Verifiable Cost Manual Revision Request


	VCMRR Number
	
	VCMRR Title
	Remove Language on Power Purchase Agreements (PPAs)

	Date Posted
	

	
	

	Requested Resolution 
	Normal 

	Verifiable Cost Manual Sections Requiring Revision 
	Global Definitions 
Section 2: General Rules of Verifiable Costs
Appendix 3:  Example Calculations of Power Purchase & Tolling Agreements Verifiable Cost Caps


	Other Binding Documents Requiring Revision or Related Revision Requests
	NPRR XXX, Remove Language on Power Purchase Agreements (PPAs)

	Revision Description
	Describe the basic function of the Revision Request.

	Reason for Revision
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  Addresses current operational issues.

[image: image2.wmf]

  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)


	Business Case

	Qualitative Benefits
	Describe qualitative benefits 
· Examples:  satisfies regulatory requirements, data transparency enhancement, etc.

	Quantitative Benefits
	Explain in detail possible benefit calculations to support quantifiable benefits 
· Example:  change is expected to save 50 Market Participants 25 hours/week at $65/hour.

	Impact to Market Segments
	Comment on impacts to Market Segments 
· Example:  potential positive impact to Consumer Market Segment in the form of lower energy prices.

	Other
	Any other information relating to the impacts or benefits of the VCMRR.


	Sponsor

	Name
	

	E-mail Address
	

	Company
	

	Phone Number
	

	Cell Number
	

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Manual Language Revision


Global Definitions

Where this Manual uses the generic phrase “Verifiable Costs,” it is intended to refer to the sum of any applicable, Verified Operating and Maintenance Costs and any appropriate, Verified Fuel Costs.  ERCOT itself calculates Fuel Costs, but does so using Fuel Consumption data that have been submitted and verified.  Thus, the Fuel Cost component implied by the term “Verifiable Costs” should be interpreted to mean whichever of the following is contextually appropriate:

a. Fuel Consumption per-start (MMBtu/start)

b. Fuel Consumption per-hour at LSL  (MMBtu/hr)

c. Fuel Consumption as determined from submitted heat rate (a measure of generator efficiency) data

The following are several abbreviations that are used throughout this Manual and the intended meaning of each:

1. “AHR Curve” denotes Average Heat Rate Curve

2. “CCP” denotes Combined Cycle Plant

3. “FIP” denotes Fuel Index Price

4. “FOP” denotes Fuel Oil Price

5. “IHR Curve” denotes Incremental Heat Rate Curve.

6. “I/O Curve” denotes Input-Output Curve

7. “LSL” denotes Low Sustained Limit

8. “HSL” denotes High Sustained Limit

9. “Manual” refers to this document, ERCOT’s Verifiable Cost Manual
10. “MMBtu” denotes one-million British Thermal Units 

11. “O&M costs” denotes Operations and Maintenance costs.

12. “QSE” denotes Qualifying Scheduling Entity
13. “RUC” denotes the Reliability Unit Commitment

14. “SGR” denotes Split Generation Resource

15. “VOM" denotes Variable O&M

16. “VCMS” denotes Verifiable Cost Management System

17. “lb” denotes Pounds-Mass

18. “WMS” Wholesale Market Subcommittee

19. “LEL” denotes Low Emergency Limit

20. “HEL” denotes High Emergency Limit

21.  
22. “Filing Entity” denotes the Entity which files Verifiable Cost data with ERCOT, whether a Qualified Scheduling Entity or a Resource Entity.

23. “BC” denotes breaker close.

24. “VC” denotes Verifiable Costs

25. “Shutdown Costs” denotes those fuel costs (Including auxiliary boiler fuel and auxiliary-equipment fuel or electrical power requirements but excluding normal plant heating) which are incurred within three hours after Breaker Open.

Section 2: General Rules of Verifiable Costs
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Appendix 3:  [RESERVED] 
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