TAC Report

	NPRR Number
	659
	NPRR Title
	Discontinue RMR Cost Data Deviation Requests/Responses Report

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	December 18, 2014

	Proposed Effective Date
	Upon system implementation.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision
	3.14.1.12, Reporting Actual Eligible Cost
3.14.1.16, Reporting Actual Eligible Fuel Costs

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes the discontinuation of the posting requirement for Reliability Must Run Cost Data Deviation Requests/Responses, ERCOT Market Information List (EMIL) ID, NP3-558-M.  
This NPRR is part of a series of revision requests submitted by the Market Information System User Group (MISUG) in support of the TAC June 2013 recommendation that all manually developed ERCOT market reports be reviewed for market interest and the amount of labor involved to produce the reports.  This NPRR is the result of a collaborative effort between the MISUG and ERCOT to review the reports that are manually produced by ERCOT.  

Below is the MISUG summary of the results of the review:
· Evaluated the 134 reports manually produced by ERCOT Staff

· 95 reports are required by Public Utility Commission of Texas (PUCT) Substantive Rules, ERCOT Protocols or an ERCOT Other Binding Document.
· 39 reports are requested or self prompted.
· Conclusion of the evaluation:

· Discontinue 15 reports, eliminating 516 hrs of manual work annually.
· Continue producing 119 reports which constitute 24,631.5 hours of manual work annually.
· Automate 15 reports which would eliminate 3,906 hours of manual work annually.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  In recent history (the Nodal market and the latter years of the Zonal market) it has not been necessary to create this report for any of the Reliability Must-Run (RMR) Units.  While the report may provide some incentive for timely submission of actual cost, ultimately there is a stronger incentive to have actual cost submitted according to the deadlines due to the Protocol requirement to substitute missing actuals costs with a zero value.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR659 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 9/24/14, NPRR659 was posted.

· On 10/9/14, PRS considered NPRR659.

· On 10/30/14, WMS comments were posted.

· On 10/30/14, ROS comments were posted.

· On 11/6/14, PRS again considered NPRR659.
· On 11/19/14, an Impact Analysis was posted.

· On 12/10/14, ERCOT comments were posted.

· On 12/11/14, PRS considered the 11/6/14 PRS Report and Impact Analysis for NPRR659.
· On 12/18/14, TAC considered NPRR659.  

	PRS Decision 
	On 10/9/14, PRS unanimously voted to table NPRR659.  All Market Segments were present for the vote.

On 11/6/14, PRS unanimously voted to recommend approval of NPRR659 as amended by the 10/30/14 ROS comments.  All Market Segments were present for the vote.
On 12/11/14, PRS unanimously voted to endorse and forward to TAC the 11/6/14 PRS Report as amended by the 12/10/14 ERCOT comments and the Impact Analysis for NPRR659.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/9/14, participants expressed concern with the removal of certain ERCOT report posting requirements and requested further review of NPRR659 by WMS and ROS.

On 11/6/14, there was no discussion.
On 12/11/14, there was no discussion.   

	TAC Decision 
	On 12/18/14, TAC unanimously voted to recommend approval of NPRR659 as recommended by PRS in the 12/11/14 PRS Report.  All Market Segments were present for the vote.  

	Summary of TAC Discussion
	On 12/18/14, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR659 as it removes the requirement for ERCOT to continue to produce a report for which historically there has been nothing to post.


	Business Case

	Qualitative Benefits
	· Supports TAC recommendation to review manual reports produced by ERCOT of Manual Report clean up to discontinue reports that are manual in nature and deemed unnecessary to continue to support.

	Quantitative Benefits
	· One of 15 reports identified for discontinuation/decommissioning, collectively eliminating 516 hours of effort annually to manually produce the 15 reports.
· The15 reports identified have been evaluated by the MISUG for value and utility to the market.

· The cost impact of this NPRR will be offset by savings created by the removal of the overhead associated with the maintaining links in the Market Information System (MIS) and ERCOT.com.

	Impact to Market Segments
	· Removal of report information that is unused or redundant.

	Credit Implications
	· No  

	Other
	· Data is assembled manually and report has had no significant user download activity since market open.


	Sponsor

	Name
	Julie Thomas on behalf of MISUG

	E-mail Address
	Julie.thomas@luminant.com 

	Company
	Luminant

	Phone Number
	214-875-9378

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	WMS 103014
	Proposed additional clarifications.

	ROS 103014
	Endorsed the 10/30/14 WMS comments and proposed additional clarifications.

	ERCOT 121014
	Proposed clarification to ERCOT’s posting and Market Notice responsibilities, as well as modifications to the Business Case.


	Comments


Please also note that NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events, also proposes revisions to Section 3.14.1.16.

	Proposed Protocol Language Revision


3.14.1.12
Reporting Actual Eligible Cost 
The RMR Unit owner shall provide ERCOT with actual Eligible Costs on a monthly basis in a level of detail sufficient for ERCOT to verify that all Eligible Costs are actual and appropriate. Actual cost data must be submitted on time by the Resource Entity for the RMR Unit and then verified by ERCOT so the actual cost data can be reflected in the True-Up Settlement Statement. To be considered timely for the final, actual cost data for month ‘x’ must be submitted by the 20th of the month following month ‘x’. To be considered timely for the true-up, actual cost data for month ‘x’ must be submitted 30 days prior to the publishing date of the True-Up Settlement Statement for the first day in month ‘x’. Any deviation in filing actual cost data in accordance with this calendar must be requested of ERCOT, by the Qualified Scheduling Entity (QSE) representing an RMR unit. Such request for deviation shall contain the reason for the inability to meet the calendar and an expected date that the cost data will be provided to ERCOT. At its discretion ERCOT may choose to honor such a request. No later than two Business Days following its decision, ERCOT shall issue a Market Notice of any such request and its response thereto.  In the event, that actual cost data is not submitted in accordance with the calendar or approved deviation for the true-up, then the cost for the portion of eligible cost that has not been submitted is deemed to be zero.

3.14.1.16 Reporting Actual Eligible Fuel Costs 

(1)
The RMR Unit owner shall provide ERCOT with actual fuel costs on a monthly basis for the RMR Unit in a level of detail sufficient for ERCOT to verify that all fuel costs are actual and appropriate. The estimated fuel payments may include a fuel adder to better approximate expected actual fuel costs. The fuel adder shall represent the difference between the forecasted average actual future fuel price paid and the forecasted average of the relevant index price (Fuel Index Price (FIP), Fuel Oil Price (FOP) or solid fuel) over the RMR contract period. The fuel adder must also include the forecasted cost of transporting, delivering and fuel imbalances to the Resource. QSEs must provide to ERCOT supporting documentation indicating how the fuel adder was determined. ERCOT shall perform a true-up of the estimated fuel costs using the submitted and verified actual fuel costs for the RMR Unit. Actual cost data must be submitted on time by the Resource Entity for the RMR Unit and then verified by ERCOT so the actual cost data can be reflected in the True-Up Settlement Statement. To be considered timely for the final, actual cost data for month ‘x’ must be submitted by the 20th of the month following month ‘x.’ To be considered timely for the true-up, actual cost data for month ‘x’ must be submitted 30 days prior to the publishing date of the True-Up Settlement Statement for the first day in month ‘x.’ Any deviation in filing actual cost data in accordance with this calendar must be requested of ERCOT, by the QSE representing an RMR Unit. Such request for deviation shall contain the reason for the inability to meet the calendar and an expected date that the cost data will be provided to ERCOT. At its discretion ERCOT may choose to honor such a request. No later than two Business Days following its decision, ERCOT shall issue a Market Notice of any such request and its response thereto. In the event that actual cost data is not submitted in accordance with the calendar or approved deviation for the true-up, then the cost for the portion of Eligible Cost that has not been submitted is deemed to be zero. 

(2)
Actual fuel costs must be appropriate actual costs attributable to ERCOT’s scheduling and/or deployment of the RMR Unit. Actual fuel costs may include cost of fuel (including the cost of exceeding swing gas contract limits, additional gas demand costs set by fuel supply, or transportation contracts); demand fees, imbalance penalties, transportation charges, and cash out premiums.

�Please note that NPRR664 also proposes revisions to this Section.
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