System Change Request


	SCR Number
	785
	SCR

Title
	Update RTL calculation to include Real-Time Reserve Price Adder based components

	Date Posted
	October 22, 2014


	Requested Resolution
	Urgent: Co-implementation of this SCR in conjunction with NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”), would allow the realization of savings, while not unduly delaying implementation of NPRR626, which has already been approved.

	Supporting Protocol or Guide Section
	16.11.4.3, Determination of Counter-Party Estimated Aggregate Liability

	Other Document Reference/Source
	None.

	System Change Description
	The Real-Time Liability (RTL) component of credit calculations estimates settlement risk for unsettled operating days. RTL currently does not include changes in exposure from Real Time Reserve Price Adder Based on Operating Reserve Demand Curve (ORDC) related calculations.

This SCR is to update RTL to include the effect of certain ORDC exposure determinants.  

1. Modifies the Real-Time Liability (RTL) calculation to include an estimated amount of the following determinants;

a. RTASIAMT (Real-Time Ancillary Service Imbalance Amount) based on calculations defined in paragraphs (6) of Protocol Section 6.7.4 Real-Time Ancillary Service Imbalance Payment or Charge,

b. RTRUCRSVAMT (Real-Time RUC Ancillary Service Reserve based on calculations defined in paragraphs (7) of Protocol Section 6.7.4.6 Real-Time Ancillary Service Imbalance Payment or Charge Amount), and

c. LAASIRNAMT (Real-Time Ancillary Service Imbalance Revenue Neutrality Allocation) based on calculations defined in Protocol Section 6.7.5 Real-Time Ancillary Service Imbalance Revenue Neutrality Allocation.

NPRR 626, “Reliability Deployment Price Adder”, also adjusts the RTL calculation to reflect other ORDC determinants that are not within the scope of this SCR.  This SCR was proposed when it was determined that NPRR626 did not include all applicable RTL determinants. 

	Reason for System Change
	To more closely align calculated credit exposure with Real-Time Market (RTM) Settlement risk.


	Business Case

	1
	· Better aligns Settlement risk with calculated credit exposure.


	Sponsor

	Name
	Suresh Pabbisetty, ERP, CQF, CSQA.

	E-mail Address
	sureshbabu.pabbisetty@ercot.com 

	Company
	ERCOT

	Phone Number
	512-225-7244

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Kelly P. Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	512-248-4630


	Business Case for Proposed System Change


Issue:

NPRR 555, NPRR568, NPRR591, have added Real-Time Reserve Price Adder calculations including but not limited to RTASIAMT, RTRUCRSVAMT, and LAASIRNAMT. The exposure estimate based on these calculations is not included in the RTL component of EAL calculation. 

Resolution: 

Update the RTL calculation to include estimates based on RTASIAMT, RTRUCRSVAMT, and LAASIRNAMT calculations as defined below; 

a. RTASIAMT (Real-Time Ancillary Service Imbalance Amount) based on calculations defined in paragraphs (6) of Protocol Section 6.7.4 Real-Time Ancillary Service Imbalance Payment or Charge,

b. RTRUCRSVAMT (Real-Time RUC Ancillary Service Reserve Amount) based on calculations defined in paragraphs (7) of Protocol Section 6.7.4.6 Real-Time Ancillary Service Imbalance Payment or Charge Amount, and

c. LAASIRNAMT (Real-Time Ancillary Service Imbalance Revenue Neutrality Allocation) based on calculations defined in Protocol Section 6.7.5 Real-Time Ancillary Service Imbalance Revenue Neutrality Allocation.
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