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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.



	Independent Generators
	Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.

Tanya Rohauer – Calpine Corp



	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Heather Lottering – Direct Energy



	Investor Owned Utilities
	Abu Moavu  – Luminant Energy



	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU) 
Donald Meek – Austin Energy



	Cooperatives
	Loretto Martin – Lower Colorado River Authority 


	Others


	Shams Siddiqi

Josephine Wan

David Thompson

Bob Wittmeyer

Ryan Evans

Amanda Frazier
	
	Clayton Greer

Matt Robson

Sandy Morris

Cory Phillips



	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Spoorthy Papudesi


	Rizaldy Zapanta

Maruthi Gaddam

Kelly Landry




The meeting was called to order at 9:35 a.m.
Approval of Meeting Minutes – December 12, 2014 
Loretto Martin submitted a motion to approve the December 12, 2014 minutes.  Bill Barnes seconded the motion.  Motion passed.

Review of NPRRs for Credit Implications 
The following NPRRs were reviewed:
	654
	Discontinue Ancillary Service Requirement Methodology Assessment Report

	655
	Discontinue Contingency List Changes Due to Weather Report

	657
	Discontinue Backup Control Plan Submittal Results, Dispatch Instructions Compliance Metrics, and Backup Control Plan Test Dates and Results Summary Reports

	661
	Discontinue Posting Profile Data Evaluation Report

	668
	Updates to Texas SET Implementation Guide Process

	676
	Emergency Response Service (ERS) Offer Disclosure

	677
	Remove Outdated NERC Reference


Ms. Martin submitted a motion that the above NPRRs have no credit implications.  Mr. Meek seconded the motion.  Motion passed.
NPRR 638 – Revision to Price Components of EAL
Mr. Barnes suggested including implied heat rates or fuel prices in the calculation to capture historical trends in gas prices.  He asked ERCOT staff whether it was difficult to implement and what the system impacts were.  Mr. Ruane replied that it would likely result in additional costs but it would be difficult to estimate until an impact analysis is done.  The group noted the suggestion and agreed to proceed with the NPRR as is.  Mr. Barnes indicated that we would separately file comments incorporating a fuel price adjustment prior to the February PRS.  Mr. Meek submitted a motion that CWG was in consensus to endorse the NPRR as amended by the October 1, 2014 comments and as amended by CWG.  Mr. Mathews seconded the motion.  Motion passed.
NPRR 670 – Clarification of Portfolio-Weighted Auction Clearing Price

Mr. Meek submitted a motion to endorse NPRR 670.  Ms. Martin seconded the motion.  Motion passed.
NPRR 671 – DAM Credit Parameters

Mr. Ruane informed the group that the primary change in the NPRR relative to the existing OBD is to replace the annual approval requirement of the parameters with a change control process similar to other credit parameters.  Mr. Barnes submitted a motion to endorse NPRR 671.  Ms. Martin seconded the motion.  Motion passed.
DAM Credit Parameters Annual Approval
Mr. Ruane presented to the group the DAM Credit Parameters which require an annual approval.  Ms. Martin submitted a motion to approve the document without any changes as per ERCOT staff’s recommendation.  Mr. Meek seconded the motion.  Motion passed.
NPRR 673 – Corrections to IEL
Mr. Ruane informed the group that the IMCE factor for a fixed dollar amount was introduced to the MCE in NPRR 620 but the IEL for traders was not taken out, thereby always resulting in a collateral requirement even if the Counter-Party is receiving credits in day ahead.  He added that there is no implementation date yet for the NPRR and it is not likely to be implemented this year.  Mr. Meek submitted a motion to endorse the NPRR as submitted.  Mr. Mathews seconded the motion.  Motion passed.
Available Credit Limit (ACLC and ACLD)
Abu Moavu presented Luminant’s proposal to change the calculation methodology for the ACL.  Mr Ruane presented ERCOT’s back-testing of the proposal.  Mr. Moavu noted that Luminant will work on drafting an NPRR regarding this proposal.
CWG Charter
In December Mr. Mathews raised the concern that the charter appeared not to be broad enough to provide authority to CWG to review other ERCOT matters beyond NPRRs that may have any credit impact such as SCRs.  The group reviewed the CWG Charter and agreed that there is language that sufficiently provides the CWG authority to review other matters beside NPRRs.
Mr. Barnes discussed for the group’s consideration the current structure and relationship of the Market Credit Workgroup (MCWG) and the CWG given the similar and overlapping functions and memberships of both groups.  The group discussed the history of the MCWG and the internal reporting processes of both MCWG and CWG.   The group agreed to review the MCWG’s Charter and table further discussion regarding the matter in the next meeting.
Letter of Credit Concept
Mr. Meek presented to the group details of the Letter of Credit concept.  He informed the group that this presentation along with comments provided by the group will be presented in the next F&A Committee meeting.  Mr. Meek will later circulate the presentation to the group.
Credit Updates

Ms. Spells presented status updates on the following NPRRs and Credit matters:

	NPRR 559
	NPRR 638

	SCR 778 
	NPRR 648

	NPRR 597
	NPRR 660

	NPRR 601
	NPRR 670

	NPRR 639
	NPRR 671

	NPRR 484
	NPRR 673

	NPRR 519
	SCR 785

	NPRR 620
	Consolidation of Other Binding Documents

	NPRR 638
	


New Business

Mr. Ruane informed the group that ERCOT staff has started working on alternatives to implement a seasonal adjustment factor for summer in order to provide the group sufficient time to review before any alternative is implemented.
The meeting was adjourned at 12:03 p.m.
ERCOT Public


