DRAFT
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, July 31, 2014 – 9:30 a.m.
Attendance

Members:

	Adair, Marshall
	Consumer - Residential
	

	Allen, Thresa
	Iberdrola Renewables
	

	Andrews, Sean
	Source Power and Gas
	

	Boren, Marie
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Cochran, Seth
	DC Energy
	

	Downey, Marty
	TriEagle Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Frazier, Amanda
	Luminant
	

	Gilbert, Marilyn
	Brownsville PUB
	Alt. Rep. for J. McCann

	Goff, Eric
	Citigroup Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Gross, Blake
	AEPSC
	Alt. Rep. for R. Ross

	Grubbs, David
	Garland Power and Light
	Alt. Rep. for D. Bailey

	Houston, John
	CenterPoint Energy
	

	Messer, Tayaun
	Brazos Electric Power Cooperative
	Alt. Rep. for K. Minnix

	Morris, Sandra
	Direct Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Pridgeon, Marcus
	CMC Steel Texas
	

	Rehfeldt, Diana
	TNMP
	Alt. Rep. for S. Whitehurst

	Smith, Bill
	Air Liquide
	

	Stephenson, Randa
	Lone Star Transmission
	

	Wood, Henry
	South Texas Electric Cooperative
	


The following proxies were assigned:

· Randy Jones to Adrian Pieniazek

· Jason Minalga to Thresa Allen

· David Naylor to Tayaun Messer

Guests:

	Ainspan, Malcolm
	ECS Grid
	Via Teleconference

	Berlinski, Mike
	CES
	Via Teleconference

	Bertin, Suzanne
	EnerNOC
	Via Teleconference

	Blackburn, Don
	Luminant
	Via Teleconference

	Crockett, Brenda
	Champion Energy
	Via Teleconference

	Crosby, Bryan
	Alpha Inception
	Via Teleconference

	Elliot, Christopher
	Bank of America/Merrill Lynch
	Via Teleconference

	Flowers, BJ
	Sharyland Utilities
	

	Galvin, Jim
	EFH
	Via Teleconference

	Garcia, David
	Enchanted Rock
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Hatfield, Bill
	LCRA
	

	Hedrick, Bridget
	Sharyland
	

	Helton, Bob
	GDF Suez 
	

	Hughes, Lindsey
	Competitive Power
	Via Teleconference

	Jones, Liz
	Oncor
	Via Teleconference

	Kremling, Barry
	GVEC
	

	Lyons, Chris
	Exelon
	

	Marsh, Tony
	QSE Services
	

	Martin, Lisa
	Austin Energy
	Via Teleconference

	McClellan, Suzi
	Good Company
	

	McKeever, Debbie
	Oncor
	

	Micek, Kassia
	Platts
	Via Teleconference

	Mottin, Suzanne
	Oxy
	Via Teleconference

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Owens, Frank
	Cross Texas
	Via Teleconference

	Reid, Walter
	Wind Coalition
	

	Roth, Werner
	PUCT
	Via Teleconference

	Rothschild, Eric
	GDS Associates
	Via Teleconference

	Sandidge, Clint
	Noble Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	Crescent Power
	Via Teleconference

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Trout, Seth
	CES
	

	Ugra, Rohit
	Snapper Creek Energy Advisors
	

	Velasquez, Ivan
	Oncor
	Via Teleconference

	Varnell, John
	Tenaska Power Service
	

	Wagner, Marguerite
	BETM
	

	White, Lauri
	AEP
	Via Teleconference

	Whittle, Brandon
	Stratus Energy Group
	Via Teleconference

	Wittmeyer, Bob
	DME
	

	Zake, Diana
	Lone Star Transmission
	

	Zimmerman, Mark
	Air Products
	Via Teleconference


ERCOT Staff:

	Albracht, Brittney
	
	

	Bivens, Danny
	
	

	Boren, Ann
	
	

	Coon, Patrick
	
	Via Teleconference

	Hailu, Ted
	
	Via Teleconference

	Hanson, Kevin
	
	Via Teleconference

	Hobbs, Kristi
	
	

	Holt, Blake
	
	Via Teleconference

	Landry, Kelly
	
	Via Teleconference

	Lavas, Jamie
	
	Via Teleconference

	Levine, Jonathan
	
	Via Teleconference

	Manning, Brian
	
	Via Teleconference

	Mickey, Joel
	
	

	Morehead, Juliana
	
	Via Teleconference

	Peters, Patrick
	
	Via Teleconference

	Phillips, Cory
	
	

	Robinson, Jeff
	
	Via Teleconference

	Ruane, Mark
	
	Via Teleconference

	Shaw, Pamela
	
	Via Teleconference

	Solis, Stephen
	
	Via Teleconference

	Stecklein, Chris
	
	Via Teleconference

	Thompson, Chad
	
	

	Tindall, Sandra
	
	Via Teleconference

	Trow, Lisa
	
	Via Teleconference

	Warnken, Pete
	
	Via Teleconference

	Wattles, Paul
	
	

	Xiao, Hong
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
2014 TAC Chair Randa Stephenson called the July 31, 2014 TAC meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Stephenson directed attention to the displayed Antitrust Admonition, and noted that the Antitrust Guidelines are available for review on ercot.com   
ERCOT Board of Directors (ERCOT Board) Update

Ms. Stephenson reminded Market Participants that there was no July 2014 ERCOT Board meeting, and that the next ERCOT Board meeting is scheduled for August 12, 2014.
Approval of Draft TAC Meeting Minutes (see Key Documents)

April 24, 2014
Amanda Frazier moved to approve the May 29, 2014 meeting minutes as revised by TAC, and the June 26, 2014 TAC meeting minutes as posted.  Thresa Allen seconded the motion.  The motion carried unanimously.

Protocol Revision Subcommittee Report (see Key Documents)

John Varnell presented Revision Requests for TAC consideration.
Nodal Protocol Revision Request (NPRR) 593, Clarification of Generic Transmission Limit Posting Requirements

NPRR604, Modification to Submission Timeline for Changes to Emergency Operations and Weatherization Plans

NPRR624, Generation Resource Operational Designation Transparency

NPRR628, Notification of Financial Impact of Settlement Disputes

NPRR630, As-Built Clarifications to Settlements of ORDC

NPRR631, Corrections to Definition of Credible Single Contingency – Urgent
Ms. Frazier moved to recommend approval of NPRR593, NPRR604, NPRR624, NPRR628, MPRR630, and NPRR631 as recommended by PRS in the respective 7/17/14 PRS Reports.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.
NPRR615, PVGR Forecasting
Market Participants reiterated support for NPRR615 and potential cost savings should NPRR588, Clarifications for PV Generation Resources, be implemented concurrently.  Ms. Frazier moved to recommend approval of NPRR615 as recommended by PRS in the 7/17/14 PRS Report.  Blake Gross seconded the motion.  The motion carried unanimously.

NPRR626, Reliability Deployment Price Adder (formerly “ORDC Price Reversal Mitigation Enhancements”) – Urgent 
Ann Boren reviewed proposed revisions to NPRR626; Troy Anderson reviewed elements of the Impact Analysis and potential implementation timelines and considerations.  Ms. Frazier opined that NPRR626 is important, but that it is neither reasonable nor efficient to delay an in-flight technology refresh to implement NPRR626; and reiterated support for ERCOT’s plan to deliver NPRR626 as soon as possible.  Market Participants discussed the need to review and potentially adjust the restoration period, and suggested further language revisions.
Ms. Frazier moved to recommend approval of NPRR626 as recommended by PRS in the 7/17/14 PRS Report and as revised by TAC.  Clayton Greer seconded the motion.  The motion carried unanimously.

NPRR629, Removal of Black Start Plan Posting Requirement

Market Participants discussed the need to synchronize the effective date of NPRR629 with the effective date of Nodal Operating Guide Revision Request (NOGRR) 134, Posting Process for Black Start Plans.
Ms. Frazier moved to recommend approval of NPRR629 as recommended by PRS in the 7/17/14 PRS Report, with an effective date of Upon Implementation of NOGRR134.  John Houston seconded the motion.  The motion carried unanimously.

Notice of Rejection – NPRR627, Augmented ORDC to Include Reliability Factor Methodology

Mr. Varnell noted PRS’ rejection of NPRR627.  
Other Binding Documents List – Addition of ERCOT Business Practice, Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions

Market Participants and ERCOT Staff discussed the proration per Qualified Scheduling Entity (QSE) of 500 MW blocks of Responsive Reserve (RRS) and allocation by the QSE.

Ms. Frazier moved to add the ERCOT Business Practice, Manual Deployment and Recall of Responsive Reserve Service during Scarcity Conditions, to the list of Other Binding Documents.  Mr. Houston seconded the motion.  The motion carried unanimously.
Revision Requests Previously Tabled by TAC (see Key Documents)
NPRR612, Reduction of Cure Period Subsequent to Event of Default
Retail Market Guide Revision Request (RMGRR) 122, Synchronization with NPRR608, Alignment of Transaction Timing to the PUCT Performance Measures
TAC took no action on these items.

ERCOT Comments to NPRR621, Counter-Party Specific Calculations for M1 Variable (see Key Documents)

Ms. Boren reviewed the 7/23/14 ERCOT comments to NPRR621 to incorporate NPRR621 language changes in the updated July 1, 2014 Protocol baseline in Section 16.11.4.3, Determination of Counter-Party Estimated Aggregate Liability, and noted that ERCOT has discretion to update the Protocol baselines without comments, but that the comments were submitted for transparency.
Ms. Frazier moved to endorse the 7/23/14 ERCOT comments to NPRR621.  Mr. Greer seconded the motion.  The motion carried unanimously.

Commercial Operations Subcommittee (COPS) Report (see Key Documents)

Tony Marsh reviewed recent COPS activities and requested that Market Participants review the list of reports to be discontinued and contact COPS leadership with any concerns.  Market Participants discussed the need for a map detailing where items posted to the ERCOT Planning website are being moved to on the Market Information System (MIS); and that based on information identified by ERCOT Operations, changes to currently grey-boxed Nodal Operating Guide language associated with NOGRR084, Daily Grid Operations Summary Report, may be warranted.  
Seasonal Adjustment Factor (SAF) Changes

Mr. Marsh noted COPS’ review of recent changes to the SAF and expressed concern for risks to Market Participants with the August 1, 2014 implementation of the 30 percent SAF.  Keith Emery requested that ERCOT Staff report, on a trailing basis, the effective implied average energy price versus actual price when the SAF is not at 1.  Brad Jones noted ERCOT’s desire to review with TAC each of ERCOT’s areas of discretion allowed in the Protocols.
Wholesale Market Subcommittee (WMS) Report (see Key Documents)
Bob Helton reviewed recent WMS activities and highlights of the 2013 analysis of price responsive Load and retail demand response.  Mr. Helton suggested that “Augmented ORDC” be removed from the list of TAC assignments to WMS; there were no objections.
Reliability and Operations Subcommittee (ROS) Report (see Key Documents)
Bill Hatfield reviewed recent ROS activities and presented Revision Requests for TAC consideration.
NOGRR131, Clarification for Generation Resources During EEA

Planning Guide Revision Request (PGRR) 036, Planning Market Data Transparency

Ms. Frazier moved to approve NOGRR131 as recommended by ROS in the 7/10/14 ROS Report, and to recommend approval of PGRR036 as recommended by ROS in the 7/10/14 ROS Report.  Marcus Pridgeon seconded the motion.  The motion carried unanimously.
PGRR038, Require ERCOT to Report Circuits  Loaded Above 95% of Their Facility Rating

Mr. Greer moved to recommend approval of PGRR038 as recommended by ROS in the 7/10/14 ROS Report.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Future Ancillary Services Team (FAST) Update (see Key Documents)
NPRR(s) Submission and Review Procedural Discussion
Kenneth Ragsdale presented a progress report on FAST activities, and reviewed questions from the July 25, 2014 FAST/TAC Workshop and the broader discussion of how to review related NPRR(s) and develop a Cost Benefit Analysis.  Market Participants discussed that policies should be in place before the NPRR is submitted, and that the initial NPRR could be used as a baseline to start the Cost Benefit Analysis.  Market Participants developed a timeline of next steps:
· Develop Request for Proposals for Cost Benefit Analysis

· August 15, 2014 – Specify policy questions and items to include in the Cost Benefit Analysis baseline

· August 25, 2014 – FAST/TAC Workshop 2

· August 28, 2014 – TAC discussion of policies

· October 1, 2014 – Comments on draft NPRR due to ERCOT

· November 1, 2014 – ERCOT to submit revised NPRR

· November 1, 2014 – Cost Benefit Analysis initiated 

Ms. Stephenson suggested each Segment select one representative to assist ERCOT Staff in developing the Request for Proposal for the Cost Benefit Analysis.  There were no objections.  

ERCOT Operations, Planning, and IT Report (see Key Documents)
Upgrade of Client Digital Certificates

Leo Angele reviewed the justifications, timelines, and communications regarding the update to ERCOT-issued Client Digital Certificates.  Mr. Angele noted that existing 1024 bit certificates will function until their expiration dates.  Ms. Frazier thanked ERCOT for hosting market calls regarding the upgrade.
Other Business

Odessa/ERCOT Settlement Agreement

Market Participants discussed the possibility of a process for informal comment on broader concerns related to Alternative Dispute Resolution (ADR) proceedings before ADR proceedings reach the Public Utility Commission of Texas (PUCT).  ERCOT Staff offered to bring a proposal to stakeholders and invited input.  

TAC Goals Review

Ms. Stephenson directed Market Participants’ attention to a spreadsheet detailing Revision Request alignment with 2014 TAC Goals and invited feedback in preparation for the August 28, 2014 TAC meeting.  

TAC/TAC Subcommittee Structural and Procedural Review

Ms. Stephenson encouraged interested parties to attend the annual review of TAC and TAC Subcommittee structure and procedure on August 27, 2014 at ERCOT Austin.

Adjournment
Ms. Stephenson adjourned the July 31, 2014 TAC meeting at 11:57 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2014/07/20140731-TAC" �http://www.ercot.com/calendar/2014/07/20140731-TAC� 
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