PRS Report

	NPRR Number
	654
	NPRR Title
	Discontinue Ancillary Service Requirement Methodology Assessment Report

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	February 12, 2015

	Proposed Effective Date
	Upon system implementation.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision 
	3.16, Standards for Determining Ancillary Service Quantities

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes the discontinuation of the posting requirement for the Ancillary Service Requirement Methodology Assessment Report, ERCOT Market Information List (EMIL) ID, NP3-783-M.  
This NPRR is part of a series of revision requests submitted by the Market Information System User Group (MISUG) in support of the Technical Advisory Committee (TAC) June 2013 recommendation that all manually developed ERCOT market reports be reviewed for market interest and the amount of labor involved to produce the reports.  This NPRR is the result of a collaborative effort between the MISUG and ERCOT to review the reports that are manually produced by ERCOT.  

Below is the MISUG summary of the results of the review:
· Evaluated the 134 reports manually produced by ERCOT Staff

· 95 reports are required by Public Utility Commission of Texas (PUCT) Substantive Rules, ERCOT Protocols or an ERCOT Other Binding Document.
· 39 reports are requested or self prompted.
· Conclusion of the evaluation:

· Discontinue 15 reports, eliminating 516 hrs of manual work annually.
· Continue producing 119 reports which constitute 24,631.5 hours of manual work annually.
· Automate 15 reports which would eliminate 3,906 hours of manual work annually.

	Reason for Revision
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  Addresses current operational issues.
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X

  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR654 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 9/24/14, NPRR654 was posted.

· On 10/9/14, PRS considered NPRR654.
· On 10/30/14, WMS comments were posted.

· On 10/30/14, ROS comments were posted.

· On 12/4/14, a second set of WMS comments were posted.

· On 1/9/15, a second set of ROS comments were posted.

· On 1/15/15, PRS again considered NPRR654.

· On 1/28/15, an Impact Analysis was posted.

· On 2/12/15, PRS considered the 1/15/15 PRS Report and Impact Analysis for NPRR654.

	PRS Decision 
	On 10/9/14, PRS unanimously voted to table NPRR654.  All Market Segments were present for the vote.

On 1/15/15, PRS unanimously voted to recommend approval of NPRR654 as submitted.  All Market Segments were present for the vote.

On 2/12/15, PRS unanimously voted to endorse and forward to TAC the 1/15/15 PRS Report and Impact Analysis for NPRR654.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/9/14, participants expressed concern with the removal of certain ERCOT report posting requirements and requested further review of NPRR654 by WMS and ROS.
On 1/15/15, there was no discussion.

On 2/15/15, there was no discussion.


	Business Case

	Qualitative Benefits
	· Supports TAC recommendation to review manual reports produced by ERCOT to discontinue reports that are manual in nature and deemed unnecessary to continue to support

	Quantitative Benefits
	· One of 15 reports identified for discontinuation/decommissioning, collectively eliminating 516 hours of effort annually to manually produce the 15 reports.
· The15 reports identified have been evaluated by the MISUG for value and utility to the market.

	Impact to Market Segments
	· Removal of report information that is unused or redundant.

	Credit Implications
	· No  

	Other
	· Data is assembled manually and report has had no significant user download activity since market open.


	Sponsor

	Name
	Julie Thomas on behalf of the MISUG

	E-mail Address
	julie.thomas@luminant.com

	Company
	Luminant Energy

	Phone Number
	214-875-9378

	Cell Number
	512-848-3612

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Cory Phillips

	E-Mail Address
	cory.phillips@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 103014
	Recommended NPRR654 remain tabled for further review.

	ROS 103014
	Recommended NPRR654 remain tabled for further review.

	WMS 120414
	Endorsed NPRR654 as submitted.

	ROS 010915
	Endorsed NPRR654 as submitted.


	Comments


Please note that the following NPRRs also propose revisions to the following Sections:

· NPRR669, Maintaining Frequency Responsiveness from Generation Resources Providing RRS 

· Section 3.16

· NPRR667, Ancillary Service Redesign
· Section 3.16

· NPRR682, Changes to Notification Method when ERCOT Intends to Procure Additional Ancillary Services
· Section 3.16

	Proposed Protocol Language Revision


3.16

Standards for Determining Ancillary Service Quantities

(1)
ERCOT shall comply with the requirements for determining Ancillary Service quantities as specified in these Protocols and the ERCOT Operating Guides.

(2)
ERCOT shall, at least annually, determine with supporting data, the methodology for determining the quantity requirements for each Ancillary Service needed for reliability, including the percentage of Load Resources excluding Controllable Load Resources, the percentage of Direct Current (DC) Tie, and the percentage of Controllable Load Resources allowed to provide Responsive Reserve (RRS) Service calculated on a monthly basis, the maximum amount (MW) of Regulation Up Service (Reg-Up) that can be provided by Resources providing Fast Responding Regulation Up Service (FRRS-Up), and the maximum amount (MW) of Regulation Down Service (Reg-Down) that can be provided by Resources providing Fast Responding Regulation Down Service (FRRS-Down).

(3)
The ERCOT Board shall review and approve ERCOT's methodology for determining the minimum Ancillary Service requirements, the monthly percentage of Load Resources, Controllable Load Resources and DC Ties allowed to provide RRS, and the maximum amount of Reg-Up and Reg-Down that can be provided by Resources providing FRRS-Up and FRRS-Down.

(4)
If ERCOT determines a need for additional Ancillary Service Resources under these Protocols or the ERCOT Operating Guides, after an Ancillary Service Plan for a specified day has been posted, ERCOT shall inform the market by posting notice on the Market Information System (MIS) Secure Area, of ERCOT’s intent to procure additional Ancillary Service Resources under Section 6.4.9.2, Supplemental Ancillary Services Market.  ERCOT shall post the reliability reason for the increase in service requirements.


(5)
The amount of Load Resources on high-set under-frequency relays providing RRS is limited to 50% of the total ERCOT RRS requirement.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation Service to be deployed.

(6)
The amount of RRS that a Qualified Scheduling Entity (QSE) can self-arrange using a Load Resource excluding Controllable Load Resources is limited to the lower of: 

(a)
Fifty percent (50%) of its RRS Obligation, or

(b)
A reduced percentage of its RRS Obligation based on the limit established by ERCOT in paragraph (6) above.  

(7)
However, a QSE may bid more of the Load Resource above the percentage limit established by ERCOT for sale of RRS to other Market Participants.  The total amount of RRS Service using the Load Resource excluding Controllable Load Resources procured by ERCOT is also limited to the lesser of the 50% limit or the limit established by ERCOT in paragraph (6) above.

(8)
ERCOT shall update the RRS threshold %, defined in paragraph (3)(a) in Section 3.18, Resource Limits in Providing Ancillary Service, in the event that the total amount of RRS procured changes.  RRS must have minimum of 1150 MW of Primary Frequency Response which is maintained by Generation Resources capable of responding with a 5% droop for a 1% change in frequency.

(9)
The maximum MW amount of capacity from Resources providing FRRS-Up is limited to 65 MW.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation Service to be deployed.

(10)
The maximum MW amount of capacity from Resources providing FRRS-Down is limited to 35 MW.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation Service to be deployed.

�Please note than NPRR669, NPRR667, and NPRR682 also propose revisions to this Section.
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