DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 23, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Andrews, Sean
	Source Power and Gas
	

	Avila, Robert
	Brownsville PUB
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Crockett, Brenda
	Champion Energy Services
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Gross, Blake
	AEPSC
	Alt. Rep. for R. Ross

	Houston, John
	CenterPoint Energy
	

	Jones, Randy
	Calpine
	

	Minalga, Jason
	Invenergy Energy Management
	

	Minnix, Kyle
	Brazos Electric Power Cooperative
	

	Morris, Sandy
	LCRA
	

	Naylor, David
	Rayburn Country Electric Cooperative
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Whitehurst, Stacy
	TNMP
	


Guests:

	Ainspan, Malcom
	ECS Grid
	Via Teleconference

	Bell, Wendell
	TPPA
	Via Teleconference

	Berlinski, Mike
	CES
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Bryant, Mark
	PUCT
	Via Teleconference

	Coke, Gary
	GVEC
	Via Teleconference

	Coleman, Diana
	PUCT
	Via Teleconference

	Cunningham, Lance
	DME
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	English, Barksdale
	Austin Energy
	

	Firestone, Joel
	Topaz Power
	

	Fletcher, Blake
	Endure Energy
	Via Teleconference

	Flowers, BJ
	Sharyland
	

	Graham, Greg
	Texas Reliability Entity
	Via Teleconference

	Grimes, Mike
	EDPR
	Via Teleconference

	Harvey, Julia
	PUCT
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Hellinghausen, Bill
	EDF Trading
	

	Hendrickson, Brent
	Nexant
	

	Jones, Liz
	Oncor
	

	Juricek, Mike
	Oncor
	Via Teleconference

	Kimbrough, Todd
	Greenberg Traurig
	

	Kremling, Barry
	GVEC
	

	McClellan, Suzi
	Good Company
	Via Teleconference

	Micek, Kassia
	Platts
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Nease, Nelson
	NHN PC
	

	Paff, Tom
	Duke Energy
	Via Teleconference

	Rehfeldt, Diana
	TNMP
	

	Reid, Walter
	Wind Coalition
	

	Rohan, Adam
	Enchanted Rock Holdings
	Via Teleconference

	Roth, Werner
	PUCT
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Santos, Juan
	Garland Power and Light
	Via Teleconference

	Scott, Kathy
	CenterPoint Energy
	

	Smith, Caitlin
	Potomac Economics
	Via Teleconference

	Soutter, Mark
	Invenergy
	

	Stephens, Douglas
	Enchanted Rock Holdings
	Via Teleconference

	Torrent, Gary
	Gary Torrent Energy Consulting
	

	Troell, Mike
	STEC
	Via Teleconference

	Trout, Seth
	CES
	Via Teleconference

	Varnell, John
	Tenaska
	

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Walker, DeAnn
	CenterPoint Energy
	

	White, Lauri
	AEPSC
	

	Whittle, Brandon
	Stratus Energy Group
	

	Wittmeyer, Bob
	DME
	

	Woodruff, Taylor
	Oncor
	

	Zake, Diana
	Lone Star Transmission
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Bauld, Mandy
	
	

	Bivens, Carrie
	
	Via Teleconference

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Boswell, Bill
	
	Via Teleconference

	Clifton, Suzy
	
	Via Teleconference

	Gonzalez, Ino
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Krein, Steve
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Matlock, Robert
	
	Via Teleconference

	Middleton, Scott
	
	Via Teleconference

	Moorty, Sai
	
	Via Teleconference

	Morehead, Julianna
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	

	Reed, Bobby
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Teixeira, Jay
	
	Via Teleconference

	Thompson, David
	
	Via Teleconference

	Tindall, Sandra
	
	Via Teleconference

	Wattles, Paul
	
	Via Teleconference

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 TAC Chair Randa Stephenson called the October 23, 2014 TAC meeting to order at 9:32 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com   
ERCOT Board of Directors (Board) Update

Ms. Stephenson reviewed the disposition of items considered at the October 13, 2014 ERCOT Board meeting, and noted favorable reception of TAC efforts to align Revision Requests and goals, and the use of joint subcommittee meetings to advance issues.

Approval of Draft TAC Meeting Minutes
September 25, 2014

This item was postponed to the November 20, 2014 TAC meeting.

Protocol Revision Subcommittee Report (see Key Documents)

John Varnell presented Revision Requests and the draft PRS Goals for TAC consideration, and noted the withdrawal of Nodal Protocol Revision Request (NPRR) 656, Discontinue the Long-Term Weekly Peak Demand Forecast, 36 Month Resource Capacity Report, and Projected Transmission Constraints for Medium Term PASA Reports.
NPRR640, As-Built Clarification of Load Resource Participation in SCED and Non-Spin Qualification

NPRR647, CRR Auction Shadow Price Transparency

System Change Request (SCR) 781, MP Online Data Entry Market Requirements
Amanda Frazier moved to recommend approval of NPRR640, NPRR647, and SCR781 as recommended by PRS in the respective 10/9/14 PRS Reports.  Jason Minalga seconded the motion.  The motion carried with one objection pertaining to NPRR647 from the Independent Retail Electric Provider (IREP) (Direct Energy) Market Segment.

NPRR595, RRS Load Resource Treatment in ORDC

Troy Anderson reviewed the Impact Analysis for NPRR595.

Ms. Frazier moved to recommend approval of NPRR595 as recommended by PRS in the 10/9/14 PRS Report; and requested that ERCOT return to PRS and TAC with options of how to further prioritize NPRR626, Reliability Deployment Price Adder, NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve (Phase 2), and NPRR595, without delay to the implementation of NPRR626.  Keith Emery seconded the motion.
Market Participants discussed the appropriate rank and priority of NPRR595; whether the implementation of NPRR595 should be combined with that of NPRR626 and NPRR568 Phase 2; and whether such combination will cause a delay in the implementation of NPRR626.  The motion carried with three abstentions from the Investor Owned Utility (IOU) (CenterPoint Energy) and Municipal (2) (Austin Energy, CPS Energy) Market Segments.
Request for Withdrawal (see Key Documents)
NPRR340, Introduction and Definition of Duration-Limited Resources (formerly “Unannounced HSL test for Duration-Limited Resources”)
Randy Jones moved to approve the Request for Withdrawal of NPRR340.  Ms. Frazier seconded the motion.  Market Participants requested the Wholesale Market Subcommittee (WMS) review the issues identified in NPRR340 to determine if there are any outstanding issues related to testing Duration-Limited Resources (DLRs).  The motion carried unanimously.

Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR612, Reduction of Cure Period Subsequent to Event of Default 
Ms. Frazier moved to recommend approval of NPRR612 as recommended by PRS in the 5/15/14 PRS Report and as amended by the 8/12/14 ERCOT comment, and to recommend an effective date of April 1, 2015.  Clayton Greer seconded the motion.  The motion carried unanimously.

Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Bill Hatfield reviewed recent ROS activities and reported progress to-date on 2014 ROS goals.  
WMS Report (see Key Documents)

Bob Helton reviewed recent WMS activities.  Market Participants discussed the open issue of whether the Reserve Discount Factor should be applied to the Operating Reserve Demand Curve (ORDC); impacts to Settlement; and that the topic is under discussion at the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  Ms. Stephenson requested that an update be provided as part of the WMS report at a future meeting.
Congestion Revenue Right (CRR) Activity Calendar 
Dave Maggio presented proposed revisions to the CRR Activity Calendar and noted that ERCOT would notify the market the day before auction results are posted, in cases where ERCOT posts auction results early.
Ms. Frazier moved to approve the CRR Activity Calendar as recommended by ERCOT.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.

2015 Ancillary Services Methodology (see Key Documents)
Dan Woodfin presented proposed revisions to the ERCOT Methodologies for Determining Ancillary Service Requirements.  Market Participants discussed proposed revisions and received a presentation from Mr. Helton of GDF Suez.  Ms. Stephenson requested that WMS review results of the proposed methodology after Summer 2015.  
Ms. Frazier moved to endorse: 
· the 2015 Ancillary Service Methodology as presented to TAC and modified by the 10/21/14 Luminant comments

· using a 20 percent adjustment factor

· to not transfer any of the calculated Non-Spinning Reserve (Non-Spin) amount to Responsive Reserve (RRS)
· to revisit the Non-Spin procurement methodology
· that amounts published annually are fixed amounts, and not advisory
· that minimum amounts are calculated using the 70th percentile of cases in each case
· that Load Resources remain limited to providing a maximum of 50 percent of RRS
· to make changes to Regulation as recommended by ERCOT
· an effective date of RRS and Non-Spin changes of June 1, 2015 
· that the change to Regulation be effective January 1, 2015; and that the remainder of 2014 Ancillary Service Methodology remains in effect until June 1, 2015.  
· A periodic review by WMS  
Sandy Morris seconded the motion.  The motion carried unanimously.
Future Ancillary Service (FAS) Update

Kenneth Ragsdale related developments to the FAS effort, thanked Market Participants for comments to the draft NPRR, and reported the revised NPRR would be filed in November 2014, along with a preliminary Impact Analysis.  Mr. Ragsdale added that ERCOT hopes to award the Cost Benefit Analysis (CBA) contract in November and receive preliminary CBA results prior to the summer of 2015.  

ERCOT Operations, Planning, and IT Report

Frontera Plant Move Out 

It was noted that ERCOT Staff assessed the reliability impacts of the availability of the Frontera facility and issued a report and one-page fact sheet on October 20, 2014.  Market Participants expressed appreciation for ERCOT’s transparency to-date.  Mr. R. Jones requested that, to the extent ERCOT anticipates necessary changes to Outage coordination, ERCOT consult with both Transmission and Distribution Service Providers (TDSPs) and Generation Resources.  Market Participants expressed concern for commercial impacts; timely notification when the Frontera facility is brought into the ERCOT market; and meeting North American Electric Reliability Corporation (NERC) Standards.
Rio Grande Valley Outage

ERCOT Staff provided a high-level review of the October 8, 2014 Rio Grande Valley Outage.  

Adjournment
Ms. Stephenson adjourned the October 23, 2014 TAC meeting at 12:00 p.m.
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