
	Date:
	December 2, 2014

	To:
	ERCOT Board of Directors

	From:
	Randa Stephenson, Technical Advisory Committee (TAC) Chair

	Subject:

	Unopposed Nodal Protocol Revision Requests (NPRRs), Planning Guide Revision Request (PGRR) and System Change Request (SCR) Recommended by Technical Advisory Committee (TAC) for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors (ERCOT Board) Meeting Date:  December 9, 2014
Agenda Item No.: 2.1


	Issue: 

Consideration of the following Revision Requests recommended for approval by TAC (with no opposing votes recorded):
· NPRR560, Caps and Floors for Energy Storage Resources

· NPRR595, RRS Load Resource Treatment In ORDC
· NPRR612, Reduction of Cure Period Subsequent to Event of Default
· NPRR639, Correction to Minimum Current Exposure

· NPRR640, As-Built Clarification of Load Resource Participation in SCED and Non-Spin Qualification

· NPRR651, Clarify DC Tie Data Request Timeline and Content

· NPRR652, Posting of Information Under NERC Reliability Standards to the MIS

· NPRR653, Removal of Reasonable Contribution Language For Market Participant Data Requests

· NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events – Urgent 
· NPRR666, Clarification for the CRR Balancing Account – Urgent
· PGRR039, Generation Data for Resource Adequacy and Reliability Reporting
· SCR781, MP Online Data Entry - Market Requirements

	Background/History: 

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the Revision Request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
· NPRR560, Caps and Floors for Energy Storage Resources [ETWG]

Revision Description:  This Nodal Protocol Revision Request (NPRR) specifies the method for setting various caps and floors used in various mitigation and make-whole calculation processes for energy storage Resources; many of the actual cap values and calculations are described in more detail in the Verifiable Cost Manual.
Proposed Effective Date:  January 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports Market Participants’ decision on NPRR560 as it is an approach that leverages an existing Resource type category to accommodate energy storage resources, and adjusts the Minimum and Maximum Resource Price used in Congestion Revenue Right (CRR) Settlement accordingly, until such time that further disaggregation of Resource types is taken on as a longer term solution.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR560 as recommended by PRS in the 11/6/14 PRS Report. 
· NPRR595, RRS Load Resource Treatment In ORDC [Tenaska]
Revision Description:  This NPRR provides that Load Resources providing Responsive Reserve (RRS) should be credited/charged based on their telemetered Load Consumption as opposed to the currently prescribed methodology of using the telemetered RRS Ancillary Service Schedule.
Proposed Effective Date:  Upon System Implementation - Priority 2014; Rank 885
ERCOT Impact Analysis:  Between $100k and $150k; no impacts to ERCOT staffing; impacts to Network Model Management System (NMMS), Energy Management System (EMS), Enterprise Information Services (EIS), Enterprise Integration (EI), Market Management Systems (MMS); ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.  
ERCOT Opinion:  ERCOT supports NPRR595 as it provides clarity to the requirements for Load Resource participation in Operating Reserve Demand Capacity (ORDC).
TAC Decision:  On 10/23/14, TAC voted to recommend approval of NPRR595 as recommended by PRS in the 10/9/14 PRS Report; and requested that ERCOT return to PRS and TAC with options of how to further prioritize NPRR626, Reliability Deployment Price Adder, NPRR568, Real-Time Reserve Price Adder Based on Operating Reserve Demand Curve (Phase 2), and NPRR595, without delay to the implementation of NPRR626.  There were three abstentions from the Municipal (2) (CPS Energy and Austin Energy) and Investor Owned Utility (IOU) (CenterPoint Energy) Market Segments.    
· NPRR612, Reduction of Cure Period Subsequent to Event of Default [ERCOT]

Revision Description:  This NPRR reduces the cure period for failure to make payment, transfer funds, provide collateral, or designate or maintain an association with a Qualified Scheduling Entity (QSE), to one Business Day subsequent to written notification of the breach; clarifies that an Invoice payment from available security will be considered a Late Payment per Section 16.11.6, Payment Breach and Late Payments by Market Participants; eliminates discrepancies between Protocol and Standard Form Agreement language; and aligns terminology in Section 16, Registration and Qualification of Market Participants.
Proposed Effective Date:  April 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR612.
TAC Decision:  On 10/23/14, TAC unanimously voted to recommend approval of NPRR612 as amended by the 8/12/14 ERCOT comments with an effective date of April 1, 2015.
· NPRR639, Correction to Minimum Current Exposure [Reliant]
Revision Description:  This NPRR revises the Minimum Current Exposure (MCE) calculation, which is part of the Total Potential Exposure (TPE) credit evaluation, to recognize net purchases of firm physical power, which is a crucial and widely utilized means to fulfill Load serving obligations.  
Proposed Effective Date:  Upon System Implementation - Priority 2015; Rank 1195
ERCOT Impact Analysis:  Between $40k and $60k; no impacts to ERCOT staffing; impacts to Commercial System Integration (CSI) and Credit Monitoring and Management (CMM); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR639 as it more accurately aligns credit exposure and respective collateral with actual risk.
TAC Decision: On 11/20/14, TAC unanimously voted to recommend approval of NPRR639 as recommended by PRS in the 11/6/14 PRS Report.  See 10/10/14 Credit WG comments.
· NPRR640, As-Built Clarification of Load Resource Participation in SCED and Non-Spin Qualification [ERCOT]

Revision Description:  This NPRR clarifies requirements for Load Resource participation in Security-Constrained Economic Dispatch (SCED), and also aligns Section 8.1.1.2.1.3, Non-Spinning Reserve Qualification, with the current requirement that Load Resources may only qualify to provide Non-Spinning Reserve (Non-Spin) if they are a Controllable Load Resource qualified to participate in SCED.
Proposed Effective Date:  January 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR640.
TAC Decision:  On 10/23/14, TAC unanimously voted to recommend approval of NPRR640 as recommended by PRS in the 10/9/14 PRS Report.  
· NPRR651, Clarify DC Tie Data Request Timeline and Content [ERCOT]

Revision Description:  This NPRR clarifies the timeline and content of reporting Direct Current Tie (DC Tie) schedule requests from Transmission Service Providers (TSPs) and Distribution Service Provider (DSPs) by measuring ERCOT’s response time from the date of the request, rather than the last day of the previous month.  This NPRR also removes paragraph (1)(c) of Section 9.17.2, Direct Current Tie Schedule Information, as these fields are not available in the application which stores Electronic Tag (e-Tag) data.
Proposed Effective Date:  January 1, 2015

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR651.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR651 as recommended by PRS in the 11/6/14 PRS Report.
· NPRR652, Posting of Information Under NERC Reliability Standards to the MIS [ERCOT]
Revision Description:  This NPRR allows for the posting of information under North American Electric Reliability Corporation (NERC) Reliability Standards to the Market Information System (MIS).
Proposed Effective Date:  January 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR652.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR652 as recommended by PRS in the 11/6/14 PRS Report.
· NPRR653, Removal of Reasonable Contribution Language For Market Participant Data Requests [ERCOT]
Revision Description:  This NPRR removes Protocol language that refers to a “reasonable contribution” for data requests from Market Participants when such data request imposes a burden or an expense to ERCOT.  ERCOT does not believe a contribution is necessary for Market Participant data requests.  ERCOT is able to manage all requests within a time frame that does not impose resource constraints.
Proposed Effective Date:  January 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

ERCOT Opinion:  ERCOT supports approval of NPRR653.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR653 as recommended by PRS in the 11/6/14 PRS Report.
· NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events [RCWG] – Urgent
Revision Description:  This NPRR introduces a Fuel Index Price for Resource (FIPRr).  Resources may designate an FIPRr based on the Gas Daily’s Waha index price, or the weighted price of the Gas Daily Houston Ship Channel index price and the Gas Daily Waha index price.  The default FIPRr shall be the Fuel Index Price (FIP).  Resources that designate an FIPRr based on Waha index price or the weighted price must submit documentation to ERCOT indicating such designation and provide proof of physical delivery from such areas, as described in the Verifiable Cost Manual.  In addition, a Real-Time Make-Whole Payment provision is included to address exceptional fuel cost events that are not resolved by the change to an FIPRr.
Proposed Effective Date:  Upon System Implementation – Priority 2015; Rank 1400 (for automation);  January 1, 2015 for manual implementation of Sections 6.6.3.7, Real-Time Make-Whole Payment for Exceptional Fuel Cost, and 6.6.3.8, Real-Time Make-Whole Payment for Exceptional Fuel Cost Charge, until May 1, 2015.
ERCOT Impact Analysis:  $200k - $300k; no impacts to ERCOT staffing; impacts to MMS, Settlements & Billing (S&B), EI, EIS, and Registration System (REG); no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.  
ERCOT Opinion:  ERCOT supports approval of NPRR664 as the change proposed will more accurately reflect Resource actual fuel cost in Settlement.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR664 as recommended by PRS in the 11/6/14 PRS Report and as amended by the 11/18/14 GDF Suez comments with a recommended priority of 2015 and rank of 1400; to discontinue the manual workaround of Sections 6.6.3.7 and 6.6.3.8 on May 1, 2014 (grey-box); and to request that ERCOT revisit with TAC the rank and priority of NPRR664 prior to project initiation.
· NPRR666, Clarification for the CRR Balancing Account [ERCOT] – Urgent
Revision Description:  This NPRR provides clarification of the process for the monthly CRR Balancing Account in accordance with NPRR580, Establishment of a Rolling CRR Balancing Account Fund, approved by the ERCOT Board of Directors on 2/11/14.
Proposed Effective Date:  Upon System Implementation of NPRR580 (PR10052_01, Establishment of a Rolling CRR Balancing Account Fund)
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.   (Impacts and costs are captured under PR10052_01.)
ERCOT Opinion:  ERCOT supports approval of NPRR666.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of NPRR666 as recommended by PRS in the 11/6/14 PRS Report and as revised by TAC.
· PGRR039, Generation Data for Resource Adequacy and Reliability Reporting [ERCOT]
Revision Description:  This Planning Guide Revision Request (PGRR) requires Interconnecting Entities (IEs) to provide certain information required for ERCOT’s Resource adequacy reports, Capacity, Demand and Reserves Report and the Seasonal Assessment of Resource Adequacy (SARA) Report, as well as for annual NERC reliability assessment data requests; and ensures that ERCOT is notified of a decision by an IE and TSP to execute a Standard Generation Interconnection Agreement (SGIA) before all interconnection studies have been completed and reviewed by the parties.
Proposed Effective Date:  January 1, 2015
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.   
ERCOT Opinion:  ERCOT supports approval of PGRR039.
TAC Decision:  On 11/20/14, TAC unanimously voted to recommend approval of PGRR039 as recommended by ROS in the 10/30/14 ROS Report.  Credit review not applicable.
· SCR781, MP Online Data Entry - Market Requirements [RDWG]

Revision Description:  This System Change Request (SCR) replaces the current Resource Asset Registration Form (RARF) spreadsheet and associated manual processes with MP Online Data Entry.  
Proposed Effective Date:  Upon system implementation of PR106-01, MP Online Data Entry - Priority 2014; Rank 980
ERCOT Impact Analysis:  Between $700k and $900k; no impacts to ERCOT staffing; impacts to Network Model Management System (NMMS), Registration System (REG), Enterprise Integration (EI), Market Participant Identity Manager (MPIM); ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.  (Costs and impacts captured in PR106-01.)
ERCOT Opinion:  ERCOT supports SCR781 as it codifies requirements Market Participants consider critical to the success of the parent ERCOT project PR106-01.
TAC Decision:  On 10/23/14, TAC unanimously voted to recommend approval of SCR781 as recommended by PRS in the 10/9/14 PRS Report.  Credit review not applicable.
The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT Board meeting materials, which can found at the following link:

http://www.ercot.com/calendar/2014/12/20141209-BOD 
In addition, these Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/nprotocols/nprr
http://www.ercot.com/mktrules/syschangereq/scrs
http://www.ercot.com/mktrules/guides/planning/pgrr


	Key Factors Influencing Issue: 
The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 560, 595, 612, 639, 640, 651, 652, 653, 664 and 666, and SCR781. 
The ROS met, discussed the issues, and submitted a report to TAC regarding PGRR039.  
TAC considered the issues and voted to take action on regarding NPRRs 560, 595, 612, 639, 640, 651, 652, 653, 664 and 666; PGRR039; and SCR781.  

	Conclusion/Recommendation: 
As more specifically described above, TAC recommends that the ERCOT Board approve NPRRs 560, 595, 612, 639, 640, 651, 652, 653, 664 and 666; PGRR039; and SCR781.  


ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, the Electric Reliability Council of Texas, Inc. (ERCOT) Board of Directors (Board) deems it desirable and in ERCOT’s best interest to approve the following Nodal Protocol Revision Requests (NPRRs), Planning Guide Revision Request (PGRR) and System Change Request (SCR):

· NPRR560, Caps and Floors for Energy Storage Resources;
· NPRR595, RRS Load Resource Treatment In ORDC;
· NPRR612, Reduction of Cure Period Subsequent to Event of Default;
· NPRR639, Correction to Minimum Current Exposure;
· NPRR640, As-Built Clarification of Load Resource Participation in SCED and Non-Spin Qualification;
· NPRR651, Clarify DC Tie Data Request Timeline and Content;
· NPRR652, Posting of Information Under NERC Reliability Standards to the MIS;
· NPRR653, Removal of Reasonable Contribution Language For Market Participant Data Requests;
· NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events – Urgent; 
· NPRR666, Clarification for the CRR Balancing Account – Urgent;
· PGRR039, Generation Data for Resource Adequacy and Reliability Reporting; and
· SCR781, MP Online Data Entry – Market Requirements
THEREFORE be it RESOLVED, that the ERCOT Board hereby approves NPRRs 560, 595, 612, 639, 640, 651, 652, 653, 664 and 666; PGRR039; and SCR781. 
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its December 9, 2014 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ____ day of December 2014.

______________________________

Vickie G. Leady

Assistant Corporate Secretary
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