Nodal Protocol Revision Request


	NPRR Number
	666
	NPRR Title
	Clarification for the CRR Balancing Account 

	Date Posted
	October 30, 2014

	
	

	Requested Resolution 
	Urgent.  Urgent status is requested as this Nodal Protocol Revision Request (NPRR) will provide the additional clarification needed on how ERCOT will process the Congestion Revenue Rights (CRR) Balancing Account Fund in accordance with NPRR580, Establishment of a Rolling CRR Balancing Account Fund, scheduled for implementation in December 2014.  

	Nodal Protocol Sections Requiring Revision 
	7.6, CRR Balancing Account

	Other Binding Documents Requiring Revision or Related Revision Requests
	None.

	Revision Description
	This NPRR provides clarification of the process for the monthly CRR Balancing Account in accordance with NPRR580, approved by the ERCOT Board of Directors on 2/11/2014.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)  This revision aligns the language in Section 7.6 with the approved NPRR580.


	Business Case

	Qualitative Benefits
	Consistency in Protocols.

	Quantitative Benefits
	None.

	Impact to Market Segments
	None.

	Credit Implications
	No.  

	Other
	


	Sponsor

	Name
	Ohlen Dinopol

	E-mail Address
	Ohlen.Dinopol@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6798

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Proposed Protocol Language Revision


7.6
CRR Balancing Account 

(1)
In the Day-Ahead Market (DAM), if the Congestion Rent is equal to or greater than the net amounts due to all Congestion Revenue Right (CRR) Owners for any Settlement Interval, then ERCOT shall pay the net amounts due to the CRR Owners and put any excess amount into the CRR Balancing Account. 

(2)
In the DAM, if the Congestion Rent is less than the net amounts due to all CRR Owners for any Settlement Interval, then ERCOT shall short-pay each CRR Owner on a prorated basis and shall keep track of how much each CRR Owner has been short-paid.  The proration must be calculated using only the amounts due to the CRR Owner for CRRs settled in both the DAM and Real-Time and not using amounts due to ERCOT for Point-to-Point (PTP) Obligations owned by the CRR Owner.

(3)
ERCOT shall pay any positive balance in the CRR Balancing Account to each short-paid CRR Owner, with the amount paid to each CRR Owner being the lesser of (a) a prorated amount based on the short-paid amount for that CRR Owner compared to the total short-paid amount, and (b) the short-paid amount for that CRR Owner.  Any remaining positive balance in the CRR Balancing Account Account will first be used to fund the CRR Balancing Account Fund up to the Fund Cap, as described in 7.9.3.5, CRR Balancing Account Closure, and any surplus must be allocated to all Qualified Scheduling Entities (QSEs) on the QSE’s Load Ratio Share (LRS) in the interval coincident with the ERCOT-wide peak 15-minute Settlement Interval for the month. 
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