2.1 DEFINITIONS

Cost Allocation Zone

One of the four zones in effect during the 2003 ERCOT market as they are changed pursuant to Section 3.4.2, Load Zone Modifications.  A Cost Allocation Zone may be used by ERCOT to uplift certain costs to a QSE’s Load regardless of NOIE Load Zone.

3.2.1
Calculation of Aggregate Resource Capacity

(1)
ERCOT shall use Outages in the Outage Scheduler and, when applicable, the Resource Status from the Current Operating Plan (COP) to calculate the aggregate capacity from Generation Resources and Load Resources projected to be available in the ERCOT Region and in Forecast Zones in ERCOT.  “Forecast Zones” have the same boundaries as the 2003 ERCOT Congestion Management Zones.  Each Resource will be mapped to a Forecast Zone during the registration process.
(2)
Monthly, ERCOT shall calculate the aggregate weekly Generation Resource capacity for the ERCOT Region and the Forecast Zones projected to be available during the ERCOT Region peak Load hour of each week for the following 36 months, starting with the second week and the aggregate weekly Load Resource capacity for the ERCOT Region projected to be available during the ERCOT Region peak Load hour of each week for the following 36 months, starting with the second week.
3.2.2
Demand Forecasts

(1)
Monthly, ERCOT shall develop the weekly peak hour Demand forecast for the ERCOT Region and for the Forecast Zones based on the 36-Month Load Forecast as described in Section 3.12, Load Forecasting, for the following 36 months, starting with the second week.  During the development of this forecast, ERCOT may consult with Qualified Scheduling Entities (QSEs), Transmission Service Providers (TSPs), and other Market Participants that may have knowledge of potential Load growth.

 (3)
ERCOT shall develop and publish hourly on the MIS Public Area, peak Demand forecasts by Forecast Zone for each hour of the next seven days using the Seven-Day Load Forecast as described in Section 3.12.  

3.2.3
System Adequacy Reports

(1)
ERCOT shall publish system adequacy reports to assess the adequacy of Resources and Transmission Facilities to meet the projected Demand.  ERCOT shall provide reports on a system-wide basis and by Forecast Zone, where applicable. 
3.2.5
Publication of Resource and Load Information

(1)
Two days after the applicable Operating Day, ERCOT shall post on the MIS Public Area for the ERCOT System and, if applicable, for each Disclosure Area, the information derived from the first complete execution of SCED in each 15-minute Settlement Interval.  The Disclosure Area is the 2003 ERCOT Congestion Management Zones.  Posting requirements will be applicable to Generation Resources and Controllable Load Resources physically located in the defined Disclosure Area.  The information posted by ERCOT shall include: […]

(3)
Two days after the applicable Operating Day, ERCOT shall post on the MIS Public Area the following information for the ERCOT System and, if applicable, for each Disclosure Area from the DAM for each hourly Settlement Interval:

(h)
The aggregate Point-to-Point (PTP) Obligation bids (not-to-exceed price and quantities) for the ERCOT System and the aggregate PTP Obligation bids that sink in the Disclosure Area for each Disclosure Area.

3.4.1
Load Zone Types 

(1)
The Load Zone types are:

(a)
The Competitive Load Zones;  

(b)
The Non-Opt-In Entity (NOIE) Load Zones created pursuant to Section 3.4.3, NOIE Load Zones; and 

(c)
The Direct Current Tie (DC Tie) Load Zones as defined in Section 3.4.4, DC Tie Load Zones. 

(2)
The Competitive Load Zones are the four zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications, less any Electrical Buses that are assigned to a NOIE Load Zone or a DC Tie Load Zone.

3.4.2
Load Zone Modifications

 (2)
A NOIE that was included in the establishment of an automatic pre-assigned NOIE Load Zone under paragraph (c) of Section 3.4.3 may elect to be assigned to an appropriate Competitive Load Zone after giving notice of termination of its power supply arrangement if a request to be assigned to a Competitive Load Zone was given to ERCOT at least 90 days prior to the start of the Pre-Assigned Congestion Revenue Right (PCRR) nomination window for the effective year of the Load Zone change.  The move to a Competitive Load Zone requires ERCOT Board approval and shall be effective no sooner than the first day of the PCRR Nomination Year.  

3.4.3
NOIE Load Zones

The descriptions and conditions set forth below apply to Load Zones established by NOIEs:

[…]

 (b)
Any costs allocated based upon a zonal Load Ratio Share (LRS) must be allocated using “Cost-Allocation Load Zones,” which are the four Load Zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications.  For these allocation purposes, any NOIE Load Zone is considered to be located entirely within the 2003 ERCOT Congestion Management Zone (CMZ) that represented the largest Load for that NOIE or group of NOIEs in 2003;

(c)
A separate NOIE Load Zone is made up of a group of NOIEs that are parties to the same pre-1999 power supply arrangements and that had an overall 2003 peak Load in excess of 2,300 MW.  A NOIE that is a member of this separate NOIE Load Zone and that has given notice of termination of its pre-1999 power supply arrangement may elect to be assigned to an appropriate Competitive Load Zone.  Such an election shall be subject to the approval process in Section 3.4.2;

[…]
(f)
Three years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same three-year time frame.

3.4.5
Additional Load Buses

ERCOT shall assign new Electrical Buses to a Load Zone and Cost Allocation Zone in accordance with the following rules; changes are effective immediately:

(a)
For each new Electrical Bus serving Load of a NOIE that is a part of a NOIE Load Zone, the new Electrical Bus will be assigned to that NOIE Load Zone;

(b)
For each new Electrical Bus not covered in paragraph (a) above, connected via Transmission Facilities to Electrical Buses all located within the same Competitive Load Zone, the new Electrical Bus will be assigned to that Competitive Load Zone; 

(c)
For each new Electrical Bus not covered in paragraphs (a) or (b) above, ERCOT shall simulate LMPs for the annual peak hour of the system with the new Electrical Bus incorporated into the model.  ERCOT shall assign that new Electrical Bus to the Competitive Load Zone with the closest matching zonal Settlement Point Price to the new Electrical Bus's LMP; 

(d)
For each new Electrical Bus covered in paragraph (a) above and connected via Transmission Facilities to Electrical Buses all located within the same Cost Allocation Zone, then the new Electrical Bus will be assigned to that Cost Allocation Zone;

(e)
For each new Electrical Bus covered in paragraph (a) above and not covered in paragraph (d) above, ERCOT shall simulate LMPs for the annual peak hour of the system with the new Electrical Bus incorporated into the model.  ERCOT shall assign each new Electrical Bus associated with a NOIE that is a part of a NOIE Load Zone to the Cost Allocation Zone with the closest matching zonal Settlement Point Price to the new Electrical Bus's LMP.

(f)
For each new Electrical Bus not covered in paragraph (a), the new Electrical Bus is assigned to the same Cost Allocation Zone as its designated Load Zone;   

3.12
Load Forecasting

ERCOT shall produce and use Load forecasts to serve operations and planning objectives.  

(a)
ERCOT shall update and post hourly on the Market Information System (MIS) Public Area, a “Seven-Day Load Forecast” as described in Section 3.12.1, Seven-Day Load Forecast, that provides forecasted hourly Load over the next 168 hours for each of the Weather Zones and for each of the Forecast Zones.  

(b)
ERCOT shall develop and post monthly on the MIS Secure Area a “36-Month Load Forecast” that provides a daily minimum and maximum Load forecast for the next 36-months for the ERCOT Region, for each of the Weather Zones, and for each of the Forecast Zones.  The 36-Month Load Forecast is used in the Outage coordination process and for Resource adequacy reporting.

7.5.6.4
CRR Auction Revenues

(1)
The revenue for a given month produced from CRRs that source and sink within the same 2003 ERCOT CMZ, cleared in each CRR Auction, is calculated as follows:

CRRZREV z, a
=
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FGRPAMT crrh,f,z,a,h)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	OBLSAMT crrh, (j, k), z, a, h
	$
	PTP Obligation Sale Amount per CRR Account Holder per source and sink pair per zone per CRR Auction per hour—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Obligation offers awarded in CRR Auction a with the source j and the sink k, both in CMZ z, for the hour h.

	OPTSAMT crrh, (j, k), z, a, h
	$
	PTP Option Sale Amount per CRR Account Holder per source and sink pair per zone per CRR Auction per hour—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Option bids awarded in CRR Auction a with the source j and the sink k, both in CMZ z, for the hour h.

	FGRSAMT crrh, f, z, a, h
	$
	Flowgate Right Sale Amount per CRR Account Holder per flowgate per zone per CRR Auction per hour—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total FGR offers awarded in CRR Auction a associated with FGR f in CMZ z, for the hour h.

	OBLPAMT crrh, (j, k), z, a, h
	$
	PTP Obligation Purchase Amount per CRR Account Holder per source and sink pair per CRR Auction—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Obligation offers awarded in CRR Auction a with the source j and the sink k, both in CMZ z, for the hour h.

	OPTPAMT crrh, (j, k), z, a, h
	$
	PTP Option Purchase Amount per CRR Account Holder per source and sink pair per zone per CRR Auction per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Option bids awarded in CRR Auction a with the source j and the sink k, both in CMZ z, for the hour h.

	FGRPAMT crrh, f, z, a, h
	$
	Flowgate Right Purchase Amount per CRR Account Holder per flowgate per zone per CRR Auction per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total FGR offers awarded in CRR Auction a associated with FGR f in CMZ z, for the hour h.

	a
	none
	A CRR Auction.

	z
	none
	A 2003 ERCOT CMZ.

	crrh
	none
	A CRR Account Holder that paid the invoice in full.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.

	f
	none
	An FGR.

	h
	none
	An hour in the month.


(2)
The revenue for a given month produced from CRRs that source and sink in different 2003 ERCOT CMZs, cleared in each CRR Auction, is calculated as follows:

CRRNZREV a
=
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FGRPAMT crrh,f,a,h)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	CRRNZREV a
	$
	CRR Non-Zonal Revenue—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	OBLSAMT crrh, (j, k), a, h
	$
	PTP Obligation Sale Amount per CRR Account Holder per source and sink pair per CRR Auction—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Obligation offers awarded in CRR Auction a with the source j and the sink k in different CMZs, for the hour h.

	OPTSAMT crrh, (j, k), a, h
	$
	PTP Option Sale Amount per CRR Account Holder per source and sink pair per CRR Auction—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Option bids awarded in CRR Auction a with the source j and the sink k in different CMZs, for the hour h.

	FGRSAMT crrh, f, a, h
	$
	Flowgate Right Sale Amount per CRR Account Holder per flowgate per CRR Auction—The payment calculated for CRR Account Holder crrh of the MW quantity that represents the total FGR offers awarded in CRR Auction a associated with FGR f across CMZs, for the hour h.

	OBLPAMT crrh, (j, k), a, h
	$
	PTP Obligation Purchase Amount per CRR Account Holder per source and sink pair per CRR Auction—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Obligation offers awarded in CRR Auction a with the source j and the sink k in different CMZs, for the hour h.

	OPTPAMT crrh, (j, k), a, h
	$
	PTP Option Purchase Amount per CRR Account Holder per source and sink pair per CRR Auction—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total PTP Option bids awarded in CRR Auction a with the source j and the sink k in different CMZs, for the hour h.

	FGRPAMT crrh, f, a, h
	$
	Flowgate Right Purchase Amount per CRR Account Holder per flowgate per CRR Auction—The charge calculated for CRR Account Holder crrh of the MW quantity that represents the total FGR offers awarded in CRR Auction a associated with FGR f across CMZs, for the hour h.

	a
	none
	A CRR Auction.

	crrh
	none
	A CRR Account Holder that paid the invoice in full.

	(j, k)
	none
	A pair of source and sink Settlement Points in different CMZs.

	f
	none
	An FGR across CMZs.

	h
	none
	An hour in the month.


(3)
The revenue for a given month produced from PCRRs that source and sink within the same 2003 ERCOT CMZ, pertaining to each CRR Auction, is calculated as follows:

PCRRZREV z, a
=
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PCRROPTAMT crrh,(j,k),z,a,tech,h)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	PCRROBLAMT crrh, (j, k), z, a, tech, h
	$
	PCRR PTP Obligation Amount per CRR Account Holder per source and sink pair per zone per CRR Auction per resource technology per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Obligations pertaining to CRR Auction a with the source j and the sink k in CMZ z, based on Resources of the technology tech, for the hour h.

	PCRROPTAMT crrh, (j, k), z, a, tech, h
	$
	PCRR PTP Option Amount per CRR Account Holder per source and sink pair per zone per CRR Auction per resource technology per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Options pertaining to CRR Auction a with the source j and the sink k in CMZ z, based on Resources of the technology tech, for the hour h.

	a
	none
	A CRR Auction.

	z
	none
	A 2003 ERCOT CMZ.

	crrh
	none
	A CRR Account Holder that paid the invoice in full.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.

	tech
	none
	A Resource technology.

	h
	none
	An hour in the month.


(4)
The revenue for a given month produced from PCRRs that source and sink in different 2003 ERCOT CMZs, pertaining to each CRR Auction, is calculated as follows:

PCRRNZREV a
=
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PCRROPTAMT crrh,(j,k),a,tech,h)

The above variables are defined as follows:

	Variable
	Unit
	Definition

	PCRRNZREV a
	$
	PCRR Non-Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	PCRROBLAMT crrh, (j, k), a, tech, h
	$
	PCRR PTP Obligation Amount per CRR Account Holder per source and sink pair per CRR Auction per resource technology per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Obligations pertaining to CRR Auction a with the source j and the sink k in different CMZs, based on Resources of the technology tech, for the hour h.

	PCRROPTAMT crrh, (j, k), a, tech, h
	$
	PCRR PTP Option Amount per CRR Account Holder per source and sink pair per CRR Auction per resource technology per hour—The charge calculated for CRR Account Holder crrh of the MW quantity that represents its total PTP Options pertaining to CRR Auction a with the source j and the sink k in different CMZs, based on Resources of the technology tech, for the hour h.

	a
	none
	A CRR Auction.

	crrh
	none
	A CRR Account Holder that paid the invoice in full.

	(j, k)
	none
	A pair of source and sink Settlement Points in different CMZs.

	tech
	none
	A Resource technology.

	h
	none
	An hour in the month.


7.5.7
Method for Distributing CRR Auction Revenues

[...]
 (2)
ERCOT shall credit the net CRR Auction revenue (including PCRR revenue) produced from CRRs cleared in each CRR Auction that source from a Settlement Point located within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ to Qualified Scheduling Entities (QSEs) in the 2003 ERCOT CMZ on a zonal Load Ratio Share (LRS) basis.  All other net CRR Auction revenues must be allocated to QSEs on an ERCOT-wide LRS basis.  For these allocation purposes, any Non-Opt-In Entity (NOIE) Load Zone is considered to be located entirely within the 2003 ERCOT CMZ that represented the largest Load for that NOIE or group of NOIEs in 2003.  

[...]
(5)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on a zonal LRS basis.  The portion of the net monthly CRR Auction Revenue to be distributed to each QSE with load in that zone for a given month is calculated as follows:

LACMRZAMT z, q=
(-1) * 
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(CRRZREV z, a + PCRRZREV z, a) * MLRSZ z, q
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRZAMT z, q
	$
	Load-Allocated CRR Monthly Revenue Zonal Amount per zone per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in CMZ z, for the month.

	CRRZREV z, a
	$
	CRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the CRRs that source and sink in CMZ z, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRZREV z, a
	$
	PCRR Zonal Revenue per zone per CRR Auction—The revenue resulted from the PCRRs that source and sink in CMZ z, pertaining to CRR Auction a, for the month.

	MLRSZ q, z
	none
	Monthly Load Ratio Share Zonal per QSE per zone—The LRS of QSE q for its Load in CMZ z, for the peak-Load 15-minute Settlement Interval in the month.

	q
	none
	A QSE.

	z
	none
	A 2003 ERCOT CMZ.

	a
	none
	A CRR Auction.


(6)
The net CRR Auction Revenue produced from CRRs cleared and paid for in each CRR Auction that do not source from a Settlement Point within a 2003 ERCOT CMZ and sink at a Settlement Point located within the same 2003 ERCOT CMZ shall be distributed on an ERCOT-wide LRS basis.  The portion of the net monthly CRR Auction Revenue Amount (from CRRs with paths that cross the 2003 ERCOT CMZ boundaries) to be distributed for a given month is calculated as follows:

LACMRNZAMT q
=
(-1) * 
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(CRRNZREV a + PCRRNZREV a) * MLRS q
The above variables are defined as follows:

	Variable
	Unit
	Definition

	LACMRNZAMT q
	$
	Load-Allocated CRR Monthly Revenue Non-Zonal Amount per QSE—The payment to QSE q of the revenues resulted from the CRRs that source and sink in different CMZs, for the month.

	CRRNZREV a
	$
	CRR Zonal Revenue per CRR Auction—The revenue resulted from the CRRs that source and sink in different CMZs, cleared through CRR Auction Offers and CRR Auction Bids in CRR Auction a, for the month.

	PCRRNZREV a
	$
	PCRR Zonal Revenue per CRR Auction—The revenue resulted from the PCRRs that source and sink in different CMZs, pertaining to CRR Auction a, for the month.

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the peak-Load 15-minute Settlement Interval in the month.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval.

	q
	none
	A QSE.

	a
	none
	A CRR Auction.
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