reliant Energy Retail Services
	

	Bell, Brad
	E.ON
	

	Bertin, Suzanne
	EnerNOC
	Via Teleconference

	Bonnin, John
	CPS Energy
	

	Boren, Marie
	OPUC
	

	Brewster, Chris
	City of Eastland
	

	Carpenter, Jeremy
	Tenaska Power Services
	Via Teleconference

	Chakka, Babu
	Austin Energy
	

	Cochran, Seth
	DC Energy
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	EDP Renewables
	

	Gross, Blake
	AEP Service Corporation
	

	Hamlin, Robby
	CoServ Electric
	Via Teleconference

	Hastings, David
	SESCO
	Via Teleconference

	Helton, Bob
	GDF Suez
	

	Jones, Randy
	Calpine
	Alt. Rep. for C. Lyons

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	Lindberg, Ken
	BTU
	

	Lyons, Chris
	Exelon
	

	Maduzia, Franklin
	Dow Chemical
	

	Ogin, Brett
	Consolidated Edison Solutions
	

	Sandidge, Clint
	Noble Energy Solutions
	Via Teleconference

	Schwarz, Brad
	Sharyland Utilities
	Via Teleconference

	Stephenson, Randa
	LCRA
	

	Thurnher, Greg
	Luminant
	

	Vincent, Melie
	Brazos Electric
	

	Wall, Perrin
	CenterPoint Energy
	


The following proxies were assigned:

· David Hastings to Seth Cochran
· Brad Schwarz to Greg Thurnher

Guests:  

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Anklam, Robert
	Solea Energy
	Via Teleconference

	Blevins, Chad
	The Butler Firm
	Via Teleconference

	Blackwell, Michael
	ACES Power
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Clemenhagen, Barbara
	CES
	

	Coleman, Diana
	PUCT
	Via Teleconference

	Coleman, Katie
	TIEC
	

	Cripe, Ramsey
	SE-Texas
	Via Teleconference

	Cunningham, Lance
	DME
	Via Teleconference

	Ejebe, Gabriel
	OATI
	Via Teleconference

	Elliot, Christopher
	BAML
	Via Teleconference

	Firestone, Joel
	Topaz Power
	

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Goff, Eric
	CEI
	

	Gregory, Angela
	EDF Trading
	Via Teleconference

	Johnson, Stephen
	DME Power
	Via Teleconference

	Jones, Liz
	Oncor
	

	Juricek, Mike
	Oncor
	Via Teleconference

	Laughlin, Ken
	Tres Amigas
	Via Teleconference

	Li, Young
	Potomac Economics
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	Mena, Hugo
	Electric Power Engineers
	

	Messer, Tayaun
	ACES Power
	Via Teleconference

	Moore, Matt
	GSEC
	Via Teleconference

	Morris, Sandy
	Direct Energy
	

	Nease, Nelson
	ANGA
	

	Ögelman, Kenan
	CPS Energy
	

	O’Grady, Eileen
	Argus Media
	Via Teleconference

	Pieniazek, Adrian
	NRG
	

	Reedy, Steve
	Potomac Economics
	

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Shaw, Pamela
	CES
	Via Teleconference

	Siddiqi, Shams
	Crescent Power
	

	Soutter, Mark
	Invenergy
	

	Stanfield, Leonard
	CPS Energy
	Via Teleconference

	Varnell, John
	Tenaska
	Via Teleconference

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Wallin, Shane
	DME Power
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Whittle, Brandon
	Stratus
	

	Williams, Lori
	BTU
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	Via Teleconference

	Zhu, Lucy
	Frontier Associates
	Via Teleconference


ERCOT Staff:

	Annab, Magie
	
	

	Bezwada, Neelim
	
	Via Teleconference

	Bivens, Carrie
	
	

	Bivens, Danny
	
	Via Teleconference

	Butterfield, Lindsay
	
	Via Teleconference

	Castillo, Leo
	
	Via Teleconference

	Gilbertson, Jeff
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Guo, Jack
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Holt, Blake
	
	Via Teleconference

	Lightner, Debbie
	
	Via Teleconference

	Landry, Kelly
	
	

	Manning, Brian
	
	Via Teleconference

	Mantena, Dan
	
	Via Teleconference

	Moreno, Alfredo
	
	Via Teleconference

	Pabbisetty, Suresh
	
	Via Teleconference

	Patterson, Mark
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	Via Teleconference

	Prichard, Lloyd
	
	

	Ruane, Mark
	
	Via Teleconference

	Scott, Vicki
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Surendran, Resmi
	
	Via Teleconference

	Thompson, Chad
	
	Via Teleconference

	Weaver, Eileen
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
2015 WMS Chair Seth Cochran called the February 4, 2015 WMS meeting to order at 9:35 a.m. 
Antitrust Admonition

Mr. Cochran directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.
Approval of Meeting Minutes

October 29, 2014 

December 3, 2014

January 7, 2015

Bob Helton moved to approve the October 29 and December 3, 2014, and January 7, 2015 WMS meeting minutes as submitted.  Blake Gross seconded the motion.  The motion carried unanimously.
Technical Advisory Committee (TAC) Update and Assignments (see Key Documents)

Market Design Initiatives – Update 

Mr. Cochran related discussion at the February 26, 2015 TAC meeting regarding prioritization of various major initiatives, and the desire to streamline processes and efficiently use resources.  Market Participants discussed how to maintain the list of 2015 WMS projects developed at the February 4, 2015 WMS meeting; that the list might be considered at each meeting, as a standing agenda item; that the list should be kept trim and current; that projects might be divided into tiers; and that Market Participants should take care to not assign all top-tier items to one working group.
Mr. Cochran suggested that he and Mr. Helton make a first effort at assigning the projects to various tiers.  Market Participants suggested that interdependencies also be identified.

WMS 2015 Goals (see Key Documents)
Mr. Cochran suggested that the 2015 WMS Goals be reviewed and reconsidered in light of the recently approved 2015 TAC Goals.  Market Participants offered revisions to the previously-approved 2015 WMS Goals.

Mr. Helton moved to approve the 2015 WMS Goals as revised by WMS.  Mike Grimes seconded the motion.  The motion carried unanimously.
Referrals (see Key Documents)
Nodal Protocol Revision Request (NPRR) 662, Proxy Energy Offer Curve

Market Participants reviewed the 2/27/15 TIEC comments to NPRR662.  Greg Thurnher questioned the necessity of NPRR662, and noted potential gaps in language regarding thermal units.  Market Participants discussed whether to advance NPRR662 or to delay it for additional language.  Katie Coleman suggested that NPRR662 advance, and that additional language be proposed in a separate NPRR.  

Franklin Maduzia moved to endorse NPRR662 as amended by the 2/27/15 TIEC comments.  Chris Brewster seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) (Luminant) Market Segment.

NPRR674, Clarification of Water Supply Rights Documentation
Mr. Helton moved to endorse NPRR674 as submitted.  Mr. Thurnher seconded the motion.  The motion carried unanimously.
NPRR675, Modifications for ERS Estimates in Calculating Future Planning Reserves
WMS took no action on this item. 

NPRR680, Allow QSEs to Self-Arrange AS Quantities Greater Than Their AS Obligation
Mr. Cochran referred NPRR680 to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).
ERCOT Operations and Market Items (see Key Documents)
Update – Winter Reliability Unit Commitment (RUC) Procurement

Chad Thompson reported that ERCOT had not yet procured any RUC or run any Supplemental Ancillary Service Markets (SASMs) for cold weather events. Market Participants posed questions regarding ERCOT’s procedure to use wind chill to determine the need for a SASM.  Mr. Thompson reviewed ERCOT’s process; noted that the information was presented to working groups but that feedback was minimal; invited additional questions and comments; and offered to provide additional analysis. Mr. Cochran requested that further discussion of the use of wind chill be taken up at the QMWG.

As-Built OFF10 and OFF30 Clarification 
David Thompson summarized analysis of Operating Reserve Demand Curve (ORDC) Phase 2.  Market Participants debated whether there remains any value in OFF10 and OFF30 capacity; that duct firing remains to be appropriately accounted for and compensated; and that ERCOT is in the process of starting ORDC Phase 2 work and requires direction.
Mr. Helton moved to recommend that the 2015 Market System Enhancements scope be revised by the removal of Phase 2 of NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve, from the June 2015 delivery of NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”); and to consider at the next WMS meeting whether to recommend further delays to Phase 2 implementation of NPRR568, or recommend an August 2015 delivery with NPRR595, RRS Load Resource Treatment in ORDC.  Bill Barnes seconded the motion.  The motion carried unanimously.
Increase to the Per-Congestion Revenue Right (CRR) Account Holder (CRRAH) Auction Transaction Limit 
Dave Maggio presented a proposed change to CRRAH Transaction Limits for CRR auctions.

Mr. Barnes moved to endorse the ERCOT recommendation for Scenario 2, and to request the Congestion Management Working Group (CMWG) to monitor bid results and analyze raising the limit to 4500.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

QMWG (see Key Documents)
Eric Goff reviewed recent QMWG activities.

NPRR650, Clarification of Real-Time Telemetry for Split Generation Resources 
Melie Vincent moved to recommend the Protocol Revision Subcommittee (PRS) continue to table NPRR650 for one month to allow for additional discussion.  Mr. Thurnher seconded the motion.  The motion carried unanimously.

NPRR663, Ancillary Service Insufficiency Actions
WMS took no action on this item.

DRAFT NPRR, Ancillary Service Assignment Settlement 

Mr. Thurnher moved to direct QMWG to submit the draft NPRR, Ancillary Service Assignment Settlement.  Mr. Barnes seconded the motion.  Mr. Thurnher noted that the motion was without prejudice as to the merits of the language.  The motion carried with two abstentions from the Consumer (City of Eastland, Dow Chemical) Market Segment.

Supply Analysis Working Group (SAWG) (see Key Documents)
Brandon Whittle reviewed recent SAWG activities.
Resource Cost Working Group (RCWG) (see Key Documents)
Verifiable Cost Manual Revision Request (VCMRR) 006, Fuel Adder Timeline Update 
Mr. Helton moved to recommend approval of VCMRR006 as amended by the 2/26/15 ERCOT comments.  Babu Chakka seconded the motion.  The motion carried unanimously.

Alternative to NPRR664, Fuel Index Price for Resource Definition 
Mr. Helton proposed an alternative to NPRR664.
Mr. Thurnher moved to direct RCWG to draft the NPRR as proposed.  John Bonnin seconded the motion.  Market Participants expressed concern for the potential misuse of the proposed language, and that Entities using the process should exercise extreme caution in their internal processes.  Market Participants noted that the motion allowed the language to be drafted, but not yet submitted.  The motion carried with three abstentions from the Cooperative (LCRA) and Independent Retail Electric Provider (IREP) (2) (Consolidated Edison Solutions, Reliant Energy Retail Services) Market Segments.
Emerging Technologies Working Group (ETWG)

Chad Blevins reviewed recent ETWG activities.  Liz Jones expressed concern that fundamental market rules be thoroughly considered before efforts to incorporate Distributed Generation into Ancillary Services.  Randa Stephenson recommended that WMS also review the related whitepaper that will be considered at the Commercial Operation Subcommittee (COPS).
Market Credit Working Group (MCWG) (see Key Documents)

Mr. Barnes reviewed recent MCWG activities.  Mr. Helton requested that the MCWG form the Credit Risk Impacts and Modeling (CRIM) subgroup.   There were no objections, and Mr. Cochran encouraged Market Participants to attend the subgroup meetings.
Update, NPRR638, Revisions to Certain Price Components of EAL

Ms. Stephenson encouraged Market Participants to take action on NPRR638, even if additional meetings are necessary, and requested that TAC be apprised of the outstanding discussion points.  Kenan Ögelman suggested that Mr. Cochran TAC options for updating the Market Adjustment Factor (MAF).

Other Business

Make-Whole Payment Caps/Implementation of NPRR560, Caps and Floors for Energy Storage Resources

Ino Gonzalez raised to WMS attention that NPRR560 cannot be implemented as drafted.  Mr. Cochran referred the issue to RCWG.

Adjournment

Mr. Cochran adjourned the March 4, 2015 WMS meeting at 3:40 p.m.
� Key Documents referenced in this documents are posted at � HYPERLINK "http://www.ercot.com/calendar/2015/3/4/31936-WMS" �http://www.ercot.com/calendar/2015/3/4/31936-WMS�
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