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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.



	Independent Generators
	Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.



	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy



	Investor Owned Utilities
	Abu Moavu  – Luminant Energy

James Ballantyne  – American Electric Power Services Corp.


	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU) 
Donald Meek – Austin Energy



	Cooperatives
	Loretto Martin – Lower Colorado River Authority 


	Others


	Shams Siddiqi

Amanda Frazier

Clayton Greer

Bob Wittmeyer

Pamela Shaw

Sandy Morris

Josephine Wan

Ryan Evans

Brandon Whittle

Clint Sandidge

Lori Williams

Seth Cochran


	
	Jack Brown

Matt Robson

Casey McCowen

Kim Davis

Kassia Micek

Malcolm Ainspan

Deborah McKeever

Jeff Brown

Vanus Priestley

Brian Manning

Ryan Michel


	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Julio Dovalina


	Rizaldy Zapanta

Maruthi Gaddam
Kelly Landry
Julianna Morehead




The meeting was called to order at 9:33 a.m.
Approval of Meeting Minutes – October 15, 2014 
Loretto Martin submitted a motion to approve the October 15, 2014 minutes.  Donald Meek seconded the motion.  Motion passed.

Review of NPRRs for Credit Implications 
The following NPRRs were reviewed:
	642
	Constraint Management During Energy Emergency Alerts

	645
	Real-Time On-Line Capacity Revisions

	648
	Remove References to Flowgate Rights

	658
	Changes to Annual Reporting Requirements for RUC Payments Made to Resources with PPAs

	659
	Discontinue RMR Cost Data Deviation Requests/Responses Report

	664
	Index Fuel Price. This Nodal Protocol Revision Request (NPRR) introduces an Index Fuel Price (IFP)

	665
	As-Built Clarification of Reliability Deployment Price Adder

	666
	Clarification for the CRR Balancing Account


Ms. Martin submitted a motion that the above NPRRs have no credit implications.  Mr. Meek seconded the motion.  Motion passed.
NPRR660: Remove CRR State Change Adder
Mr. Meek submitted a motion that the group endorses NPRR 660 as submitted.  Mr. Mathews seconded the motion.  Motion passed.
NPRR 638 – Revision to Price Components of EAL
Abu Moavu presented Luminant’s alternative proposal that calculates price estimates at a block and monthly level as opposed to interval levels.  The proposal also includes separating weekend estimates from weekday estimates.
The group asked Mr. Moavu to provide further analytical data on block-level pricing for discussion in succeeding meetings.
The group provided a comment that there was a consensus to request PRS to continue to table NPRR 638 as CWG/MCWG review additional proposals to address the concept of seasonality.  Mr. Mathews submitted a motion to endorse the above comment.  Ms. Martin seconded the motion.  Motion passed.
Revisions to Credit Application
The group suggested the following changes to the application form:

· Inserting “TPE components required per Protocol Section 16.11.14” in the section of the form requesting activity data for clarity.
· Indicate that the most recent quarterly financial statements dated subsequent to the most recent annual financial statements are required if seeking unsecured credit.

· Require inclusion of principals in disclosure of bankruptcy declarations.
Ms. Martin submitted a motion to approve the application form including the above revisions.  Mr. Mathews seconded the motion.  Motion approved.

Mr. Ruane pointed out that there might be issues with requiring disclosure of bankruptcies of principals.  He agreed to discuss the revisions with ERCOT Legal Staff, and to revert to the group if it were then necessary to amend the credit application from the agreed form.  

CWG/MCWG 2015 Chairs and Vice Chairs

Vanessa Spells asked the group to provide their nominations for Chair and Vice Chairs for 2015 no later than November 21st.  Email votes should be submitted by November 24.
Goals for 2015
Mr. Mathews suggested including the letter of credit/credit insurance proposals as one of the goals for 2015.  The group also suggested including evaluating potential market risk under current and proposed credit rules.
Capacity Forecast Model
Mr. Ruane informed the group that ERCOT’s operations group will be able to post the forecast results in the MIS in the future.  Suresh Pabbisetty added that the operations group is working on automatically incorporating wind forecasts into the model.
Letter of Credit Concept

Bill Barnes suggested that Mr. Meek provide a summarized presentation of the Letter of Credit concept to the F&A to provide more clarity regarding the proposal.
Credit Updates

Ms. Spells presented the following NPRR updates:

	NPRR
	Status

	NPRR 612 - Reduction of Cure Period Subsequent to Event of Default
	December Board of Directors

	NPRR 638 - Revision to Certain Price Components of EAL
	Tabled at WMS waiting on CWG

	NPRR 639 - Correction to Minimum Current Exposure
	November TAC with a priority/rank of 2015/1195

	NPRR 648 - Remove References to Flowgate Rights
	Approved by PRS with ERCOT comments

	NPRR 660 - Remove CRR State Change Adder
	Remanded by WMS to CWG/MCWG for review

	SCR 785 - Update RTL calculation to include Real-Time Reserve Price 
         Adder based components
	Tabled and referred to WMS


Mr. Ruane also added the following updates:

· ERCOT staff is currently reviewing a draft NPRR that provides additional clarifications to Effective Auction Clearing Price and PWACP calculations related to CRR Obligations collateralization.

· ERCOT staff has drafted an NPRR that incorporates the DAM collateral parameters or e-Factor document into the protocols.  This is in line with TAC’s request that ERCOT reduce the number of Other Binding Documents.  
· ERCOT staff is working on incorporating the ERCOT Creditworthiness Standards into the Protocols.   

· As new credit NPRRs are developed, ERCOT is attempting to institute a common change control process to define the process when changes in parameter values are proposed.  
· A draft NPRR defining the processes and procedures for “Flex Accounts,” or what are now referred to as prepay accounts, is currently being reviewed internally.
New Business

Mr. Moavu asked the group the purpose of the 10% discount on the ACL and whether it was necessary.  The group agreed to table this and discuss in the next meeting.
The meeting was adjourned at 12:32 p.m.
