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	Comments


Apex CAES, LLC (Apex) appreciates the opportunity to comment on this NPRR in support of the Ancillary Service redesign.  Apex applauds ERCOT’s efforts to ensure a reliable system through the procurement of the most efficient types and quantities of Ancillary Services.   

Apex has two primary concerns with the NPRR as written:

1) Apex strongly prefers that a "Pay for Performance" methodology be adopted along with, or before, NPRR667 implementation.   Apex does not support a "bonus" system to reward Resources, but instead supports a system which penalizes poor performance by collecting penalties in excess of MCPC when Resources do not provide their AS responsibility.  Such penalties for poor performance would ultimately reduce the need for Ancillary Service quantities by incenting better performing technology and operational practices. 

 

Such as system has been discussed in the FAST group and the presentation is available here: 

http://www.ercot.com/content/meetings/fast/keydocs/2014/0613/Pay_For_Performance_presentation_rev_D.pdf 

 

2) Apex has a concern about the impact of duration limits and restoration performance on frequency management.  If Fast Responding Regulation is only required to respond for eight minutes of an hour, then what is the probability that this duration limit precludes utilization by ERCOT operators and systems when it's needed?  Any limited utilization should factor into the procurement of this limited product via the price and/or the quantity allocated to the product.  Likewise, spinning reserves with restoration constraints shouldn't be treated equally to traditional PFR without any restoration constraints because if the constrained Resource is in a restoration period, it cannot be utilized by the system operator.  At what point should a SASM be conducted during the restoration period to be compliant with applicable reliability requirements?

Apex agrees with the following Qualitative Benefits claimed by ERCOT and offer comments below those benefits: 

 

More appropriately recognizes and compensates Resources providing Ancillary Services

 

Payment for those providing Primary Frequency Response in ERCOT is long overdue and very appropriate in our competitive market.  This payment, and the methodology for procurement, will incent better operations and technology which will lead to greater efficiency and value for the consumer.  

 

Better recognizes and leverages the capabilities of existing Resources and new technologies. 

 

Compressed Air Energy Storage (CAES) is remarkably suitable to provide many of the reliability benefits required, and this re-alignment of the Ancillary Services will make it possible for the ERCOT consumer to benefit by efficiencies gained by more flexible technologies such as CAES entering the market.

 

Positions ERCOT to more efficiently manage future changes to the ERCOT System and better aligns Resources’ capabilities with the Ancillary Services through performance-driven qualification.

 

Apex specifically supports the change to allow for restrictions on provision to be set via past performance history of specific Resources, such as is the case with PFRS outlined in paragraph (2) of 8.1.1.2.1.3, Primary Frequency Response Service Qualification.  

 

Enables a more flexible procurement methodology which better aligns Ancillary Service requirements with system conditions.

 

Apex supports the recognition that services from Load Resources (such as CAES) will provide greater benefits to ERCOT, especially as renewable penetration increases.   The concept of the "Equivalency Ratio" allowing ERCOT to procure the most efficient mix is a welcomed improvement.

	Revised Cover Page Language


None at this time.
	Revised Proposed Protocol Language


None at this time.
667NPRR-09 Apex Comments 012315
Page 1 of 2
PUBLIC


