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Attendance

	Independent Power Marketers
	Mark Holler – Tenaska Power Services Co.



	Independent Generators
	Valerie Webster – IPR-GDF SUEZ Energy Marketing NA Inc.



	Independent Retail Electric Providers
	Chris Moore – Direct Energy
Bill Barnes – Reliant Energy



	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU) 
Donald Meek – Austin Energy

Don Daugherty – City of Garland


	Cooperatives
	Loretto Martin – Lower Colorado River Authority 


	Others


	Seth Cochran

Shams Siddiqi

Casey McCowen
Jim Galvin

Adrianne Brandt

Bob Wittmeyer

Pamela Shaw


	
	Clint Sandidge

Jack Brown
Michael Erbrick

Ryan Evans

Eric Goff

Tom Felton


	ERCOT Staff
	Mark Ruane

Vanessa Spells
Suresh Pabbisetty

Julio Dovalina

Rizaldy Zapanta


	Maruthi Gaddam

Spoorthy Papudesi

Kelly Landry
Sean Chang




The meeting was called to order at 9:35 a.m.
Approval of Meeting Minutes – August 20, 2014 
Loretto Martin submitted a motion to approve the August 20, 2014 minutes as edited.  Michael Mathews seconded the motion.  Motion passed.    
Review of NPRRs for Credit Implications 
The following NPRRs were reviewed:
	595
	RRS Load Resource Treatment In ORDC

	640
	As-Built Clarification of Load Resource Participation in SCED and Non-Spin Qualification

	643
	Clarification of MIS Postings for Outages Upon Implementation of SCR774

	647
	CRR Auction Shadow Price Transparency


Ms. Martin submitted a motion that the above NPRRs have no credit implications.  Mr. Mathews seconded the motion.  Motion passed.
NPRR 612 – Reduction of Cure Period

Mark Ruane informed the group that the ERCOT comments to the NPRR revise certain language in Section 16 primarily for clarification and consistency with what is contained in the ERCOT Standard Form Agreement (SFA).  The NPRR specifically clarifies that a fourth late payment in any rolling 12-month period will result in a revocation of a market participant’s rights to participate in the market.   
Bill Barnes commented that the declaration of an event of default when a breaching party cures a breach seems to be aggressive and may unduly place a market participant in default.  Juliana Morehead pointed out that the language was reinserted to serve as a deterrent given that there were instances of habitual late payments.  She also said that the current language provides for discretion for force majeure events or in cases where the market participant was clearly not in fault.
CWG has reviewed NPRR 612 and agrees with ERCOT changes and supports ERCOT’s 8/12/14 comments. 
Ms. Martin submitted a motion that CWG supports the comments above.  Mr. Barnes seconded.  Motion approved
NPRR 648 – Remove References to Flowgate Rights 

Mr. Ruane said that NPRR 648 is still up for discussion and asked members to submit any comments.  Mr. Mathews suggested waiting for comments from WMS.
NPRR 638 – Revision to Price Components of EAL
Mr. Ruane presented the cleaned-up version of CWG/MCWG comments incorporating changes proposed in the previous meeting and requested that the group to review the look-back values.  Shams Siddiqi asked whether changing the parameter values require an NPRR since these are changes to the Protocols.  Kelly Landry explained that there are special carve-outs similar to the language in NPRR 638 where changes to parameter values do not require an NPRR but only approvals by the TAC and ERCOT Board.
Mr. Ruane noted that ERCOT staff feels that it would be appropriate toretain discretion on the MAF but will provide a 45-day notice to provide enough time to market participants to make arrangements for collateral requirements.  
Mr. Siddiqi suggested applying the same seasonal pricing methodology to the MCE instead of just using current historical pricing since this will align the MCE with the EAL.  The group reviewed and proposed other changes to clean up the language.  ERCOT staff will circulate later the revised NPRR draft to the group for review.
Mr. Meek submitted a motion to table possible voting on NPRR 638 for one month to review ERCOT’s comments.  Mr. Barnes seconded the motion.  Motion approved.
The group also discussed the merits of either using a maximum over a period of days instead of an average over M2 days.  The group decided to table further discussions on M2 to the following month’s meeting.  The group also asked ERCOT staff if it were possible to perform some form of back-testing based on different M2 values.  ERCOT staff indicated that they will review and communicate feasible back-testing  to the group.
NPRR 639 – Correction to Minimum Current Exposure
Mr. Barnes and Mr Pabbisetty presented the changes/corrections to NPRR 639 incorporated in ERCOT comments, particularly with respect to how the BTCF is being applied.  The group agreed to change the BTCF to 80%.
Mr. Barnes submitted a motion to endorse ERCOT’s comments to NPRR 639 with the changes made.  Mr. Holler seconded the motion.  Motion approved.

Potential Alternative to Credit Insurance
Mr. Meek presented an alternative to credit insurance that aims to establish a form of credit facility within ERCOT which would be used to cover any uplifted losses that exceed a given threshold.  Mr. Ruane said that ERCOT Staff will consult with Legal staff to discuss the ramifications and potential issues
Capacity Forecast Model
Mr. Ruane presented for the group’s review the possible applications in assessing the risk of high prices with the capacity forecast model presented in the previous meeting.  The model can either be used as an advisory tool, a seasonal lever or a mandatory driver for credit requirements.  CWG requested that ERCOT provide additional detail.
Credit Updates

Mr. Ruane presented the impact of the implementation of the Seasonal Adjustment Factor (SAF).  Mr. Barnes commented that some Counter-Parties may have posted additional collateral prior to the effective dates of the SAF which would therefore not have been reflected in the results.  He also asked information on how many Counter-Parties are being driven by the MCE.
Vanessa Spells informed the group that the following NPRRs have been tabled:

· NPRR639 Correction to Minimum Current Exposure

· NPRR638 Revision to Certain Price Components of EAL

· NPRR648 Remove References to Flowgate Rights.  WMS will  review/determine if the Flowgate Rights concept should be removed from the protocols.
ERCOT staff is currently reviewing an NPRR draft to remove language related to the State Change Adder.  This is potentially scheduled for the October PRS meeting.  Ms. Spells also reported that ERCOT has drafted an SCR for NPRR626 (Reliability Deployment Price Adder).  The impact analysis is currently underway. 
Ms. Spells added that the CWG Charter would need to be reviewed and will be included in the next month’s agenda.
The meeting was adjourned at 1:00 p.m.
