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Attendance

	Independent Retail Electric Providers
	Sandy Morris – Direct Energy


	Investor Owned Utilities
	Abu Moavu  – Luminant Energy


	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU) 
Donald Meek – Austin Energy



	Cooperatives
	Loretto Martin – Lower Colorado River Authority 


	Others


	Shams Siddiqi

Amanda Frazier

Josephine Wan

Ryan Evans

Bob Wittmeyer

	
	Seth Cochran
Matt Robson

Seth Trout
David Thompson
Lori Williams

	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Julio Dovalina


	Rizaldy Zapanta

Kelly Landry



The meeting was called to order at 9:35 a.m.
Approval of Meeting Minutes – November 12, 2014 
Loretto Martin submitted a motion to approve the November 12, 2014 minutes.  Donald Meek seconded the motion.  Motion passed.

Review of NPRRs for Credit Implications 
The following NPRR was reviewed:
	 669
	Maintaining Frequency Responsiveness from Generation Resources Providing RRS


Ms. Martin submitted a motion that the above NPRR has no credit implications.  Mr. Meek seconded the motion.  Motion passed.
NPRR 638 – Revision to Price Components of EAL
Abu Moavu presented a cross-tabulation of the historical distribution of DAM and RTM prices per month in relation to Luminant’s proposal to use blocks of hours to dampen volatility instead of calculating adjusted prices on an hourly or interval level.
The group provided their comments and agreed that calculating at hourly levels best captures price volatility consistent with the NPRR’s objective.  The group agreed to calculate RTM prices at hourly levels instead at interval levels as originally proposed and requested ERCOT staff to revise the NPRR comment language to reflect this.  
Revisions to Credit Application
Vanessa Spells presented the revised credit application incorporating suggested changes by the group.  Mark Ruane informed the group that ERCOT Legal staff did not dispute inclusion of bankruptcy information in the credit application.  He noted, however, that requesting the information was more a matter or prudence and due diligence rather than a necessity.  The group agreed to leave the bankruptcy information in the application as previously approved.
NPRR 671 – Day-Ahead Credit Parameters

Mr. Ruane presented the draft of NPRR 671 which incorporates DAM credit parameters contained in an Other Binding Document into the Protocols.  The group agreed to review the NPRR and the proposed changes and discuss in the next meeting.
NPRR 673 – Correction to EAL for a QSE the Represents Neither Load or Generation

Mr. Ruane presented the draft of NPRR 673 which corrects the IEL portion of the EAL calculation for QSEs that represent neither load nor generation.  The correction ensures that affected Counter-Parties can receive credit for long positions while maintaining the MCE.  The group agreed to review the NPRR and discuss in the next meeting.  
NPRR 670 – Clarification of Portfolio-Weighted Auction Clearing Price
Suresh Pabbisetty explained that the current Protocol language on the calculation of the portfolio-weighted auction clearing price for CRR auctions didn’t fully explain how the auction clearing price is calculated, leading to periodic requests from the market for clarification.  The NPRR provides additional language to further clarify the calculation.  Mr. Pabbisetty said there are no system changes associated with the NPRR since the additional language was inserted for clarification purposes only.  The group suggested that the NPRR language be put in bullet-point form.  Mr. Ruane said that at the next meeting representatives from the CRR group would be invited since they own the process.
Discuss Available Credit Limit (ACLC and ACLD)
Mr. Moavu explained that the current discount is effectively applied on the excess collateral held instead of on exposure which may unfairly reduce the credit limit of Counter-Parties that post significant amount of excess collateral over exposure.  He proposed grossing up exposure by 110% instead of discounting the available credit limit by 90%.  Mr. Moavu agreed to draft an NPRR and present to the group in the next meeting.  ERCOT Credit staff will present the market impact of grossing the exposure solely for purposes of determining ACL.
CWG/MCWG 2015 Chairs and Vice Chairs

The group thanked Michael Mathews for serving as Chair of CWG in 2014.  Ms. Spells informed the group that the following were elected to serve their respective positions in 2015:
CWG Chair:

Donald Meek

CWG Vice Chair:
Loretto Martin

MCWG Chair:
Bill Barnes
MCWG Vice Chair:
Josephine Wan

Letter of Credit Concept
Mr. Meek informed the group that there is concern that in the event there is a huge uplift that it will take years to collect on the amount and pay generators given the cap on the maximum uplift amount per month.  Mr. Meek will present to the group details of a proposal in the next meeting.  
Capacity Forecast Model
Mr. Meek said that he has not received any feedback from their auditors regarding any requirements to shadow credit calculations.   He will provide an update in the next meeting
Credit Updates

Ms. Spells presented the following NPRR updates:

	NPRR
	Status

	NPRR 612 – Reduction of Cure Period Subsequent to Event of Default  
	Approved on 12/09/2014 by Board of Directors.  Expected to be effective April 2015 after re-execution of SFAs.

	NPRR 638 – Revision to Certain Price Components of EAL
	Tabled at WMS; waiting on CWG.

	NPRR 639 – Correction to Minimum Current Exposure
	Approved on 12/09/2014 by board of Directors (priority/rank of 2015/1195).  ERCOT is requesting bundling with other early 2015 NPRRs to expedite implementation.

	NPRR 648 – Remove References to Flowgate Rights
	ERCOT has determined that some system changes will be necessary to conform with the scope of the comments. The December PRS approved the NPRR without the ERCOT comments that had been added to remove Flowgate Rights definitions.

	NPRR 660 – Remove CRR State Change Adder
	Endorsed by WMS.  December PRS approved the language.  This will go back to PRS with a revised Impact Analysis.

	NPRR670 – Clarification of Portfolio-Weighted Auction Clearing Price (PWACP)
	December PRS tabled and referred to CWG and WMS.

	NPRR671 – Incorporation of DAM Credit Parameters into Protocols
	December PRS tabled and referred to CWG and WMS.

	SCR 785 – Update RTL calculation to include Real-Time Reserve Price 
         Adder based components
	WMS recommended that PRS table SCR785, including three billing determinants defined in SCR785, and an additional three determinants included in NPRR626 which are dependent on SCR785, until such time that this SCR and the related NPRR626 credit components can be implemented with reduced cost by combining with other projects.  December PRS took no action.


New Business

On SCR 778, Mr. Pabbisetty informed the group that due to resource constraints on ERCOT system planning and development, the implementation has been moved to early or mid-2nd quarter of next year.  Mr. Ruane added that it remains a priority for ERCOT.
Mr. Mathews proposed creating a sub-group that would meet on a regular basis and review the quantitative dimensions of proposed ideas or concepts before these are presented to the whole group.  He asked members to provide feedback if they are interested in joining such a group.
Mr. Mathews also asked the group to consider whether the scope of the current review of NPRRs should be broadened to include SCRs etc.  

The meeting was adjourned at 12:15 p.m.
ERCOT Public


